RESOLUTION NO. 2008-613
Adopted by the Sacramento City Council

September 2, 2008

APPROVING AMENDMENT TO CITY AGREEMENT NO. 2008-0579 WITH K. HOVNANIAN

FORECAST HOMES NORTHERN (NORTH NATOMAS LAND ACQUISITION
REIMBURSEMENT-CREDIT AGREEMENT)

BACKGROUND

A

Under City Agreement No. 2008-0579, K. Hovnanian Forecast Homes Northern, Inc.
is entitled to land-acquisition credits in return for dedicating land. The city will issue the
credits, totaling about $15.7 million, when it accepts the dedication.

K. Hovnanian intends to pull building permits on 413 parcels before the city accepts
title to the dedicated lands. Thus, K. Hovnanian will not yet have its fee credits when it
must pay the land-acquisition fees associated with the permits, a total of up to $3.0
million.

K. Hovnanian desires to obtain a portion of its fee credits in advance of the dedication,
so that it can apply the credits against the fees owed for the permits.

The city is willing to advance $3.0 million in credits to K. Hovnanian on the following
condition: K. Hovnanian and the city must amend City Agreement No. 2008-0579 so
that it (1) authorizes the city to issues credits in advance if K. Hovnanian provides the
city with an irrevocable letter of credit in the amount of the advanced credits, and (2)
authorizes the city to draw on the letter of credit if K. Hovnanian does not transfer title
to the dedicated lands as required.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1. The City Council finds and determines that the background statements A through

D are true.

Section 2. The City Manager is authorized to sign, on the city’s behalf, an amendment to

City Agreement No. 2008-0579 allowing a $3 million advance of Land Acquisition
Credits of $3 million secured by an irrevocable letter of credit.
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Adopted by the City of Sacramento City Council on September 2, 2008 by the following vote:

Ayes: Councilmembers Cohn, Fong, Hammond, McCarty, Pannell, Sheedy,
Tretheway, Waters, and Mayor Fargo.

Noes: None.
Abstain: None.

Absent: None.

MJW

Mayor Heathe€Fargo

Attest:

Doyt

Shirley Concdlino, City Clerk
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