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ERNEST LEHR, ED.D.
7063 WILSHIRE CIRCLE
SACRAMENTO, CA 95822
916.421.1918

October 22, 2008

Mr. Marty Hanneman
Department of Utilities
1395 35" Avenue
Sacramento, CA 95822

Dear Mr. Hanneman:

Yesterday, I received by mail your announcement of a proposed water rate increase
beginning in January 2009. The document states that rates are determined by the cost of
doing business. However, there is no fiscal/accounting information to support the
request.

Please forward or make available documentation supporting the rate increase request.

Yours truly,

Ernest Lehr

Ce: Councilwoman Hammond..N.B. Please send me the information you received
regarding this action.

Also, see attached a copy of the Neighborhood Association recommendations regarding
Chorley.
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Office of the Director
CALIFORNIA phone (916) 808-1400
fax (916) 808-1497

November 17, 2008

Dr. Ernest Lehr
7063 Wilshire Circle
Sacramento, CA 95822

Dear Dr. Lehr,

Thank you for your recent inquiry about our proposed rate increase.

Attached please find an accounting of our largest cost drivers and the year-end numbers for
FY2008 and the proposed budget for FY2009, which was adopted by Council in June 2008. As
you can see, our costs to provide water service have increased by approximately 8% this past
year. Through proactive measures such as identification of efficiencies, use of one-time
reserves, deferring capital improvement projects and furloughs for unrepresented employees,
we are able to offset a significant portion of the increase. A total of 4.5% is being proposed for
the remainder of the fiscal year, effective January 1, 2009, which includes a hominal 1.5% rate
adjustment to address the increased costs and an additional 3% for the state-mandated water

meter program.

3 ﬂf/%’éé/

essica Hess
Media and Communication Specialist

cc: Councilmember Lauren Hammond, District 5
Marty Hanneman, Assistant City Manager, Interim Director, Department of Utilities
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008 Water Fund

DEPARTMENT OF UTILITIES
FY08 Expenses and FY09 Budget

JES - EMPLOYEE SERVICES

411010 REGULAR HOURS 9,616,683 18,576,833
412010 OVERTIME 378,074 150,422
412030 FLSA OVERTIHME 5441 0
412060 NIGHT SHIFT 1,286,026 46,500
412060 OMN CALL 114,777 47,000
41207¢ OUT OF CLASS 913,988 49,400
413010 VACATION 761,458 0
413020 SICKLEAVE 484,606 20,646
413030 HOLIDAY 608,720 4
413040 CTOUSED 142,034 0
413060 JURY DUTY 19,647 1]
413060 MILITARY LEAVE 3,931 0
413070 HOLIDAY CREDIT USED 178,261 o
413080 INJURY ON DUTY 148,503 0
413090 M LIEU VACATION 4,263 0
413100 VACATION TERMIMATION 84,217 0
413110 SICK LEAVE TERMINATION 2121 0
413120 SICK LEAVE ANNUAL 2,910 L+
413130 LONGEVITY 9,497 3,400
413140 RETIREMEMT-CITY EMPLOYEES ¢ A,106
413160 INSURANCE CONTRIBUTION 2,185,960 2,196,608
413160 MANAGEMENT LEAVE TIME 13,619 ¢
413170 PERS RETIREMENT 1,467,486 1,667,028
413206 MANAGEMENT LEAVE PAY OFF 11,044 0
#3210 BUS PASSES 6,612 700
413220 TRANSPORTATIOM ALLOWANCE 871 0
413230 CITY-PAID EMPLOYEE PERS 333,862 400,024
413260 SAFETY EQUIPMENT ALLOWAMNCE 13,794 0
413260 EDUCATIOMAL ASSISTAMCE 6,308 2,000
413270 Moving Expensa 957 0
413280 Automohile Allowance 13,018 3,600
413290 Equipment and Tool Relmbursements 4,041 0
413300 Clothing and Uniforins 128 1,988
413320 Amortiza SCERS Unfimided Liabliity 243,328 249,621
416010 SCCIAL SECURITY-FICA 1,048,335 1,184,161
416020 STATE UNEMPLOYMENT INSURAMGE 43,478 48,767
416030 WORKER'S COMPENSATION 4,028,860 1,266,795
416010 COST REIVIB-EMP SVCES-CREDIT {178,812)
419020 COST REIMIB-EMP SVCES-CHRG 57,768 221,669
810040 Base Labor Adjustment {122,038)
810060 Base Labor Adjustmant 0 0
890030 Base Budget Reduction ] {35,040

1ES - EMPLOYEE SERVICES Total 21,074,757 23,282,209

288 - SERVICES & SUPPLIES

- 431020 Management Consulting 144,008 97,240
431030 Banking and Fiscal Agent Seivices 172,763 70,000
432010 Contracted Instructional Services 3,61 96,295
433020 lL.egal Services 200 5,000
433060 Other Professtonal Services 1,590,338 183,493
434010 Clerical Services 306,000 60,763
434020 Data Processing Services 0
434030 Sacurlly Services 60,805 23,207
434090 Other Technlcal Services 410,092 816548

" 442010 Landscape Malitenande Services 12025 95,261

442030 Custodial Services 91,070 42,576
443010 Rapalr and Malntenance Services 219,129 487,617

EQ: §\8USHBudgatMonthly Budget-Expense Stalus Raporis\EQY Analysls\FY09 EOYWFY09 DOU Ops Report 1st Qlr w EQY.xI8,FY08 DO AND ALL FUNDS
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DEPARTMENT OF UTILITIES
FY08 Expenses and FY09 Budget

520

443040 Computer Ilardware Maintenance 3,000
443060 Computer Soflware Mainfenance 80,975
443070 Vehicla Repair & Maintenance 749,649
444019 Rental of Land and Bulidings 48,005
444020 Rental of Equipment 81,264
444030 Rental of Vehicles 8,217 15,218
446010 Properly Taxes 6,669,988 6,680,900
446020 Faes and Pormifs 65,579 70,000
462010 Liability msurance Premlums 788,675 780,675
452020 Properly Insuranca Premivns 76,623 76,623
452040 Other Insurance Preinlums : 308 3056
463010 Telephone 112,684 49,476
453020 Cellular Telephone 58,762 23,023
4563030 Communication Liries 108,191 79,726
484010 Personnel Recrultment Advertising 34,0205 33,102
484020 Legal Moticas 0 2,600
454030 Othar Advertising 76,842 247,435
465010 Printing and Binding 2,879 93,861
466020 Blueprint and Photo 7,044 13,600
466030 Frelght 14,477 20,035
468040 Laundry Services 87,064 90,100
458010 Transporiation 9,610 6,183
468020 Meals 4,192 3624
460030 Lodging 8,232 8,830
458040 Other Travel Expenses 20,476 16,800
461010 Postage 166,911 616,866
461020 Offlco Supplies 134,400 151,462
451040 Paint Supplies 20,067 7,242
461050 Mechanicat Suppiles 465,365 109,066
461080 Welding Supplies 28,408 9,075
481070 Safoty Equlpmant 177,910 82,009
481080 Chemlcals 1,691,214 1,691,793
461090 Sclentific and Technleal Supplies 117,111 60,326
461100 Electiical Supplles 161,393 58,602
461110 Plumblng Supplies 974,937 1,304,410
464130 Construction Supplies 148,114 132,262
461160 Recreatlonal Supplles - 3,600 2,000
481160 Smalt Tools and Equipment 239,684 199,464
461200 Computer Supplles 14,930 194,432
451210 Computar Softwara 46,121 76,250
462016 Utitities 4,718,679 4,745,686
462020 Fual 329,538 400,026
483010 FOOD Food Programs 4,621 9,600
463030 Food 0 1,000
164010 Books and Feriodicals 7,297 8,787
485010 Invantory Supplles 98,114 0
481010 Clearing Account 0 5,007
481020 Refunds and Relmbursements {136) 1]
431040 Purchase Discounts {7.8208) 0
181050 Bad Debt Expense 605,109 220,000
481080 Purchasa Card Clearing 0 0
461090 Booking Fees 0 8,219,607 v/
481110 WMiscellaneous Expenditures 1,291 i}
481160 Membarships, Licenses and Dues 261,963 382,766
481250 Rebates 0
501010 Central Servicas Matl Chargjes 27,016 20,247
890040 Hase Biidget Adjusfinent - 0 T 232,106
2SS - SERVICES & SUPPLIES Total 23,132,692 31,133,209

EO: S:\BUSKBudgetWanthly Budget-Expanse Slalus Reports\E0Y Analysis\FY09 EOYW Y09 BOU Ops Report 1st Qlr w EOY.x1s,FY09 DOU AND ALL FUNDS
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DEPARTMENT OF UTILITIES
FY08 Expenses and FY09 Budget

LEL] il
‘6005 Wal 3D - DERT SERVICES
601030 Princlpal Payments 1,966,660 2,899,237
601040 Interest Paymants 8,318,924 0
3DS - DEBT SERVICES Total 10,285,624 2,999 237
AFA - ASSETS
471040 Land and Water Righls 238,498 396,000
472010 Bulldings 62,933 0
474110 Machinery 61,885 ¢
474120 Equipmant 0
474210 Vehicles 0 1]
474220 Vehicla Accessorios - 424 164,225
474230 Vehlcle Repiacement Charge 711,671 195,773
474240 Mew Vehlcle Charge 231,061 0
474260 Accident Replacement Vehicle 13,708 14,000
474310 Furnlture and Fixture 9,501 0
474410 Computer Equipment 272,442 148,232
4FA - ASSETS Total 1,588,023 918,230
r{iﬂ(_}:ﬂﬂ;g}lﬁglPROJECT LABOR
502070 CIP Labor Retmbursement - Credit {200,352) {379,600)
602110 CIP Indlrect Cost - Credit {172,360} (215,600}
5CP - CIPIPROJECT LABOR Total {372,712) {595,000)
JGCO - INTERFUND TRANSFERS
502010 Other Cost Relmbursement - Crecit {736,628) (364,704)
6502020 Other Gost Reimbursement - Dehit 066,975 379,397
602050 Budgeted Cost Relmbuisement - Gredit (3,837,440) {4,074,293)
502060 Budgeted Cost Relmbursement - Dehit 2,202,706 2,367,908
602180 Cost Plan - Debit 2,419,668 2,711,385
7CO - INTERFUND TRANSFERS Totat 995,449 1,019,613
6005 Water Fund:Total’ - . - : o : 56,703,633 58,757,498

EQ: $:\BUSKBudge\Monthly Budget-Expense Status Reports\ECY Analysis\FY08 EOY\FYGe DOU Ops Reporl 1st Glr v EOY.xIs,£Y03 DOU AND ALL FUNDS
SUMMARY
10/30/2008, 5:32 PM 3afd



WATER
% CHG
WATER

Labor
Utilities
Fuei
Chemicals

Total Water Fund
% CHG

Fund Balance EQY(8
Projected Fund Bat 09
Prudent Reserve
Excess/Deficit

Special Service/Supply Line ltems Analysis (Cost Drivers)

Mid-Year Projected
ACTUAL Projection Budgeted Actuals 3-Year
2001-02 2002-03 2003-04 2004-05 2005-06 2008-07 2007-08 2007-08 2008-09 Average”
0.00% 0.00% 0.00% 0.00% 0.00%
13,444 119 14,577,785 14,925,800 16,284,494 18,921,211 19,548,791 21,698,672 22,154,995 23,927,395 24,267,164
8% 2% 9% 16% 3% 11% 8%
2,807,109 2,678,785 3,450,155 3,298,498 3,418,638 3,741,527 4,142,283 3,831,453 4,137,962 [ 3,842,457

-5% 29% -4% 4% 8% 1% 8%

134,778 169,593 200,200 278,829 318,221 330,134 342,835 342,855 383,008 408,165
26% 18% 39% 14% 4% 4% 12%

734,418 785,277 547,285 975,570 1,068,226 1,255,471 1,433,147 1,345,068 1,493,025 1,479,586
4% 24% 3% 10% 17% 14% 11%

$ 17120422 $ 18.191,420 § 19,523,440 % 20,837,391 $ 23727296 § 24,873,923 | § 27,816,937 | § 27,674,371 [ $ 29942387 [ § 30,007,382 | § 29 898,598
% 7% 7% 14% 5% 1% 8.2% 8.8% 8.0%
Brezk-even Meter ONLY
(Traps, SMUD,  (Traps, SMUD,
Base Traps SMUD Meters Debt Total DebtLoaded)  Debt Loaded)

0.00% 0.30% 0.55% 3.00% 1.70% 5.55% 0.75% 3.00%

6,346

7,298 7,301 7,302 7,093 7.301 7,325 I

7,211 7.213 7.215 7.236 7,340 7,372

87 88 87 (143) {39) {48)

3YR
AVG

10%
3%
19%

10%

5YR
AVG

8%
7%
20%

12%



