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Meeting Date: 7/24/2012 Report Type: Consent

Title: Contract:  Purchase of Real Property Located at 246-260 Bannon Street (Z14002300)

Report ID: 2012-00522

Location: 246 Bannon Street, District 3

Recommendation: Pass a Motion authorizing the City Manager or the City Manager’s designee to 
execute the Agreement for Acquisition of Real Property in Fee in the amount of $262,000, and any 
other related documents, between the City of Sacramento and Vien Nguyen.

Contact: Richard Sanders, Real Property Agent, (916) 808-7034; Dan Sherry, Supervising Engineer, 
(916) 808-1419

Presenter: None

Department: General Services Dept

Division: Real Estate/Asset Management

Dept ID: 13001551

Attachments:
_____________________________________________________________________________________________________________

1-Description/Analysis
2- Attachment 1-Location Map
3- Agreement with Vien Nguyen

_________________________________________________________________________
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Description/Analysis 

Issue: The Department of Utilities (DOU) is interested in purchasing three parcels of land, 
totaling approximately one acre, located at 246-260 Bannon Street.  This property is 
adjacent to the Sacramento River Water Treatment Plant (SRWTP).  DOU will use the 
property as a buffer between Bannon Street and the SRWTP to improve the security of 
the SRWTP.    

Policy Considerations: The recommendation in this report is consistent with the City Council 
focus areas of public safety, and sustainability and livability by protecting the City’s water 
source. 

Economic Impacts: None

Environmental Considerations:

California Environmental Quality Act (CEQA): The Environmental Services Manager has 
determined that the purchase of real property does not have the potential for causing a 
significant adverse effect on the environment and is therefore exempt from CEQA review 
under CEQA Guidelines, Section 15061(b)(3).

Phase1 and Phase 2 Environmental Site Assessments have been completed on the subject 
property.  Based on the results of these assessments, it has been determined that no soil 
remediation is required to utilize the property as a security buffer.  Minor soil remediation may 
be required in the future if any activity is undertaken that involves digging into the soil. 

Sustainability: The recommendation in this report is consistent with the Sustainability Master 
Plan goal to protect the sources of water by providing a security buffer between Bannon Street 
and the SRWTP.

Commission/Committee Action: None

Rationale for Recommendation: DOU is interested in purchasing three parcels of land, totaling 
approximately one acre, located at 246-260 Bannon Street.  This property is adjacent to the 
SRWTP.  DOU will use the property as a buffer between Bannon Street and the SRWTP to 
improve the security of the SRWTP.  

DOU initially attempted to acquire this property in 2002-2003 from a previous owner.  However, 
the City and the previous owner were unable to agree on a purchase price and the property was 
subsequently sold to the current owner, Vien Nguyen.  

Financial Considerations: Sufficient funding exists in the SRWTP Property Acquisition capital 
improvement project (Z14002300, Water Fund, Fund 6005) to execute the Agreement for 
Acquisition of Real Property in Fee with Vien Nguyen in the amount of $262,000.

In 2010 the property was listed for sale on the open market for $499,000.  The City contacted the 
owner’s agent in March 2011 to initiate negotiations for the purchase of the property. Through 
negotiations, the City and owner have agreed to a purchase price of $262,000.  The purchase 
price represents the market value of the property as determined by the independent appraisal.  
Currently the property is improved with a vacant shop building, fencing, and older asphalt paving
in some areas.  There are no immediate plans by DOU to incur any additional expense to remove 
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the existing improvements.  The property will be secured by the existing fencing and DOU will 
ensure that the vacant shop building is also secured.  

Emerging Small Business Development (ESBD): No goods or services are being 
purchased as a result of this report.
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