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Description/Analysis 

Issue Detail: Pursuant to AB 1484, the amended state legislation dissolving 
redevelopment agencies, the Redevelopment Agency Successor Agency is allowed to 
spend  “excess” bond proceeds (i.e., pre-2011 redevelopment bond proceeds that are not 
otherwise obligated to a project) once a “Finding of Completion” is received from the 
California Department of Finance (“DOF). RASA received its Finding of Completion in 
September 2013. The spending must comply with the redevelopment plan, its 
implementation plan, and the bond covenants, which restrict the use of the bond proceeds 
to redevelopment activities within the project area for which the bonds are issued. 

On August 17, 2016, the Oversight Board approved a Master Excess Bond Expenditure 
Agreement (“Master Agreement”) which allowed for the transfer of $11,665,699 in 
unallocated bond funds to be transferred to the City for use on projects in accordance with 
the redevelopment areas’ implementation plans and the bond covenants. This action and 
the Master Agreement were approved by DOF on October 6, 2015, and the RASA Board 
and City Council on March 15, 2016. 

Since these approvals, RASA has received $293,000 in additional bond funds that had 
been held by the City as a security deposit to ensure the developer of Del Paso Nuevo 
made any repairs to the public improvements required for the project within the one year 
warranty period. This amount, representing 10% of the estimated cost of the improvements, 
was paid for with Del Paso Heights tax-exempt bond funds. The warranty period for these 
improvements has passed and the funds have been released. 

These Del Paso Heights bond funds are excess bond funds and are available for Del Paso 
Heights projects. This report seeks approval to include these funds into an Amended 
Master Excess Bond Agreement between RASA and the City. This will allow these funds to 
be transferred to the City to be allocated to projects within Del Paso Heights in accordance 
with the bond covenants. The proposed First Amendment to the Master Agreement 
between RASA and the City is included as Exhibit A. 

Policy Considerations: This action is consistent with the recent approval of the Master 
Agreement. The use of the funds will need to be consistent with the goals established in the 
Del Paso Heights redevelopment plan and implementation plan. All expenditures will be 
required to be in compliance with the bond covenants for the Del Paso Heights bond 
issuance. These funds will be used to further the revitalization of the former redevelopment 
areas and to advance the City’s focus on priority neighborhoods. 

Economic Impacts: The actions recommended in this report do not have any direct 
economic impact but will lead to economic investments as part of the utilization of the 
excess bond funds by the City.  
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Environmental Considerations: The recommendations are administrative, organizational, 
and fiscal matters. Such matters do not constitute a “project” and are therefore exempt from 
the California Environmental Quality Act (CEQA) according to Section 15378(b)(2), (4) and 
(5) of the CEQA Guidelines. Each project funded with the excess bond funds will be subject 
to the requirements of CEQA. 

Sustainability: The bond funds will be used for projects within Del Paso Heights which is 
considered an infill area according to the City’s General Plan. The funds will be used to 
stimulate additional development within the area enhancing the sustainability of this 
neighborhood. 

Commission/Committee Action: None

Rationale for Recommendation: The proposed Amended Master Agreement allows the 
City to allocate the additional $293,000 in excess bond funds (and interest on those bond 
funds) to projects and activities, as long as the expenditure is consistent with the Del Paso 
Heights redevelopment plan, implementation plan and the relevant bond covenants. Under 
applicable law and bond covenants, any revenue received by the City from the taxable 
bond-funded activities will continue to be restricted to reinvestment consistent with the 
Oversight Board-approved Spending Plan and bond covenants in the indentures, such as 
investing in other capital projects meeting a redevelopment purpose within the Del Paso 
Heights project area. This approach is consistent with the original Master Agreement as 
approved by the Oversight Board, DOF, the RASA Board and City Council.

Financial Considerations: The Amended Master Agreement adds $293,000 in 2006 Del 
Paso Heights Tax-exempt Tax Allocation Revenue Bonds to the original Master 
Agreement. These funds bring the total of unallocated Del Paso Heights bond funds to 
$1,584,705. Under the terms of the Amended Master Agreement, these funds will be 
transferred to the City and placed in a separate bond fund for Del Paso Heights projects. 

Local Business Enterprise (LBE): Not Applicable 
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RESOLUTION NO. 2016-

Adopted by

Oversight Board for 
Redevelopment Agency Successor Agency 

APPROVING THE FIRST AMENDMENT TO THE EXCESS BOND PROCEEDS 
EXPENDITURE AGREEMENT AND AUTHORIZING TRANSFER OF AN ADDITIONAL 

$293,000 IN DEL PASO HEIGHTS BOND PROCEEDS TO THE CITY OF 
SACRAMENTO  

BACKGROUND

A. On August 17, 2016, the Oversight Board approved a Master Excess Bond 
Proceeds Expenditure Agreement (“Master Agreement”) which allowed for the 
transfer of $11,665,699 in unallocated bond funds to be transferred to the City for 
use on projects in accordance with the redevelopment areas’ implementation plans 
and the bond covenants. 

B. The Master Agreement was approved by the Department of Finance on October 6, 
2015.

C. On March 15, 2016, City Council acting on behalf of the City of Sacramento and as 
the board for the Redevelopment Agency Successor Agency (RASA) approved the 
Master Agreement.

D. As part of the Del Paso Nuevo project in Del Paso Heights, the Redevelopment 
Agency of the City of Sacramento provided $293,000 in 2006 Del Paso Heights Tax-
Exempt Tax Allocation Revenue Bond funds as a security deposit to ensure the 
developer meets the warranty requirements for the public improvements required for 
the project. 

E. On November 20, 2015, a Notice of Completion for these improvements was issued 
and with the expiration of the required warranty period, the funds have now been 
released to RASA.   
 

F. RASA is required to obtain Oversight Board approval of the First Amendment to the Master 
Excess Bond Proceeds Expenditure Agreement, and the transfer of the excess bond funds to 
the City of Sacramento. 

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE OVERSIGHT 
BOARD FOR THE REDEVELOPMENT AGENCY SUCCESSOR AGENCY RESOLVES 
AS FOLLOWS:
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Section 1. The First Amendment to the Master Excess Bond Proceeds Expenditure 
Agreement attached as Exhibit A is hereby approved. 

Section 2. The transfer of the additional $293,000 in 2006 Del Paso Heights Tax-
exempt Tax Allocation Revenue Bonds from RASA to the City of 
Sacramento is hereby approved.  RASA is directed to add this transfer 
when the Recognized Obligation Payment Schedule for FY 2016-17 is 
amended. 

Section 3. The Oversight Board finds that these actions are consistent with the 
bond indentures pursuant to Health & Safety Code section 
34191.4(c).  

Table of Contents:

Exhibit A. First Amendment to the Master Excess Bond Proceeds Expenditure 
Agreement 

Adopted by the Oversight Board for Redevelopment Agency Successor Agency on April 
18, 2016 by the following vote:

Yes:  

Noes:

Abstain:

Absent:

__________________________
 Chair, Jay Schenirer

Attest:

______________________
Shirley Concolino,
Redevelopment Agency Successor Agency Clerk 
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EXHIBIT A

 FIRST AMENDMENT TO MASTER EXCESS BOND PROCEEDS EXPENDITURE 
AGREEMENT 

Regarding Allocation of Agency Bond Funds  

Background

A. On August 17, 2016, the Oversight Board approved a Master Excess Bond Expenditure 
Agreement (“Master Agreement”) which allowed for the transfer of $11,665,699 in 
unallocated bond funds to be transferred to the City for use on projects in accordance 
with the redevelopment areas’ implementation plans and the bond covenants. 

B. The Master Agreement was approved by the Department of Finance on October 6, 2015.

C. On March 15, 2016, City Council acting on behalf of the City of Sacramento and as the 
board for the Redevelopment Agency Successor Agency (RASA) approved the Master 
Agreement.

D. RASA has been repaid Del Paso Heights Bond proceeds in the amount of $293,000, which 
are excess bond funds that need to be spent in accordance with the bond covenants.     

 
Agreement

NOW, THEREFORE, RASA and the City agree as to amend the Master Agreement as follows:

1. The “Effective Date” of  this First Amendment is as follows:

Effective Date: _________________, 2016

2. RASA and City hereby agree that RASA will transfer to the City the Agency bond funds in the amount as 
set out below, and City will use the funds to design and construct the Projects, consistent with the bond 
covenants pursuant to Health and Safety Code section 34191.4(c), and subject to the terms and 
conditions set out in the Master Excess Bond Proceeds Expenditure Agreement:   

Source and Amount of 
Funds:

2006 TARB Del Paso Heights CIP Tax Exempt Tax Allocation Bonds - 
$293,000*

*The actual transfer will include any additional interest income earned on 
the bond fund balances.

Project Description: Del Paso Heights Town Center Development and Commercial 
Development Assistance 
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Project Areas:  Del Paso Heights

 

3. RASA shall transfer to the City the Agency bond funds as defined in Section 2, above, in the amount and 
in accordance with the ROPS 15-16B, by no later than June 30, 2016.  City shall use these funds to 
implement the projects such as those included in the Excess Bond Expenditure Plan. Subsequent City  
Council action will be required for allocation of funding for specific projects. 

4. The excess bond proceeds and the interest income received shall be invested in projects as outlined in 
the Excess Bond Expenditure Plan and shall be used for purposes consistent with the bond covenants 
and for a redevelopment purpose within the applicable redevelopment project area in accordance with 
the redevelopment plan and its implementation plan. 

5. Neither RASA, nor any of its officers or employees, shall be responsible for any damage or liability 
occurring by reason of anything done or omitted to be done by City under this Agreement.  It is also 
understood and agreed that, pursuant to Government Code Section 895.4, City shall fully indemnify, 
defend and hold RASA harmless from any liability imposed for injury to persons or property occurring 
by reason of anything done or omitted to be done by City under or in connection with RASA’s funding of 
work undertaken by City pursuant to this First Amendment.

6. All other terms and conditions in the Master Agreement remain unchanged, 

The Parties have entered into this First Amendment as of the Effective Date.
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CITY OF SACRAMENTO

By:

_________________________________________

  John S. Shirey, City Manager

Approved as to Form:

_________________________________________

  Senior Deputy City Attorney

Attest:  

_________________________________________

  Assistant City Clerk

REDEVELOPMENT AGENCY SUCCESSOR AGENCY

By:

_________________________________________

  John S. Shirey, City Manager

Approved as to Form:

_________________________________________

 Senior Deputy City Attorney

Attest:  

_________________________________________

  Assistant City Clerk
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