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Attachment 01 — Description/Analysis

Policy Considerations: The City Council formed a Utilities Rate Advisory Commission (Commission)
in 2008 to serve as an advisory body on the City's utility service rates and to conduct the public
hearing required for utility rate adjustments under Proposition 218.

Economic Impacts: None.

Environmental Considerations: Not applicable.

Sustainability: Not applicable.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: The Department of Utilities (DOU) will present additional
information relative to DOU’s proposed four-year rate increases of 10% per year for water and 9% per

year for wastewater. The proposed wastewater rate increase would not apply to City residents who
receive wastewater service from the Sacramento Area Sewer District instead of the City.

Financial Considerations: The DOU rate proposal complies with the Proposition 218 mandate
which allows utilities to charge rates sufficient to recover the cost of providing utility services. DOU is
proposing a rate adjustment at this time for water and wastewater services only.



