Change Order: Fulton Avenue Development Phase Il (B18333005) March 4, 2008

REPORT TO COUNCIL
City of Sacramento

915 | Street, Sacramento, CA 95814-2604
www. CityofSacramento.org

CONSENT
March 4, 2008

Honorable Mayor and
Members of the City Council

Title: Change Order: Fulton Avenue Development Phase 1l (B18333005)
Location/Council District: Fulton Avenue & Business 80. (District 2)

Recommendation: Adopt a Resolution 1) authorizing the City Manager to execute
Change Order Number One to Contract Number 2007-278 in the amount of $380,872
with Marques Pipeline for the Fulton Avenue Development Phase Il Construction
(B18333205).

Contact: Dean Peckham, Senior Project Manager, (916) 808-7063; Jon Blank,
Supervising Engineer, (916) 808-7914

Presenters: None

Departments: Economic Development and Transportation
Division: Citywide Economic Development & Engineering Services
Organization Nos: 4453 & 3434

Description/Analysis

Issue: The change order in the amount of $380,872 is necessary to compensate
the contractor for additional construction activities to be performed as part of the
final phase of construction — the installation of dry utilities (SMUD, PG&E, AT&T
& Comcast conduit systems) and the bore and jack of the gas line under
Business 80 from Auburn Blvd to the Fulton Avenue Development site. The
change order was not part of the original contract awarded in November 2007
(Reso #2007-792) because the City had not received the design requirements
from the respective utilities.

Policy Considerations: The action requested herein is consistent with the
Sacramento City Code, title 3 governing public bidding and contracting
requirements and City of Sacramento Strategic Plan goals to expand economic
development throughout the City.

Environmental Considerations: The City Council certified an Environmental
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January 16, 2007.

Rationale for Recommendation: This change order in the amount of $380,872
is necessary to compensate the contractor for additional construction activities
not included in the initial contract award — the installation of dry utilities and the
bore and jack of the gas line under Business 80.

City Council approval is necessary to move forward with approving the change
order.

Financial Considerations: There is sufficient funding in the Fulton Avenue
Development Project Budget (CIP#B18333005) to execute this change order.

Emerging Small Business Development (ESBD): The ESBD goal is 20%. To
encourage small and emerging business participation, plans and specifications were
sent to 18 plan rooms and construction service organizations for publication. All are
directly involved with E/SBE construction firms. The project was also announced on the
City’s Project Internet site at www.cityofsacramento.org/bids. Marques Pipeline has an
ESBD participation rate of fifty (50) percent.

Respectfully Submitted by:

2y

// " James R. Rinehart
Citywide Economic Development Manager

Nicholas Theocharides
Engineering Services Manager

Approved by:

“David Spaur

Directer of Ecombpfiic Development

Recommendation Approved:

/]
/£ A [
(/jﬁy/ KERRI
City Manager.
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Attachment 1
Background Information:

In 2002 the City Council directed staff to examine potential alternatives for the “highest
and best” uses for the 21-acre Sacramento Trapshoot Club Site adjacent to Haggin
Oaks Golf Course.

In 2004 Mel Rapton Honda, currently located on Fulton Avenue, submitted a written
request to the City to lease a portion of the existing property. An Exclusive Rights to
Negotiate was executed on June 1, 2004, between the City and Mel Rapton Honda.

On May 23, 2006, the City Council approved the Community Reinvestment Capital
Improvements Program (Resolution # 2006-365) and directed that $6.4 million for
bridge loan funding be directed towards the remediation and development of the Fulton
Avenue Development Project.

On January 16, 2007, the City Council certified an environmental impact report for the
Fulton Avenue Development .

In May 2007 Teichert Construction was award the contract in the amount of $3,455,048
for the site remediation and grading associated with the development of the 20 acre
site. Work was completed in December 2007.

On June 5, 2007, the City Council approved the ground lease between the City and
Rapton Investment Group, LLC (Resolution 2007-341).

In November 2007 (Resolution 2007-792) Marques Pipeline was awarded the contract
for the construction of the public infrastructure (Phase II).
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Attachment 2
LOCATION MAP
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Attachment 3

City of Sacramenta
CHANGE ORDER
Contraet # & Date: 2007278 - 11652007 Budget #:  714-500-CE38-4820
Purchase Orden # ; 00000085 Change Order Np,: 1
Sacraments, California FEBRUARY 11, 2004

10! N MARQUES PIPELINE, ING, ,  Contractor
CONTRACT FOR: FLLTON AVENUE PHASE 2

Upai uluad ancrplancs of tis domumen: by the ity of Sacrameme. temingler refend in =8 "Tily", and waur firm. hereineer
relereec (0 gk “Cantacte™ i sccondaner with the TS endd condidiors o the vighal eontreat docariards, o s herey dirgted 12
rraaks the lollzemirg change or changees T the conaierstion set “orth selaw

Description:

See Exhibit &
The wiginzl SoNas: suUm was 1 3
Nel change by srovious Dlinge Srdars ¥
The contract sum anor 1o this Oia ige Srdewas 5
The conlral sum vill be nireassd ay fig Change Cider 5
News contrace st includieg sl Changs Drdars 5.

Contrestic agrees Uit e amou of norssse o decraase in the sontrcl sum specifed in tha thange Crdes snal coanstira full
sempensabion for i wark roquirad by 43 Clizige Urder, Inchuding e nol linitad to a0 sumpensgiion for the adiilional ardier rovisad
wark spessifiad harsiv and shal fudy snrigencace Sontractor far ariy and all drect and indeest costs thal may be ikomrrod by Cerdracior
in conseclion with such addibong andic: freseed work, including any changes IEptors o delbays mowoek Ssieduigs o in che
periomance of ather wark by Contractor. 122 lime for thi; poriermance of the canlrant s inoreased by 26 calendar dovs by reason of
the oerluimancs of e work reguivgg by tes Gharge Orde Exesptas lwsin above EXRPIessly privided, Contractsr further agraas. that
tue performends of e work spedificd In ol Griange Uresr or fhe resheduling of ather proect vk made nensssany by s Crarge
Qi skall 108 constiute a geay which sall extend e lin It “zr complefion of the work ag SBd lenn is used In the contrsar benwveean
the ity and the: Contramnr o tha project, :

Approwitl Recomrended by Approved as fo Form By:
“rojed Managss ’ Cily Allciney
Approved By:
Sowdrarsar o
Approved By: Atinsted to By:
Ciiy of Sacraenin ) Ciry Cletk,

R 1022035
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EXHIBIT A
FULTON AVENUE PHASE 2

B18333205
2/11/2008

Description

March 4, 2008

Amount

Change Order # 1

PCO#1.0 Scope Change

Dry Utility Installation to Facilitate the Fulton Avenue Development properties with Joint
utility trench to include: SMUD, PG & E, AT&T, and Comcast conduit systems.

PCO#2.0 Regulatory Agency Requirements

16" Gas line Casing bore and jack underneath Business 80. This item is to seperate the
water and gas line bore to be bore from Auburn Bivd. to the Fulton Avenue
Development Site. Work includes using the guided bore method for a 16" steel casing
@ 267 LF, additional excavation and backfill of the larger bore pit, additional shoring to
the bore pit, roadway restoration on Auburn Blvd., and additional settlement monitoring.

2 llems  Total for Change Order # 1

183,800.00

197,072.00

$380,872.00
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Attachment 4
RESOLUTION NO.
Adopted by the Sacramento City Council

CHANGE ORDER: FULTON AVENUE DEVELOPMENT PHASE Il (B18333005)

BACKGROUND

A.

In 2002, the City Council directed staff to examine potential alternatives for
he “highest and best” uses for the 21-acre Sacramento Trapshoot Club Site
adjacent to Haggin Oaks Golf Course.

In 2004, Mel Rapton Honda, currently located on Fulton Avenue, submitted a
written request to the City to lease a portion of the existing property. An
Exclusive Rights to Negotiate was executed on June 1, 2004, between the
City and Mel Rapton Honda.

On May 23, 2006, the City Council approved the Community Reinvestment
Capital Improvements Program (Resolution # 2006-365) and directed that $6.4
million for bridge loan funding be directed towards the remediation and
development of the Fulton Avenue Development Project.

On January 16, 2007, the City Council certified an environmental impact report
for the Fulton Avenue Development.

In May 2007, Teichert Construction was award the contract in the amount of
$3,455,048 for the site remediation and grading associated with the
development of the 20 acre site. Work was completed in December 2007.

On June 5, 2007, the City Council approved the ground lease between the

~ City and Rapton Investment Group, LLC (Resolution 2007-341).

In November 2007 (Resolution 2007-792) Marques Pipeline was awarded the
contract for the construction of the public infrastructure (Phase Il).

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1.  The City Manager is authorized to execute the change order in the amount

of $380,872 with Marques for the Fulton Avenue Development Phase |l
Construction (CIP# B18333005).



