
RESOLUTION NO. 2010-018

Adopted by the Redevelopment Agency
of the City of Sacramento

April 6, 2010

AUTHORIZING CONSTRUCTION LOAN NOT TO EXCEED $2,200,000 TO DEL PASO
NUEVO, LLC FOR THE CONSTRUCTION OF 67 HOMES IN DEL PASO NUEVO PHASE

IV AND RELATED LOAN DOCUMENTS; RENT AND RECEIVE PROCEEDS OF PHASE V
MODELS

BACKGROUND

A. Providing construction loan for homes in furtherance of the Del Paso Nuevo Project is
part of a previously approved program for the provision of affordable housing and the
elimination of blight, is consistent with the Del Paso Heights Redevelopment Plan and
the Del Paso Heights Implementation Plan, and meets the following implementation
plan goal: to market and promote homebuyer and rehabilitation programs while
developing attractive new housing opportunities. This action is also consistent with the
City's Strategic Plan goal to enhance and preserve the neighborhoods.

B. The Agency acquired the property known as Del Paso Nuevo Phase V which includes
four constructed but vacant model homes. It is in the best interest of the Agency and
the neighborhood to rent these homes. Tenant occupation of the vacant models will
preserve the neighborhood with increased public visibility and provide necessary
housing. The Housing Authority will rent and manage the four homes on behalf of the
Redevelopment Agency.

C. The proposed action involves the financing of construction for 67 single family
residences. The impacts of the entire Del Paso Nuevo project were evaluated in
accordance with CEQA and a Mitigated Negative Declaration was adopted for the
project. This action does not constitute a new project or a change in the project under

-CEQA; therefore, no further environmental review is required per CEQA Guidelines
Sections 15378 and 15162.

D. The proposed construction loan is in furtherance of the Del Paso Nuevo Project, which
A Finding of No Significant Impact was made pursuant to the National Environmental
Policy Act (NEPA) for the Del Paso Nuevo Project and no further action is required for
the proposed actions.
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BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE REDEVELOPMENT
AGENCY RESOLVES AS FOLLOWS:

Section 1. The foregoing background recitals and findings are determined to be true and
correct and are hereby adopted.

Section 2. The Executive Director, or designee, is authorized to execute the Loan
Agreement with Del Paso Nuevo, LLC, and all related documents, including, if
required by funding, regulatory agreements, subject to approval as to form by
Agency Counsel, in an amount not to exceed $2,200,000 for the construction of
sixty-seven (67) new homes.

Section 3. The Executive Director, or designee, is authorized to extend the Disposition and
Development Agreement with Del Paso Nuevo, LLC until June 30, 2013.

Section 4. The Executive Director, or designee, is authorized to lease the four vacant
model homes in Del Paso Nuevo Phase V on an interim basis for a reasonable
time to allow for redevelopment as planned to become feasible and for the
retention of a qualified developer with the capacity to implement the
construction of Del Paso Nuevo Phase V.

Section 5. The Executive Director, or designee, may enter into a property management
agreement with the Housing Authority for the City of Sacramento, subject to
approval as to form by Agency Counsel, and not to exceed three years for the
management of the four model homes in Del Paso Nuevo Phase V.

Adopted by the Redevelopment Agency of the City of Sacramento on April 6, 2010 by the
following vote:

Ayes: Councilmembers Cohn, Fong, Hammond, McCarty, Pannell, Sheedy,
Tretheway, Waters, and Mayor Johnson.

Noes: None.

Abstain: None.

Absent: None.

Attest:

Shirley Condolino, Secretary
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