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Recommendation: Pass 1) a Motion authorizing the City Manager or his designee to enter into an 
Assignment of Equipment agreement with Morton Golf LLC consistent with City Agreement 2011-
1245; and 2)  a Resolution authorizing the City Manager or his designee to execute Amendment 
Number 1 to City Agreement 2011-1245 for the transfer of $65,107 from M17400200 (Golf Irrigation 
System Replacement) and deposit into Special Fund 5 (Irrigation Fund).

Contact: Mike Kerton, Administrative Officer, (916)808-6316, Convention, Culture and Leisure 
Department

Presenter: None,

Department: Convention Culture & Leisure

Division: Golf Administration

Dept ID: 17001211

Attachments:
_____________________________________________________________________________________________________________

1-Description/Analysis
2-Resolution
3-Assignment of Equipment - Morton Golf
4-First Amendment to Lease and Operating Agreement

_________________________________________________________________________
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Description/Analysis 

Issue: The City and Morton Golf LLC (“Morton”) are parties to City Agreement 2011-1245, wherein 

Morton agreed to operate Haggin Oaks, Bing Maloney, and Bartley Cavanaugh golf courses on the 

City’s behalf for the benefit of the Sacramento region.  Under that agreement, the City agreed to 

transfer title of certain equipment to Morton.  The Assignment of Equipment agreement before the 

Council will effectuate that transfer.  In addition, staff is recommending transferring $65,107 to Morton 

Golf to be used for irrigation upgrades as Morton is now managing the courses.  The money is 

currently in a City account earmarked for irrigation upgrades.  

Policy Considerations: The recommended action is consistent with the City’s efforts to promote 

public/private partnerships in providing services to the community.

Economic Impacts:  None.

Environmental Considerations: This amendment involves continuing administrative 
activities and does not constitute a “project” according to CEQA Guidelines, California Code of 
Regulations, title 14, section 15378(b)(2), and therefore is not subject to review under the 
California Environmental Quality Act.

Sustainability: Not applicable.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: As for the Assignment of Equipment, under the City’s lease 

and operating agreement with Morton, the City agreed to transfer title of certain listed 

equipment to Morton.  Five pieces of equipment were inadvertently left off of the equipment 

list.  The Assignment of Equipment agreement before the Council will effectuate the transfer of 

equipment (including the five pieces that were left off of the list and which are highlighted in the 

agreement).  Morton Golf has agreed to use the equipment during the Lease for the sole 

purpose of operating the golf courses.  The City has the first right of refusal on equipment 

transferred to Morton upon the end of its useful life or upon termination or expiration of the 

Lease.

Regarding the First Amendment to the Lease, prior to January 1, 2012, the City collected an 
irrigation surcharge on each round of golf played at the three golf courses.  The funds from this 
surcharge were to be used for golf course irrigation projects pursuant to City Council 
Resolutions 99-320 and 2001-054.  These resolutions were repealed as of January 1, 2012.  

The current Lease requires Morton Golf to set aside funds, designated as Special Fund 5, to 
be used to replace irrigation systems at the Bing Maloney and Arcade Creek golf courses.  
Morton is to pay $.25 from each green fee into this fund beginning in Year 3 of the Lease.  To 
provide initial funding for these projects, $134,847 in FY 2010/11 funds from the Golf Irrigation 
System Replacement project (M17400200) were transferred to Morton and deposited into 
Special Fund 5.  The Golf Irrigation System Replacement project has a current balance of 
$65,107 from FY 2011/12.  Since Morton is operating the three golf courses pursuant to the 
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Lease, staff recommends transferring the balance of $65,107 to Morton to use for irrigation 
projects.

Financial Considerations: Staff proposes to withdraw $65,107 of Golf Funds (Fund 2603) from 

M17400200 for transfer to Special Fund 5 for the replacement of irrigation systems at the locations 

specified in the Lease.  This amount reflects the irrigation surcharge revenue collected in FY2011/12 

from July 1 through December 31, 2011, less operational expenses for irrigation parts and labor for 

an irrigation technician.  Now that Morton Golf is operating the three golf courses pursuant to the 

Lease, staff is recommending the $65,107 balance be transferred to Morton to use for irrigation 

upgrades, for a total transfer to Morton for irrigation upgrades of $199,954.   

Emerging Small Business Development (ESBD): Not applicable.
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RESOLUTION NO.

Adopted by the Sacramento City Council

TRANSFER $65,107 FROM GOLF IRRIGATION SYSTEM REPLACEMENT
(M17400200) TO MORTON GOLF LLC TO BE USED IN ACCORDANCE WITH CITY 

AGREEMENT 2011-1245

BACKGROUND

A. The City and Morton Golf LLC (“Morton”) are parties to City Agreement 2011-1245
(“Agreement”), wherein Morton has agreed to operate Haggin Oaks, Bing Maloney, 
and Bartley Cavanaugh golf courses on the City’s behalf for the benefit of the 
Sacramento region.  

B. Prior to the effective date of the Agreement—January 1, 2012—the City collected 
an irrigation surcharge on each round of golf played at the three golf courses.  The 
funds from this surcharge were earmarked for golf course irrigation projects 
pursuant to City Council Resolutions 99-320 and 2001-054, which were repealed 
as of January 1, 2012, and placed in the M17400200.  

C. The FY 2011/12 balance from the surcharge in M17400200, less operational 
expenses, is $65,107.  Now that Morton is operating the three golf courses, staff 
recommends transferring that balance of $65,107 to Morton into Special Fund 5, 
designated in the Agreement, to use for irrigation upgrades in accordance with the 
Agreement.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The city manager or his designee is authorized to execute Amendment 
Number 1 to City Agreement 2011-1245 with Morton Golf.

Section 2. The withdrawal and transfer of $65,107 from M17400200 (Golf Irrigation 
System Replacement) to Morton Golf to be used in accordance with City 
Agreement 2011-1245 is approved.
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