RESOLUTION NO. 2008-602
Adopted by the Sacramento City Council

August 26, 2008

AGREEMENT: CITY/COUNTY JOINT SUPPORT AND APPORTIONMENT OF SALES
TAX REVENUES OF VEHICLE DEALERS AND A SALES TAX SHARING
AGREEMENT REGARDING MEL RAPTON HONDA

BACKGROUND

A. The sales and service of new automobiles serves as a significant economic
stimulus within the Sacramento Region from the generation of sales tax and
creation of jobs.

B.  The City and County of Sacramento have a common interest to foster the
retention, renovation and expansion of existing auto dealerships and to work
collaboratively to maintain and grow the industry within both the City and County
jurisdictions.

C. Traditionally, the City and the County have competed for critical components of the
economy such as automobile dealerships, as evidenced by the existing auto malls
that ring the County and the City to the east and south.

D. The automobile industry is undergoing significant changes that are resulting in the
aggregation of existing dealerships, the abandonment of unprofitable brands, and
the creation of new economic models regarding the manner in which automobiles
are sold.

E. Continued competition between the City and the County for a diminishing share of
vehicular dealerships is non-beneficial to both jurisdictions.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1.  The City of Sacramento and the County of Sacramento will partner to
stabilize and expand existing dealerships and position the City and the County to
compete effectively for new dealerships within the region.

Section 2.  The City and the County will work collaboratively to grow the industry and

share in the collective benefits, instead of the norm which has jurisdictions competing
for significant drivers of the economy.
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Section 3.

Section 4.

Section 5.

Section 6.

The City’s and the County's joint marketing efforts include:

Retention practices — Coordinated effort to retain existing dealers within
the two jurisdictions

Expansion efforts — Permit assistance and coordinated incentive programs
for qualified projects to assist in expanding the existing dealership base
Attraction efforts — Foster sitting opportunities and focus on auto dealers
not currently located in the area and prepare for an expanded green fleet
of autos using alternative fuels

The City Manager or his designee is authorized to execute the Agreement
between the City of Sacramento and the County of Sacramento relating to
the joint support of vehicular dealerships.

The City Manager or his designee is authorized to execute the Agreement
between the City of Sacramento and the County of Sacramento relating to
Mel Rapton Honda.

The City Manager or his designee is authorized to include the agreement
provisions in the City's annual budget and make any required payments to
the County of Sacramento.

Adopted by the City of Sacramento City Council on August 26, 2008 by the following

vote:

Ayes:

Noes:
Abstain;

Absent:

Attest:

Councilmembers Cohn, Fong, Hammond, Pannell, Sheedy, Tretheway,
Waters.

None.

None.

Mayor Fargo and Councilmember McCarty. \C/Oé/u
N

~ Vice Mayor Steve Cohn
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Shirley Concollno, City Clerk
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