
Eileen Teichert, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer
John F. Shirey, City Manager

City of Sacramento
City Council
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Meeting Date: 5/15/2012 Report Type: Consent

Title: License Agreement and Indemnity Agreement:  Sleep Train Driveway on Sports Parkway

Report ID: 2012-00482

Location: District 1

Recommendation: (1) Approve a License Agreement with Buzz Oates LLC, William C. Cummings, 
PDA Land LLC, Sleep Train, Inc., and  Kings Arco Arena Limited Partnership relating to a driveway 
on Sports Parkway, and authorize the City Manager to sign the License Agreement on the City’s 
behalf; (2) find that the City’s entering into the License Agreement serves a public purpose by 
promoting economic development and creating jobs; and (3) approve an Indemnity Agreement 
related to the License Agreement, and authorize the City Manager to sign the Indemnity Agreement 
on the City’s behalf.

Contact: Jim Rinehart, Director, (916) 808-7223, Economic Development Department

Presenter: None

Department: Economic Development Dept / General Services

Division:

Dept ID:

Attachments:
_____________________________________________________________________________________________________________

1-Description/Analysis
2- Buzz Oates Indemnity Agreement
3- Buzz Oates License Agreement

_________________________________________________________________________
City Attorney Review

Approved as to Form
Joseph Cerullo
5/10/2012 11:10:20 a.m.

Approvals/Acknowledgements

Department Director or Designee: Jim Rinehart  5/10/2012 11:10:20 a.m.
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Description/Analysis 

Issue:  Buzz Oates LLC, William C. Cummings, and PDA Land LLC (together, the “4400 

East Commerce Owners”) have entered into a lease agreement with Sleep Train, Inc. 

(“Sleep Train”) for the property located at 4400 East Commerce Way (the “Site”). To 

operate a distribution center from the Site, Sleep Train requires access between the Site 

and the adjacent Stadium Loop Road and West Entrance Road. The 4400 East 

Commerce Owners have requested a License Agreement from the City that permits them 

to construct a gated “Delivery Truck Access” point that will provide Sleep Train with 

controlled access to Sports Parkway and West Entrance Road.  

Policy Considerations:  As a condition for its signing the License Agreement, the City 

required that the 4400 East Commerce Owners and Sleep Train agree to certain 

additional obligations in the City’s favor in addition to those set forth in the License 

Agreement.  The Indemnity Agreement satisfies that requirement.

The recommended action serves a public purpose by promoting private investment in the 

local economy and creating jobs.  The recommended action is consistent with previously 

approved policies to assist commercial projects and advances the goals of the City’s 

2030 General Plan.

Environmental Considerations: The recommended action is exempt under California

Environmental Quality Act (CEQA) because it consists of a minor alteration to land that does 

not involve the removal of healthy, mature, scenic trees. (Cal. Code Regs., tit. 14, § 15304.)

Sustainability: None

Rationale for Recommendation: The License Agreement will allow Sleep Train to occupy 

65,000 square feet of vacant warehouse/distribution space.  The operation and location of 

a new Sleep Train distribution center will create 100 new jobs within the City.   

Founded in 1985, Sleep Train is the leading mattress retailer on the West Coast, with more 

than 90 California locations from Northern California to San Diego.  Bringing Sleep Train’s new 

distribution center to Sacramento will provide a much-needed boost to the City’s economy.  

Financial Considerations: None

Emerging Small Business Development (ESBD): None
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