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REPORT TO COUNCIL
City of Sacramento

915 I Street, Sacramento, CA 95814-2604
www. CityofSacramento.org

CONSENT
June 16, 2009

Honorable Mayor and
Members of the City Council

Title: Assignment of City Agreement No. 98-131 and City Agreement No. 2007-
1285 to BLT Enterprises of Sacramento, LLC

Location/Council District: City Wide

Recommendation: Approve the resolution authorizing the City Manager or designee to
execute the Consent to Assignment of City Agreement No. 98-131 and City Agreement No.
2007-1285 with BLT Enterprises of Sacramento, Inc. to BLT Enterprises of Sacramento,
LLC provided the City receives an executed Guaranty Agreement from BLT Enterprises of
Oxnard in the same form as the Guaranty Agreement on file in the Office of the City Clerk
and the Consent is approved as to form by the City Attorney.

Contact: Marty Strauss, Integrated Waste Planning Superintendent, (916) 808-4934
Edison Hicks, Integrated Waste General Manager, (916) 808-4949

Presenters: NA

Department: Utilities

Division: Solid Waste

Organization No: 14001711

Description/Analysis
Issue: In 1998, the City and BLT Enterprises of Sacramento, Inc. ("BLT Inc.")
entered into a Service Agreement for Municipal Solid Waste Transfer, Disposal,
Processing and Recovered Materials Diversion, designated as City Agreement No.
98-131 ("Service Agreement"). The Service Agreement expires in 2019. Pursuant
to Article 23.01(b) of the Service Agreement, the Service Agreement cannot be
assigned by BLT Inc. without the express written consent of the City.

In 2007, the City and BLT Enterprises of Sacramento, Inc. entered into an
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Agreement for Purchase of Recyclables, designated as City Agreement No. 2007-
1285 ("Recyclables Agreement"). The Recyclables Agreement expires in 2013.
Pursuant to Section 20 of the Recyclables Agreement, the Recyclables Agreement
cannot be assigned by BLT Inc. without the express written consent of the City.

BLT Inc. desires to modify its ownership through a restructuring that involves the
transfer of all BLT Inc.'s assets and liabilities to its wholly owned subsidiary BLT
Enterprises of Sacramento, LLC ("BLT LLC"). BLT Inc. has requested the City's
consent to assign the Service Agreement and the Recyclables Agreement to BLT
LLC.

Policy Considerations: The assignment of City Agreement No. 98-131 and City
Agreement No. 2007-1285 requires City Council approval. The assignment will have
no impact on the current operations at the Sacramento Recycling and Transfer
Station (SRTS), which will be operated by BLT LLC, a wholly owned subsidiary of
BLT Inc. SRTS will continue to handle municipal solid waste for transfer and
disposal and to sort and process single stream recyclables delivered by the City to
SRTS.

Also as a condition of the City's Consent to the Assignment of the Service
Agreement, BLT. Enterprises of Oxnard ("BLT Oxnard") will execute, for the benefit
of the City, a°guaranty for the performance of BLT LLC's obligations under the
assigned Service Agreement, similar to the guaranty executed by BLT Oxnard for
the performance of BLT Inc.'s obligations when the Service Agreement was
originally entered into in 1998. Since the Guaranty Agreement had not yet been
finalized when this report was submitted, approval is requested for the City Manager
to sign the Consent to the Assignment provided the City receives an executed
Guaranty Agreement from BLT Oxnard in substantially the same form as the
agreement on file with the Office of the City Clerk and the Consent is approved as
to form by the City Attorney.

----
Environmental Considerations:

California Environmental Quality Act (CEQA): Approval of the resolution
consenting to the assignment of the Service Agreement and the Recyclables
Agreement from BLT Inc. to BLT LLC will not change the operations or
require a permit revision of the SRTS. Additionally, there will be no
expansion of.the facility. Approval of the resolution is therefore exempt from
CEQA under Section 15301 of the CEQA Guidelines, Categorical
Exemptions for Existing Facilities.

Sustainability Considerations: The continuous, uninterrupted operation of
SRTS, to be owned and operated by BLT LLC, will provide for the safe
disposal of municipal solid waste collected by the City, and for the City to
meet the State mandate to reduce the total amount of waste disposed to no
more.than 6.9 Ibs per person per day.
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Rationale for Recommendation: BLT LLC will be assuming all the assets and
obligations of BLT Inc., including the Service Agreement and Recyclables
Agreement. The express written consent of the City is required to assign these
agreements.

Financial Considerations: Approval of the resolution will have no immediate economic
impact on disposal cost charged to the City or revenues paid to the City for recyclable
materials. There is also a $10,000 assignment fee payable to the City related to the
assignment of the Service Agreement. The operation of the Sacramento Recycling and
Transfer Station owned and operated by BLT Enterprises of Sacramento, LLC will provide
for approximately 50 jobs.

Emerging Small Business Development (ESBD): NA

Respectfully Submitted by:
Edison Hicks

Integrated Waste General Manager

Approved by: -I^^'[10A
Marty. Hanneman

Assistant City Manager
Director of Utilities

Recommendation Approved:

L^^ Ray Kerridge
Q^ City Manager
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Attachment 1
RESOLUTION NO.

Adopted by the Sacramento City Council

CONSENT TO ASSIGNMENT OF CITY AGREEMENT NOS. 98-131 and 2007-1285
BETWEEN THE CITY AND BLT ENTERPRISES OF SACRAMENTO, INC.

BACKGROUND

A. In 1998, the City and BLT Enterprises of Sacramento, Inc. ("BLT Inc.") entered into
a Service Agreement for Municipal Solid Waste Transfer, Disposal, Processing and
Recovered Materials Diversion, designated as City Agreement No. 98-131 ("Service
Agreement"). The Service Agreement expires in 2019.

B. In 2007, the City and BLT Enterprises of Sacramento, Inc. entered into an
Agreement for Purchase of Recyclables, designated as City Agreement No. 2007-
1285 '("Recyclables Agreement"). The Recyclables Agreement expires in 2013.

C. BLT Inc. desires to modify its ownership through a restructuring that involves the
transfer of all BLT Inc.'s assets and liabilities, including assignment of the Service
Agreement and the Recyclables Agreement, to its wholly owned subsidiary BLT
Enterprises of Sacramento, LLC ("BLT LLC").

D. The Service Agreement and the Recyclables Agreement cannot be assigned by
BLT Inc. without the express written consent of the City. BLT Inc: has requested
the consent of the City to assign these agreements to BLT LLC.

E. As a condition of the City's Consent to the Assignment of the Service Agreement,
BLT Enterprises of Oxnard ("BLT Oxnard") will execute, for the benefit of the City, a
guaranty for the performance of BLT LLC's obligations under the assigned Service~.- T ~~ . - - --- ~ -=_• - . -- - - - -- - -- -_Agreement, similar to the guarant`y executed byBLT-Oxnard for the performance of
BLT Inc.'s obligations when the Service Agreement was originally entered into in
1998.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1. The City Manager or designee is authorized to execute the Consent to
Assignment of City Agreement No. 98-131 and City Agreement No. 2007-
1285 from BLT Enterprises of Sacramento, Inc. to BLT Enterprises of
Sacramento, LLC, attached hereto as Exhibit A, provided the City receives
an executed Guaranty Agreement from BLT Enterprises of Oxnard in the
same form as the Guaranty Agreement on file in the Office of the City Clerk
and the Consent is approved as to form by the City Attorney.
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