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Description/Analysis 

Issue: The Department of Utilities has a Caterpillar G398 engine at the Florin Reservoir facility that 

has exceeded its recommended operating life and is in need of repair and rebuilding. The project was 

advertised and only one bid was received on December 1, 2010, from Holt of California.  Contract 

award is recommended to Holt of California, for an amount not to exceed $121,000. 

Policy Considerations: The requested action is in conformance with City Code Chapter 3.56, 

requiring formal competitive bidding and award to the lowest responsible bidder.

Environmental Considerations:

California Environmental Quality Act (CEQA): The project involves rebuilding an existing 

engine, powered by natural gas, used to boost water pressure. The project includes work only 

on the engine, and would involve no expansion of use beyond that which exists at present. The 

project is covered by the categorical exemption for existing utility facilities specified in the

CEQA Guidelines, Section 15301(b).

Sustainability: This project is consistent with the City’s Sustainability Master Plan by providing 

a safe and reliable water supply to City residents.

Commission/Committee Action: None

Rationale for Recommendation: Engine # 3 at Florin Reservoir is one of three engines that power 

three essential booster pumps to help maintain water pressure in the south Sacramento area.

Engines 1 and 2 have been reconditioned  in the last two years. Holt of California is the lowest 

responsive and responsible bidder.

Financial Considerations: The Florin Reservoir engine rebuild project will be funded though the 

Capital Improvement Program. Project Z14110600 has sufficient funding  in the water fund(6005) to 

complete this project.

Emerging Small Business Development (ESBD): the project was advertised and only one bid 

was received. Holt of California is not certified as an emerging/small business enterprise.
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Title Florin Reservoir engine 3 rebuild project. (PN: Z14110600)

Background Information

The City of Sacramento, Department of Utilities (Plant Services) requires the repair and 

overhaul of engine #3, a Caterpillar G398 engine at the Florin Reservoir facility. Engine #3 has 

exceeded its recommended operating life.

Engine #3 is one of three engines that were installed at Florin Reservoir in the early seventies.

These engines are used to boost water pressures in the south Sacramento area. The 

manufacturer’s recommended reliable operating life is 20,000 hours. These engines have each 

accumulated approximately 25,000 hours of use. In October 2008 the #1 engine had a 

catastrophic failure and had to be reconditioned and repaired. In 2009 the #2 engine was 

reconditioned.  The Utility Department would like to complete the third and final engine rebuild 

by this spring before water demand increases due to hotter weather and to avoid another 

catastrophic engine failure.

This project was advertised and received only one bid, from Holt of California, for $121,000. The 

engineer’s estimated repair cost was $99,000.

Repairs are anticipated to be completed by spring of 2011.
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RESOLUTION NO. 

Adopted by the Sacramento City Council 

AWARDING CONTRACT FOR REPAIR AND OVERHAUL OF 
ENGINE # 3 AT FLORIN RESERVOIR TO HOLT OF CALFORNIA

BACKGROUND

A. The Department of Utilities has a Caterpillar G398 engine (Engine # 3) at the Florin 
Reservoir facility that has exceeded its recommended operating life and is in need 
of repair and rebuilding.

B. The project was advertised and one bid was received on December 1, 2010, from 
Holt of California.

C. Holt of California is the lowest responsible and responsive bidder. There is 
sufficient funding in the project (Z14110600) to award the contract.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The contract for repair and overhaul of Engine # 3 at Florin Reservoir is
awarded to Holt of California for an amount not to exceed $121,000.  

Section 2. Exhibit A is made a part of this Resolution.   

Table of contents

Exhibit  A : Contract for Repair and Overhaul of Engine # 3 at Florin Reservoir
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Unexecuted Contract/Agreements 

 The Unexecuted Contract/Agreement is signed by the other party, is attached as 
an exhibit to the resolution, and is approved as to form by the City Attorney.

 The Unexecuted Contract/Agreement (Public Project) is NOT signed by the other 
party, is attached as an exhibit to the resolution, and is approved as to form by 
the City Attorney.

 The Unexecuted Contract is NOT included as an exhibit to the Resolution 
because the Agreement(s) is with other another governmental agency and it is 
not feasible to obtain the other agency’s signature prior to Council action (be they 
denominated Agreements, MOUs, MOAs, etc.); however, the City Attorney 
approves the forwarding of the report to Council even though the signed 
agreement is not in hand yet.

 The Unexecuted Contract is NOT included as an exhibit to the resolution 
because, due to special circumstances, and the City Attorney confirms in writing 
that it is okay to proceed with Council action even though the signed agreement
is not in hand yet.

All unexecuted contracts/agreements which are signed by the other parties are in the 
Office of the City Clerk before agenda publication.
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