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Recommendation: Adopt a Resolution: 1) ratifying Grant Agreement No. VET 10-0051 between the 
City and the Sacramento Metropolitan Air Quality Management District (District) reimbursing the City 
in the amount of $277,500 toward the purchase price of seven new replacement refuse trucks; and 2) 
authorizing the net proceeds from the sale of seven surplus refuse trucks at auction to be donated to 
the District.

Contact: Keith Leech, Fleet Manager, (916) 808-5869, General Services Department
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Description/Analysis 

Issue: On June 5, 2007, City Council adopted Resolution No. 2007-344 authorizing the 
acceptance and execution of Grant Agreement No. VET 07-0068 with the District to reimburse 
the City in the amount of $277,500 for retrofitting 16 existing diesel powered refuse trucks with 
particulate traps. Subsequently, a new grant agreement (No. VET 10-0051) was executed to 
replace VET 07-0068, and re-program the grant funding to reimburse the cost of replacing 
seven refuse trucks with new cleaner burning trucks.  The new grant agreement must now be 
ratified by City Council.  In addition, this report recommends donating the proceeds from the 
sale of the seven surplus refuse trucks at auction to the District, which meets the terms of the 
new grant agreement and serves a public purpose by providing funding for a local agency 
working to achieve air quality benefits for the region.    

Policy Considerations: The recommendations in this report are consistent with City Code 
Section 3.80 regarding the disposition of surplus personal property, and the City Council’s 
policy of working cooperatively with community organizations to enhance the quality of life in 
Sacramento.  

Environmental Considerations:

California Environmental Quality Act (CEQA): The Environmental Services Manager 
has determined that the recommendations in this report are exempt from the 
requirements of CEQA pursuant to Section 15061(b)(3) of the CEQA Guidelines.  
Section 15061(b)(3) consists of an activity covered by the general rule that CEQA 
applies only to projects, which have the potential for causing a significant effect on the 
environment. Where it can be seen with certainty that there is no possibility that the 
activity in question may have a significant effect on the environment, the activity is not 
subject to CEQA.

Sustainability: The 2010 or newer model year diesel powered vehicles to be 
purchased and reimbursed with grant funding will be California Air Resources Board 
and United States Environmental Protection Agency certified.  Model year 2010 heavy 
duty diesel engines feature 98.8 percent reduction of particulate matter and 99.8 
percent reduction of nitrogen oxides when compared to the vehicles they will replace.   

Commission/Committee Action: Not applicable

          Rationale for Recommendation: On June 5, 2007, City Council adopted Resolution No. 
2007-344 authorizing the acceptance and execution of Grant Agreement No. VET 07-
0068 with the District to reimburse the City in the amount of $277,500 for retrofitting 16 
existing diesel powered refuse trucks with particulate traps. The Department of General 
Services, Fleet Management Division then petitioned the District to re-program funding 
under this grant and on December 7, 2010, District Grant Agreement No. VET 10-0051 
was executed, as a replacement for Grant Agreement No. VET 07-0068, to reimburse the 
City in the amount of $277,500 for replacing seven refuse trucks with new cleaner burning 
trucks. 

The new grant agreement must now be ratified by City Council.  The terms of Grant 
Agreement No. VET 10-0051 require the City to either: 1) surrender the old trucks to a District-
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approved auto salvage dealer; 2) ensure that the dealership from which the City purchases the 
new trucks deliver the old trucks to an approved salvage dealer; or 3) obtain the District’s 
approval of an alternative to surrendering the old trucks for salvage. 

This report recommends donating the proceeds from the sale of the seven surplus refuse 
trucks at auction to the District, which meets the terms of the new grant agreement and 
serves a public purpose by providing funding for a local agency working to achieve air 
quality benefits for the region.    

Financial Considerations: Grant Agreement No. VET 10-0051 reimbursed the City for 
$277,500 of the purchase price of seven new replacement refuse trucks.  Per the terms 
and conditions of the grant agreement, the City must surrender the old trucks for salvage 
or obtain the SMAQMD’s approval of an alternative to surrendering the old trucks for 
salvage.  This report recommends donating the proceeds from the sale of the seven 
surplus trucks at auction, an alternative to surrendering the old trucks for salvage.  Based 
on previous auction sales, it is estimated that the net proceeds from the sale of the seven 
surplus trucks at auction is $25,000 - $35,000.     

Emerging Small Business Development (ESBD): No goods or services are being purchased 
as a result of this report.  
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Attachment 1

Background
On June 5, 2007, City Council adopted Resolution No. 2007-344 authorizing the 
acceptance and execution of District Grant Agreement No. VET 07-0068 to reimburse 
the City in the amount of $277,500 for retrofitting 16 existing diesel powered refuse 
trucks with particulate traps. The Department of General Services, Fleet Management 
Division then petitioned the District to re-program funding under this grant and on 
December 7, 2010, District Grant Agreement No. VET 10-0051 was executed, as a 
replacement for Grant Agreement No. VET 07-0068, to reimburse the City in the 
amount of $277,500 for replacing seven refuse trucks with new cleaner burning trucks.  
Re-programming the grant funding was requested because ultimately it was discovered 
that the particulate traps that were available for the refuse trucks in question were not 
California Air Resources Board certified. 

The terms of the new grant agreement require the City to dispose of the old refuse 
trucks by either: 1) surrendering the old trucks to a District-approved auto salvage 
dealer; 2) ensuring that the dealership from which the City purchases the new trucks 
deliver the old trucks to an approved salvage dealer; or 3) obtaining the District’s 
approval of an alternative to surrendering the old trucks for salvage. The Department of 
General Services, Fleet Management Division has obtained the District’s approval to 
sell the surplus refuse trucks through an auction yard of its choosing and then direct the 
proceeds of that sale to the District (Exhibit B).  Donating the auction proceeds to the 
District serves a public purpose by providing funding for a local agency working to 
achieve air quality benefits for the region.    
  

4 of 36

LResurreccion
New Stamp



RESOLUTION NO. 2011-XXXX

Adopted by the Sacramento City Council

November 29, 2011

GRANT AGREEMENT: HEAVY DUTY LOW-EMMISSION VEHICLE INCENTIVE 
PROGRAM

BACKGROUND

A. On June 5, 2007, City Council adopted Resolution No. 2007-344 authorizing the 
acceptance and execution of Sacramento Metropolitan Air Quality Management 
District (District) Grant Agreement No. VET 07-0068 to reimburse the City in the 
amount of $277,500 for retrofitting 16 existing diesel powered refuse trucks with 
particulate traps.

B. The Department of General Services, Fleet Management Division then petitioned the 
District to re-program funding under this grant and on December 7, 2010, District 
Grant Agreement No. VET 10-0051 was executed, as a replacement for Grant 
Agreement No. VET 07-0068, to reimburse the City in the amount of $277,500 for 
replacing seven refuse trucks with new cleaner burning trucks. 

C. The terms of Grant Agreement No. VET 10-0051 require the City to either: 1) 
surrender the old trucks to a District-approved auto salvage dealer; 2) ensure that 
the dealership from which the City purchases the new trucks deliver the old trucks to 
an approved salvage dealer; or 3) obtain the District’s approval of an alternative to 
surrendering the old trucks for salvage. 

D. The Department of General Services, Fleet Management Division has obtained the 
District’s approval of an alternative method of disposal of the old trucks, which meets
the grant requirements and serves a public purpose by providing funding for a local 
agency working to achieve air quality benefits for the region.    

BASED ON THE FACT SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. Grant Agreement No. VET 10-0051 between the City and the Sacramento 
Metropolitan Air Quality Management District is hereby ratified. 

Section 2. Donating the net proceeds from the sale of seven surplus refuse trucks at 
auction to the Sacramento Metropolitan Air Quality Management District is 
hereby approved.  

Section 3. Exhibits A and B are part of this Resolution.
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