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Title: Appropriation of Funds for Settlement Agreement Related to Fire Stations 20 and 30
(F13000600)

Description/Analysis

Issue: On January 13, 2004, City Council adopted Resolution No. 2004-021 accepting the bid
and awarding a construction contract to Clark & Sullivan Builders, Inc. for construction of Fire
Stations 20 and 30. Construction of both fire stations was planned to be completed by
December 2004. A number of delays occurred during the course of the project and it was
actually completed by July 2005. As a result, the City has been involved in legal action with
Clark & Sullivan Builders, Inc. for monetary damages related to construction delays. A
settlement agreement has now been reached and appropriating funds to the Fire Station 20
project will provide sufficient funding to comply with the terms of the settlement agreement.

Policy Considerations: Construction of Fire Stations 20 and 30 was consistent with the City’s
Strategic Plan Goal to improve public safety.

Environmental Considerations:

California Environmental Quality Act (CEQA): This report concerns administrative
activities that do not constitute a “project” as defined by CEQA guidelines, Section 15378.
The recommended action involves no physical construction and has no potential to cause a
significant impact to the environment.

Sustainability Considerations: Not applicable

Commission/Committee Action: None

Rationale for Recommendation: Appropriating funds to the Fire Station 20 and 30 projects
will provide sufficient funding to comply with the terms of the settlement agreement between
the City and Clark & Sullivan Builders, Inc.

Financial Considerations: The 2002 CIP Bond Fund (Fund 3002) has sufficient contingency
funding to appropriate $200,000 to the Fire Station 20 project (F13000600). Upon completion of this
appropriation sufficient funding will exist between the Fire Station 20 and 30 projects to comply with
the terms of the settlement agreement between the City and Clark & Sullivan Builders, Inc. related to
construction of the fire stations.

Emerging Small Business Development (ESBD): No goods or services are being purchased as a
result of this report.
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APPROPRIATING FUNDS FOR SETTLEMENT AGREEMENT RELATED TO FIRE
STATIONS 20 AND 30 (F13000600)

BACKGROUND

A. On January 13, 2004, City Council adopted Resolution No. 2004-021 accepting the
bid and awarding a construction contract to Clark & Sullivan Builders, Inc. for
construction of Fire Stations 20 and 30.

B. The City has been involved in legal action with Clark & Sullivan Builders, Inc. for
monetary damages related to construction delays. A settlement agreement has
now been reached and appropriating funds to the Fire Station 20 project will
provide sufficient funding to comply with the terms of the settlement agreement.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1.  The FY2010/11 Capital Improvement Program (CIP) budget is hereby
amended by appropriating $200,000 in 2002 CIP Bond Funds (Fund 3002)
contingency to the North Sacramento Fire Station Project (Fire Station 20,
F13000600).
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