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Description/Analysis 

Issue: In 2008 and 2009, the City was awarded a total of $30 million in Proposition 1C Infill 

Infrastructure Grants from the State Department of Housing and Community Development (HCD) 

for the Township 9 project under two separate grants. Part of the HCD grants provides funds for 

project infrastructure and part is in support of the affordable housing project. See Background, 

Attachment 1, for a listing of project infrastructure to be funded with the grant funds.    

The first Proposition 1C grant was for a total of $19.1 million. On March 16, 2010 the City Council 
approved  an Assignment Agreement (Agreement 2010-0210) assigning its rights and obligations 
under the first Proposition 1C grant to the Capitol Station 65, LLC (“Master Developer”) in the 
amount of $11.9 million. The Master Developer will dedicate a site to an affordable housing 
developer for development of the 180 unit affordable housing project and undertake the off-site 
improvements needed for development of these parcels with the initial Proposition 1C grant. Also 
on March 16, 2010, City Council approved a Loan Commitment, conveying the City’s grant 
interest in the remaining $7.2 million of Proposition 1C funds to the Affordable Housing Developer 
to fund the costs of the Parking Garage. The Loan Commitment was not executed and the 
Affordable Housing Developer for the project has since changed. 

The initial grant allocated $7.2 million of the overall grant to the affordable housing parking 

garage. The initial budget for the parking garage was based on estimates for construction at the 

time of application. The budget has been refined, based on current cost estimates, and the 

amount needed to construct the parking garage is currently estimated to be $6.2 million. HCD has 

approved reducing the parking garage portion to $6.2 million and increasing the grant allocation to 

other infrastructure projects in the overall T9 budget. 

The proposed action is to assign the second Proposition 1C grant in the amount of $10.9 million to 

Capitol Station 65, LLC and to increase the amount assigned under the first grant by $ 1 million, to 

reflect the change in the cost of the parking garage. A Loan Commitment for the revised amount 

for the parking garage with the new Affordable Housing Developer will be brought to City Council 

as part of the overall affordable housing project financing in the fall of 2011.  

Policy Considerations: The recommendation is consistent with the City Council direction and 

actions regarding the Proposition 1C grant applications for the Township 9 project on March 18, 

2008 (Resolution No. 2008-164) and on March 10, 2009 (Resolution No. 2009-147). The 

recommendation is also consistent with the City’s Smart Growth Principles, the River District 

Redevelopment Implementation Plan, the 2002 Infill Strategy and the transit-supportive housing 

policies in the 2030 General Plan.   

Environmental Considerations: The environmental impacts of construction of the infrastructure 

improvements, the affordable housing project, and the market-rate housing, which are the subject 

matters of the agreements referenced in this report, were included in the Township 9 Project 

Environmental Impact Report (EIR), which was certified on August 28, 2007 (Resolution No. 2007-

641). There have been no project changes or new information of substantial importance which 

would require reevaluation of the EIR for compliance with CEQA to support the proposed actions.  
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Sustainability: The improvements to be funded with the Proposition1C grant funds have been 

reviewed for consistency with the goals, policies and targets of the City’s Sustainability 

Master Plan and the 2030 General Plan.  The improvements comply with many of the goals, 

in particular Goal Number Six - Urban Design, Land Use, Green Building and Transportation 

specifically by reducing dependence on the private automobile by providing efficient and 

accessible public transit and transit-supportive land uses, and reducing long commutes by 

providing a wide array of transportation and housing choices near jobs for a balanced, 

healthy City.  

Commission/Committee Action: N/A

Rationale for Recommendation: The Township 9 project is a major infill and transit-oriented 

development project, with 15% of the housing to be built for low and very low income 

households (179 affordable units plus one manager unit) per the requirements of the 

Proposition 1C HCD grants.  It is expected to promote increased transit ridership in 

Sacramento. The Proposition 1C HCD grants fund a portion of the infrastructure needed for 

the housing development, the future light rail station on Richards Boulevard, Riverfront Park, 

the North 7th Street Parkway and the parking garage for the affordable housing project.

Financial Considerations: On March 16, 2010 the Township 9 Infill Infrastructure Project 

(B18219000) was established as a new Capital Improvement Project. A $30 million revenue and 

expenditure budget for the Township 9 Infill Infrastructure Project (B18219000), funded with the 

Proposition 1C grant funds (Fund 3704), was established. 

The Amendment to the Assignment Agreement and the Loan Commitment change the amount of 

the grant allocated to the parking structure from $7.2 million to $6.2 million, and to assign the 

second grant in the amount of $10.9 million. HCD has approved moving the $1 million to other 

areas in the budget that were underfunded so the overall grant remains at $30 million. There is no 

impact to B182190, Fund 3704, or the General Fund. 

Emerging Small Business Development (ESBD): No goods or services are being purchased 

under this report.
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Attachment 1

Background

The Proposition 1C funding is provided by HCD for specified improvements necessary 
for development of both the affordable and the market rate housing which are part of the 
Township 9 project.  The Proposition 1C grant funds would be used for the following 
Township 9 project components: 

Infrastructure Improvements

Proposition 1C Round One Grant ($19.1 million) Scope of Work: 

1. North 7th Street Light Rail Station - Demolition of the existing buildings and 
improvements; site preparation; underground utilities including sewer, water and 
storm drain and dry utilities; hardscape surface improvements; landscaping; station 
structures; signage and monumentation.

2. Richards Boulevard - Improvements along Richards Boulevard, between North 5th

Street and North 7th Street, and demolition of existing improvements; site 
preparation; underground utilities including sewer, water and storm drain and dry 
utilities; hardscape surface improvements; landscaping; station structures; signage 
and monumentation.

3. North 7th Street/Parkway - Reconstruction and expansion of North 7th Street between 
Richards Boulevard and the American River Parkway, including demolition of 
existing improvements, site preparation, installation of underground utilities including 
sewer, water, storm drain and dry utilities, curb, gutter, sidewalk, paving, 
signalization, signage, striping, landscaping, site furniture, and water features. 

  
4. Internal Streets “D”, “E”, and “F” - As shown on the approved tentative map as 

necessary to support development of the affordable housing project, including site 
preparation, sewer, water, storm drain and dry utilities, curb, gutter, sidewalk, 
paving, signage, striping, and landscaping. 

5. Riverfront Drive – Preliminary improvements to Riverfront Drive, between North 5th

Street and North 7th Street, including site preparation and grading.

Proposition 1C Round Two Grant ($10.9 million) Scope of Work: 

6. North 7th Street Light Rail Station – Completion of transit station improvement. 

7. Internal Streets “A”, “D”, “E”,  “F” and Signature Street - Completion of residential 
streets D, E and F and additional streets A and Signature, including site preparation, 
sewer, water, storm drain and dry utilities, curb, gutter, sidewalk, paving, signage, 
striping, and landscaping.
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8. North 7th Street/Parkway – Completion of park median improvement.  

9. Riverfront Drive – Completion of improvements to Riverfront Drive, including site 
preparation, grading and the installation of underground utilities including sewer, 
water, storm drain and dry utilities, curb, gutter, sidewalk, paving, signage, striping, 
landscaping, and site furniture. 

10.Riverfront Park – Development of the park abutting the levee, including site 
preparation, grading excavation and soil import, and the installation of underground 
utilities including sewer, water, and storm drain, curb, gutter, sidewalk, paving, 
signage, striping, landscaping, site furniture, water features and dry utilities. 

Affordable Housing Project (180 units)

HCD Round One Grant ($6.2 million) Scope of Work: 

1.  Parking Garage – Construction of a 180 space structured parking garage designed 
to support the housing units to be located above the garage. 

Previous Council Action  

In August 28, 2007, the City Council approved the entitlements for the Township 9 
project. The Township 9 project is a catalyst, transit-oriented, mixed-use development 
project located in the River District along Richards Boulevard between North 5th Street 
and North 7th Street.  The Township 9 project will include a total of 2,350 housing units, 
of which 179 units will be affordable to low, very low and extremely low income 
households, and approximately 800,000 square feet of office, and 150,000 square feet 
of neighborhood serving commercial uses. The Township 9 project will be served by the 
first phase of the Downtown-Natomas-Airport light rail line, with a station at Township 9 
along Richards Boulevard. 

On March 18, 2008 (Resolution No. 2008-164), the City Council approved submittal of 
an application to the State Department of Housing and Community Development (HCD) 
for a $30 million Infill Infrastructure Grant under the Proposition 1C program on behalf of 
the Township 9 project as a Qualified Infill Area under HCD’s grant regulations.  In June 
of 2008, HCD awarded the City $19.1 million in Infill funding for the Township 9 project. 

On March 10, 2009 (Resolution No. 2009-147), the City Council approved submittal of a 
second application to HCD for the Township 9 project for an additional Infill grant 
because the project was not awarded the full amount of its eligibility during the first 
round of applications.  In July of 2009, HCD awarded the City an additional $10.9 million 
in Proposition 1C Infill funding for the Township 9 project. 

On March 16, 2010, the City Council approved assignment of $11.9 million of the first 
grant to Capitol Station 65 LLC (City Agreement No. 2010-0210).  The proposed action 
is to assign to the Township 9 developer the second $10.9 million grant to complete the 
infrastructure improvements as set out in the grant applications, and to increase the  
amount assigned under the first grant by $1 million in consideration of the reduction in 
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the cost of the parking garage for the affordable housing project.  

Also on March 16, 2010 (Resolution No. 2010-142), the City Council approved a loan 
commitment with a portion of the first grant to the prior affordable housing developer, 
Township 9 Apartments, L.P., in the amount of $7.2 million for the cost to construct the 
parking garage.  Staff will return to Council to rescind this offer and provide for a loan 
commitment of $6.2 million to the new affordable housing developer, T9 Affordable 
Housing Associates, LLC for the parking garage, in the fall of 2011 as part of the overall 
affordable housing financing.  With the development of the 180 unit affordable housing 
project, the City will have met its obligations to HCD under the two grants. 
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RESOLUTION NO. 2011-

  Adopted by the Sacramento City Council

APPROVING THE FIRST AMENDMENT TO ASSIGNMENT AND ASSUMPTION 
AGREEMENT FOR PROPOSITION 1C INFILL GRANTS WITH CAPITOL STATION 

65, LLC FOR TOWNSHIP 9 PROJECT

BACKGROUND

A. The Township 9 project is a catalyst, transit-oriented, mixed-use development 
project located in the River District along Richards Boulevard between North 5th

Street and North 7th Street.  The Township 9 project will include a total of 2,350 
housing units, of which 179 units will be affordable to low, very low and extremely 
low income households, and approximately 800,000 square feet of office, and 
150,000 square feet of neighborhood serving commercial uses. The Township 9 
project will be served by the first phase of the Downtown-Natomas-Airport light rail 
line, with a station at Township 9 along Richards Boulevard. The City Council 
approved the entitlements for the Township 9 project for the property owner, 
Capitol Station 65, LLC, on August 28, 2007.

B. In 2008 and 2009, the City was awarded a total of $30 million in Proposition 1C 
Infill Infrastructure grants from the State Department of Housing and Community 
Development (HCD) for the Township 9 project. These funds were approved for 
construction of the Township 9 streets, utilities, parks, and the transit station and 
the parking garage for the required affordable housing project.  

C. The original grant allocated $7.2 million of the overall grant to the affordable 
housing parking garage. The initial budget for the parking garage was based on
estimates for construction at the time of application. The budget has been refined, 
based on current cost estimates, and the amount needed to construct the parking 
garage is actually $6.2 million. HCD has approved reducing the parking garage 
portion to $6.2 million and increasing other areas of the overall T9 budget. 

D. On March 16, 2010 the City Council approved  an Assignment Agreement 
(Agreement 2010-0210) assigning its rights and obligations under the first 
Proposition 1C grant in the amount of $11.9 to the Capitol Station 65, LLC 
(“Master Developer”).  The proposed action is to assign the second HCD grant to 
the Master Developer in the amount of $10.9 million and to increase the amount 
assigned under the first grant by $1 million.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The First Amendment to the Township 9 Infill Grant Assignment and 
Assumption Agreement with Capitol Station 65 LLC, whereby the second 
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HCD grant in the amount of $10.9 million is assigned for the 
improvements as specified in the HCD grant agreement and amount of 
grant funds assigned under the first HCD grant is increased by $1 million, 
is hereby approved.  The City Manager, or his designee, is authorized to 
execute the First Amendment to the Assignment and Assumption 
Agreement, which is attached as Exhibit 1.  

Table of Contents:
Exhibit 1 – First Amendment to Assignment and Assumption Agreement
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