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Description/Analysis 

Issue:  On June 26, 2007, the City of Sacramento and S. Thomas Enterprises of Sacramento, 

LLC (“Thomas”) entered into a Parking Operations Management Agreement, City Agreement No.  

2007-0657, (the “Agreement”) whereby the City agreed to operate parking lots (Lots 296 and 297) 

located within the Sacramento Railyards and owned by Thomas.  Under the Agreement, the City 

paid Thomas the net revenue collected from the City’s operation of the parking lots less a $5,000 

management fee (“Monthly Owner Proceeds”).  The term of the Agreement was for three years 

with an option for the City to extend the term for one additional three-year term, which option the 

City exercised in December 2009.

On October 22, 2010, IA Sacramento Holdings, LLC (“IA”) acquired Thomas’ interest in the 

Agreement when IA foreclosed on a deed of trust encumbering the Railyards.  Due to uncertainty 

regarding Thomas’ and IA’s right to the Monthly Owner Proceeds due from parking fees collected 

prior to the foreclosure date, and IA’s rights and obligations under the Agreement following 

foreclosure, the City has withheld payment of the Monthly Owner Proceeds until the City and IA 

could amend the Agreement.  By this amendment, IA expressly assumes the obligations under the 

Agreement and agrees to indemnify the City for any claims made regarding the Monthly Owner 

Proceeds due from parking fees collected prior to the foreclosure date.  

Policy Considerations: This amendment to the Agreement supports the City of Sacramento’s 

Strategic Plan to expand economic development throughout the City.

Environmental Considerations:

California Environmental Quality Act (CEQA):  This project is exempt from the California 

Environmental Quality Act (CEQA) under Section 15301 of the CEQA Guidelines (Operation of 

existing public structures or facilities involving no expansion of use).

Sustainability Considerations: None.

Other:  None.

Commission/Committee Action: None.

Rationale for Recommendation: Each month, under the terms of the Agreement, the City paid 

Thomas the Monthly Owner Proceeds.  The last payment of Monthly Owner Proceeds was made 

to Thomas for parking revenues collected during August 2010. On October 22, 2010, IA acquired 

Thomas’ interest in the parking agreement when IA foreclosed on a deed of trust encumbering the 

Sacramento Railyards and assumed ownership of the Railyards property.  Due to uncertainty 

regarding Thomas’ and IA’s right to the Monthly Owner Proceeds due from parking fees collected 

prior to the foreclosure date, and IA’s rights and obligations under the Agreement following 

foreclosure, the City has withheld payment of the Monthly Owner Proceeds.  This amendment will 

provide the mechanism for the City to pay IA Monthly Owner Proceeds it has collected from 

September 2010 through the date the amendment will be executed.
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Financial Considerations:  Under the Agreement, on a monthly basis, the City calculates the 

Monthly Owner Proceeds which is monthly net revenue collected from the City’s operation of the 

parking lots less a management fee of $5,000. Total Monthly Net Proceeds due to IA from 

September 2010 through August 2011 is $582,755.17.

Emerging Small Business Development (ESBD): None.
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Background Information

On June 26, 2007, the City of Sacramento and S. Thomas Enterprises of Sacramento, 
LLC (“Thomas”) entered into a Parking Operations Management Agreement, City 
Agreement No.  2007-0657, (the “Agreement”) whereby the City agreed to operate 
parking lots (Lots 296 and 297) located within the Sacramento Railyards and owned by 
Thomas.  Under the Agreement, the City paid Thomas the net revenue collected from 
the City’s operation of the parking lots less a $5,000 management fee (“Monthly Owner 
Proceeds”).  The term of the Agreement was for three years with an option for the City 
to extend the term for one additional three-year term, which option the City exercised in 
December 2009. 

On October 22, 2010, IA Sacramento Holdings, LLC (“IA”) acquired Thomas’ interest in
the Agreement when IA foreclosed on a deed of trust encumbering the Railyards.  Due 
to uncertainty regarding Thomas’ and IA’s right to the Monthly Owner Proceeds due 
from parking fees collected prior to the foreclosure date, and IA’s rights and obligations 
under the Agreement following foreclosure, the City has withheld payment of the 
Monthly Owner Proceeds until the City and IA could amend the Agreement.  By this 
amendment, IA expressly assumes the obligations under the Agreement and agrees to 
indemnify the City for any claims made regarding the Monthly Owner Proceeds due 
from parking fees collected prior to the foreclosure date.  
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Title—First Amendment to Parking Operations Management Agreement

Unexecuted Contract/Agreements

X The Unexecuted Contract/Agreement is signed by the other party, is attached as 
an exhibit to the resolution, and is approved as to form by the City Attorney.

__ The Unexecuted Contract/Agreement (Public Project) is NOT signed by the other 
party, is attached as an exhibit to the resolution, and is approved as to form by the 
City Attorney.

__ The Unexecuted Contract is included as an exhibit to the Resolution, however, the 
Agreement(s) is with other another governmental agency and it is not feasible to 
obtain the other agency's signature prior to Council action (be they denominated 
Agreements, MOUs, MOAs, etc.); however, the City Attorney approves the 
forwarding of the report to Council even though the signed agreement is not in 
hand yet.

__ The Unexecuted Contract is NOT included as an exhibit to the resolution because, 
due to special circumstances, and the City Attorney confirms in writing that it is 
okay to proceed with Council action even though the signed agreement is not in 
hand yet.

All unexecuted contracts/agreements which are signed by the other parties are to be in the
Office of the City Clerk before agenda publication. 5 of 11
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RESOLUTION NO. 

Adopted by the Sacramento City Council 

FIRST AMENDMENT TO PARKING OPERATIONS MANAGEMENT AGREEMENT  

BACKGROUND

A. On June 26, 2007, the City of Sacramento and S. Thomas Enterprises of 
Sacramento, LLC (“Thomas”) entered into a Parking Operations Management 
Agreement, City Agreement No.  2007-0657, (the “Agreement”) whereby the City 
agreed to operate parking lots (Lots 296 and 297) located within the Sacramento 
Railyards and owned by Thomas.  The term of the Agreement was for three years, 
with an option for the City to extend the Agreement for one additional three-year 
term, which the City exercised in December 2009.

B. Under the Agreement, on a monthly basis, the City paid Thomas the net revenue 
collected from the City’s operation of the parking lots less a $5,000 management 
fee (“Monthly Owner Proceeds”).

C. On October 22, 2010 IA Sacramento Holdings, LLC (“IA”) acquired Thomas’ 
interest in the Agreement when IA foreclosed on a deed of trust encumbering the 
Railyards.

D. Due to uncertainty of regarding Thomas’ and IA’s right to the Monthly Owner 
Proceeds due from parking fees collected prior to the foreclosure date, and IA’s 
rights and obligations under the Agreement following foreclosure, the City has 
withheld payment of the Monthly Owner Proceeds until the City and IA could 
amend the Agreement.

E. By this amendment, IA expressly assumes the obligations under the Agreement 
and agrees to indemnify the City for any claims made regarding the Monthly Owner 
Proceeds due from parking fees collected prior to the foreclosure date.  

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The City Manager or his designee is authorized to execute an amendment 
to the Parking Operations Management Agreement, City Agreement 2007-
0657, with IA Sacramento Holdings, L.L.C.; the amendment is attached as 
Exhibit A and is a part of this resolution.

Table of Contents:

Exhibit A – Contract
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Please wait... 
  
If this message is not eventually replaced by the proper contents of the document, your PDF 
viewer may not be able to display this type of document. 
  
You can upgrade to the latest version of Adobe Reader for Windows®, Mac, or Linux® by 
visiting  http://www.adobe.com/products/acrobat/readstep2.html. 
  
For more assistance with Adobe Reader visit  http://www.adobe.com/support/products/
acrreader.html. 
  
Windows is either a registered trademark or a trademark of Microsoft Corporation in the United States and/or other countries. Mac is a trademark 
of Apple Inc., registered in the United States and other countries. Linux is the registered trademark of Linus Torvalds in the U.S. and other 
countries.
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