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California Default Notices
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Source: DataQuick Information Systems



500,000 filings in California in 2007

Home prices drop
Growth in Wall Street financing
Loose underwriting = bad lending practices

Subprime market
ARMs and hybrid ARMs → payment shock
Prepayment penalties
Stated income loans
Increased debt to income ratios

No accountability in mortgage lending



Source: New York Times, March 1, 2008
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Sacramento County, 2006



Rank Lender Status

1 WMC/GE Closed

2 Long Beach/Washington Mutual Closed

3 New Century Bankrupt

4 Fremont Investment & Loan Cease & desist order by Federal Government

5 First Franklin/Merrill Closed and for sale

6 Countrywide/Bank of America

7 Option One Lending arm closing

8 Argent Mortgage (Citigroup)

9 Indymac

 

Bank

10 American Home Bankrupt
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Public attorneys prosecute bad actors

Sacramento, Cleveland = sue lenders for nuisance issues
Baltimore = sue lenders for fair housing issues
Oakland/Connecticut = suing on behalf of tenants
Texas = suing on rescue scams
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