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Recommendation: Adopt a Resolution:  1) awarding a five-year agreement to Kaiser Commercial 
Petroleum for the maintenance, repairs and testing of City fuel sites in an amount not to exceed 
$850,000 for the five year period; and 2) authorizing the City Manager or the City Manager’s designee 
to execute the agreement specified above provided that sufficient funds are available in the budget 
adopted for the applicable fiscal year(s).

Contact: Marc Robles, Program Analyst, (916) 808-6343; Craig Lymus, Acting Procurement Services 
Manager, (916) 808-5524, General Services Department
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Description/Analysis 

Issue: In support of City departments and core operations, the Department of General 
Services, Fleet Management Division, has an ongoing need to maintain, repair and test City 
fuel sites to maintain the continuity of fuel supply and meet regulatory compliance 
requirements.  

Policy Considerations: The recommendations in this report are in accordance with the 
provisions of City Code Section 3.56, and Resolution No. 2010-346 prohibiting the City from 
entering into any contract to purchase goods or services from any business or entity 
headquartered in Arizona.

Environmental Considerations:

California Environmental Quality Act (CEQA): The recommendations in this report involve the 
purchase of fuel site maintenance, repair, and testing services. Purchases of these services are not 
a ‘project’ and are not subject to CEQA, in accordance with Section 15378(b)(2) of the CEQA 
Guidelines.  Therefore, as determined by the City’s Environmental Services Planning Manager, no 
environmental review is necessary. 

Sustainability: Not applicable

Commission/Committee Action:

Rationale for Recommendation: In support of City departments and core operations, the 
Department of General Services, Fleet Management Division, has an ongoing need to 
maintain, repair and test City fuel sites to maintain the continuity of fuel supply and meet 
regulatory compliance requirements.  

In September 2011, Procurement Services, in accordance with City Code Section 3.56, issued 
Invitation for Bid No. B12131061002 for the purchase of fuel site maintenance, repair, and 
testing services. Four responses were received. Kaiser Commercial Petroleum was 
determined to be the lowest responsive and responsible bidder.  The bid results are provided 
in the attached table.

Financial Considerations: Sufficient funds are available in the FY2011/12 operating budget of the 
Department of General Services (Fleet Fund, Fund 6501) to purchase fuel site maintenance, repair, 
and testing services through June 30, 2012. Purchases made after June 30, 2012 are subject to 
funding availability in the adopted budget of the applicable fiscal year(s).  Pricing for the first year of 
the contract will be at the original bid price. Price increases are allowed but are capped at a maximum 
of four percent for each year of the contract. In determining the recommended spending authority, 
Fleet Management and Procurement staff reviewed the expenditure history for this service and also 
considered future needs.  The table below provides the annual estimated expenditures for this 
service.
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Vendor Estimated Expenditures (thousands)

Kaiser 
Commercial

Petroleum

Year 

1

Year 

2

Year 

3

Year 

4

Year 

5

Total

$150 $160 $170 $180 $190 $850

Emerging Small Business Development (ESBD): Kaiser Commercial Petroleum is certified with the 
City as an emerging/small business firm.
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BID RESULTS - BID NO. B12131061002 

        

        
Award of Contract To:  Kaiser Commercial Petroleum

   331 N. Hewitt Road
   Linden, CA 95236

Total Contract Amount:  $850,000(1)

No. of E/SBE bids solicited: 2
No. of E/SBE responses: 2
Award to E/SBE Vendor: Yes
        
(1)The lowest responsible bid amounts represent the total for the quantities selected for 
evaluation purposes only, which was calculated on historic annual expenditures. Authorization is 
requested to enter into contract in a total amount not to exceed $850,000, which anticipates a 
cost increase and more closely reflects the actual amount anticipated to be expended overall for 
the potential five year period.

Armour 
Petroleum

Gettler-Ryan
Kaiser 

Commercial 
Petroleum

Walton 
Engineering

Fuel Site Services $432,416.10 $336,158.75 $146,673.45 $188,335.00

5% E/SBE Preference ($21,620.81) None ($7,333.67) None

1% City Limit Preference None None None None

Prompt Payment Discount ($4,324.16) None None None

Total Bid Evaluation $406,471.13 $336,158.75 $139,339.78(1) $188,335.00
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RESOLUTION NO. 2011-XXXX

Adopted by the Sacramento City Council

November 15, 2011

AWARDING CONTRACT FOR FUEL SITE MAINTENANCE, REPAIR, AND TESTING 
SERVICES

BACKGROUND

A. In support of City departments and core operations, the Department of General 
Services, Fleet Management Division, has an ongoing need to maintain, repair and 
test City fuel sites to maintain the continuity of fuel supply and meet regulatory 
compliance requirements.  

B. In September 2011, Procurement Services, in accordance with City Code Section 
3.56, issued Invitation for Bid No. B12131061002 for the purchase of fuel site 
maintenance, repair, and testing services. Four responses were received. Kaiser 
Commercial Petroleum was determined to be the lowest responsive and 
responsible bidder.  

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. Kaiser Commercial Petroleum is awarded a five-year contract for the 
purchase of fuel site maintenance, repair, and testing services in a total 
amount not to exceed $850,000 for the five year period.

Section 2. The City Manager or the City Manager’s designee is authorized to execute 
the agreement specified above (and attached as Exhibit A), provided that 
sufficient funds are available in the budget adopted for the applicable 
fiscal year(s).  

Section 3 Exhibit A is part of this resolution.
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