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Description/Analysis 

Issue:  Grebitus & Sons, Inc. has submitted an offer to lease the City’s property located at 1003 L 

Street in Capitol Garage. They have operated a jewelry store at this location since 2008; however, 

their lease recently expired and they would like to enter into a new lease so they may continue 

their operations.

Policy Considerations: The recommendation is consistent with the City’s strategic plan and the 

goal of the City Council to expand economic development throughout the City.

Environmental Considerations:

California Environmental Quality Act (CEQA):  This project is exempt from the California 

Environmental Quality Act (CEQA) under Section 15301, “Operation of existing public 

structures or facilities involving no expansion of use.”

Sustainability Considerations: None.

Other:  None.

Commission/Committee Action: None.

Rationale for Recommendation: City Code §3.68.110 allows the City to lease City property 

without bidding when a firm and complete written offer at or above market value is received by the 

City, and the City Council finds that leasing the property without bidding is in the best interests of 

the City. Grebitus & Sons, Inc. submitted a firm and complete written offer to lease in which the 

proposed rental rate is at or above the fair market rate for comparable property as determined by 

the City’s real property supervisor. By leasing without bidding, the proposed lease agreement will 

enable the City to retain a quality and successful tenant.

Financial Considerations:  1003 L Street measures approximately 1,887 square feet in size. 

Based on a market rate of $1.70 per square foot, monthly rent payments will begin at $3,207 and 

increase annually based on the consumer price index (CPI).  Total rent collected during the initial 

three-year term will be over $115,452. All rental income will be deposited in the Parking Fund 

(Fund 6004). This is an existing tenant with no new construction planned; therefore, no tenant 

improvement allowance is being provided as part of the new lease agreement.

Emerging Small Business Development (ESBD): None.
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Background Information

Grebitus & Sons, Inc. has been selling fine jewelry and gifts to the Sacramento area 
since 1926.  In 2008 they opened their current store at 1003 L Street in Capitol Garage. 
Their lease recently expired.

1003 L Street is located at the corner of 10th & L Streets and is approximately 1,887 
square feet in size. Capitol Garage has over 21,000 square feet of commercial 
retail/office space.

City Code §3.68.110 allows the City to lease City property without bidding when a firm 
and complete written offer at or above market value is received by the City, and the City 
Council finds that leasing the property without bidding is in the best interests of the City. 
Grebitus & Sons, Inc. submitted a firm and complete written offer to lease in which the 
proposed rental rate is at or above the fair market rate for comparable property as 
determined by the City’s real property supervisor. The term of the lease will be three 
years and include three 6-year extended term options.
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Title—Lease Agreement: 1003 L Street

Unexecuted Contract/Agreements

X The Unexecuted Contract/Agreement is signed by the other party, is attached as 
an exhibit to the resolution, and is approved as to form by the City Attorney.

__ The Unexecuted Contract/Agreement (Public Project) is NOT signed by the other 
party, is attached as an exhibit to the resolution, and is approved as to form by the 
City Attorney.

__ The Unexecuted Contract is included as an exhibit to the Resolution, however, the 
Agreement(s) is with other another governmental agency and it is not feasible to 
obtain the other agency's signature prior to Council action (be they denominated 
Agreements, MOUs, MOAs, etc.); however, the City Attorney approves the 
forwarding of the report to Council even though the signed agreement is not in 
hand yet.

__ The Unexecuted Contract is NOT included as an exhibit to the resolution because, 
due to special circumstances, and the City Attorney confirms in writing that it is 
okay to proceed with Council action even though the signed agreement is not in 
hand yet.

All unexecuted contracts/agreements which are signed by the other parties are to be in the
Office of the City Clerk before agenda publication. 4 of 34
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RESOLUTION NO. 

Adopted by the Sacramento City Council 

LEASE AGREEMENT: 1003 L STREET

BACKGROUND

A. Pursuant to City Code Section 3.68.110, Grebitus & Sons, Inc. submitted a firm 
and complete written offer to lease the space at 1003 L Street in which the 
proposed rental rate is at or above the fair market rate for comparable property as 
determined by the City’s real property supervisor.

B. 1003 L Street measures approximately 1,887 square feet in size. Based on a 
market rate of $1.70 per square foot, monthly rent payments will begin at $3,207 
and increase annually based on the consumer price index (CPI).  Total rent 
collected during the initial three-year term will be over $115,452. All rental income 
will be deposited in the Parking Fund (Fund 6004). This is an existing tenant with 
no new construction planned; therefore, no tenant improvement allowance is being 
provided as part of the new lease agreement.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. Pursuant to City Code §3.68.110, it is in the best interests of the City to 
lease 1003 L Street without bidding.

Section 2. The City Manager is authorized to execute a lease agreement with 
Grebitus & Sons, Inc. for retail space located at 1003 L Street for a three-
year term, with three six-year extended term options.

Section 3. Exhibit A is attached and part of this Resolution.
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Exhibit A—Lease
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