REPORT TO THE
REDEVELOPMENT AGENCY
AND CITY COUNCIL

City of Sacramento
915 | Street, Sacramento, Ca 95814-2671
www.CityofSacramento.org

Public Hearing
June 21, 2011

Honorable Mayor and Members of the City Council
Honorable Chair and Members of the Redevelopment Agency Board

Title: 700 Block of K Street Disposition and Development Agreement and
Financing for the 700-730 K Street Project

Location/Council District: South side of the 700 block of K Street, 700-730 K Street
(Council District 1)

Recommendation: Conduct a public hearing pursuant to Health and Safety Code
Sections 33433 and 33431 and upon conclusion; Adopt a Redevelopment Agency
(Agency) Resolution: 1) considering the environmental effects of the 700-730 K Street
Project and adopting findings of fact and overriding considerations for significant
impacts identified in the 700 Block of K Street Environmental Impact Report;2)
authorizing the Executive Director or her designee to enter into a Disposition and
Development Agreement (DDA) and seller carry back loan for $470,120 with 700 Block,
LLC or related entity for the development of 700-730 K Street; 3) enter into a
commitment letter with the Downtown Sacramento Revitalization Corporation (DSRC) to
provide a $10.1 million grant from Merged Downtown Project Area low-moderate tax-
exempt bond funds and a forgivable loan of $3.6 million from Merged Downtown Project
Area tax-exempt bond funds and tax increment funds; 4) execute a grant and forgivable
loan agreement with the DSRC consistent with the commitment letter; 5) authorize the
transfer of $3.6 million from the following Merged Downtown Sacramento Project Area
redevelopment funds to the 700 K Street Project fund (Fund 100): $196,357 from
700/800 K Street Development (Fund 100), $640,000 from Downtown Acquisition (Fund
100), $918,758 from Development Assistance (Fund 355), $525,000 from Pioneer
Bridge (Fund 100), $44,500 from Predevelopment Services (Fund 100), $50,000 from
Tower Bridge Landing (Fund 100), $48,900 from 10" Street Lighting (Fund 100),
$150,000 from Downtown Infrastructure Assessment (Fund 100), and $1,026,485 from
700 Block K Street (Fund 400); 6) authorize the transfer of $10.1 million in Merged
Downtown Project Area low-moderate redevelopment funds to the 700 K Street Project
fund by defunding $3,000,000 of Downtown low-moderate flow (Fund 102) from
Downtown Housing NOFA and transferring this amount to the Township 9 project,
defunding $3,000,000 of 2002 Downtown low-moderate tax exempt bond funds (Fund
359) from the Township 9 project and transferring this amount to the 700 K Street
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