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Meeting Date: 10/30/2012 Report Type: Consent

Title: Agreement: County of Sacramento Medi-Cal Administrative Activities Program

Report ID: 2012-00866

Location: Citywide

Recommendation: Pass a Resolution authorizing the City Manager or designee to 1) execute the 
Cost Reimbursement Agreement with the County of Sacramento for Medi-Cal Administrative 
Activities (MAA) program funding for Fiscal Years 2011/12 and 2012/13 in the total amount of 
$1,000,000; 2) enter into a new agreement or any amendments with the County for the MAA funding 
through June 30, 2014, as long as the agreement or amendment terms are substantially the same 
and any increase in funding does not exceed $500,000; and 3) adjust the revenue and expenditure 
budgets for the Parks and Recreation Department and Project G19070400 as necessary to 
implement the Cost Reimbursement Agreements with the County of Sacramento for the MAA 
program funding.

Contact: Kelly Bennett-Wofford, Program Manager, (916) 808-3800; Murray Levison, Administrative 
Officer, (916) 808-6195, Department of Parks and Recreation

Presenter: None

Department: Parks & Recreation Department

Division: Cover The Kids

Dept ID: 19001751

Attachments:
_____________________________________________________________________________________________________________

1-Description/Analysis
2-Background
3-Resolution
4-Contract

_________________________________________________________________________
City Attorney Review

Approved as to Form
Sheryl Patterson
10/23/2012 8:08:55 AM

City Treasurer Review
Reviewed for Impact on Cash and Debt
Russell Fehr
10/11/2012 4:26:28 PM
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Description/Analysis

Issue:  The Department of Parks and Recreation, through its Cover the Kids 
program, has been reauthorized to submit reimbursement requests to the County 
of Sacramento to obtain funds from the State of California’s Medi-Cal 
Administrative Activities (MAA) program. The MAA program offers a way for 
counties, charter cities and schools to obtain federal reimbursement for the cost 
of certain administrative activities necessary for the proper and efficient 
administration of the State’s Medi-Cal program. A Cost Reimbursement 
Agreement with the County is required. A prior agreement with the County
covered services provided during a five-year period from July 1, 2006, to June 
30, 2011.

Cover the Kids identifies children ages 0-18 throughout Sacramento County who 
are without health insurance and assists their families to apply for affordable 
health coverage, retain that coverage and utilize health services. In conducting 
its regular activities, Cover the Kids employees provide information about and 
assist with applications to the State of California’s Medi-Cal program, which is 
funded by the Federal Centers for Medicare and Medicaid Services. Cover the 
Kids and other authorized agencies in Sacramento County submit information to 
the County about the activities they conduct in support of the State’s Medi-Cal 
program. The County then forwards that information to the State. Reimbursement 
with Federal funds flows from the State to the County to the City.

The agreement covers the provision of services during two fiscal years, July 1, 
2011, to June 30, 2013, and is for a maximum reimbursement of $1,000,000.
Approval is requested for executing the agreement and for any amendments or 
extensions through June 30, 2014, that could provide additional funding for the 
current or subsequent fiscal year.

Policy Considerations:  Cover the Kids is consistent with the City’s strategic 
plan to achieve sustainability and livability and its mission to protect, preserve 
and enhance the quality of life for present and future generations.

Economic Impacts:  None

Environmental Considerations:

California Environmental Quality Act (CEQA):  This report concerns 
administrative activities that will not have any significant effect on the 
environment and that do not constitute a “project,” as defined by CEQA 
Guidelines sections 15061(b)(3), 15378(b)(2).

Sustainability Considerations:  Not applicable.

Commission/Committee Action:  None.

Rationale for Recommendation:  Approval of this agreement will allow the 
City’s Cover the Kids program to receive up to a total of $1,000,000 in 
reimbursement for activities the program regularly conducts. As employees in the 3 of 20
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program make contact with families whose children have no health insurance, 
information and referrals are made to a number of health insurance products, 
including Medi-Cal. By documenting the work performed in support of the Medi-
Cal program and submitting quarterly invoices to the County, the City is able to 
receive reimbursement for a portion of the City’s costs.

Financial Considerations:  The Cover the Kids program is funded entirely with outside 
funds and has no General Fund support. Funding comes from the County of 
Sacramento’s First 5 Sacramento Commission, the four area hospital systems and The 
California Endowment. These other funding sources are used as the required match for 
the Medi-Cal Administrative Activities program.

The Cost Reimbursement Agreement covers the provision of services during two fiscal 
years, through June 30, 2013, and is for a maximum total reimbursement of $1,000,000. 
Authorization to extend this program by one year and to accept up to an additional 
$500,000 is being requested. Quarterly invoices are submitted to the County within one 
year of the end of the billing quarter. The County retains six percent of the funds for 
their administrative costs.

Emerging Small Business Development (ESBD):  There are no ESBD considerations 
with this report.
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Attachment 1
BACKGROUND

Cover the Kids (CTK), a broad-based collaborative partnership operated through the 
City of Sacramento’s Department of Parks and Recreation, represents both public and 
private entities that have been coordinating health insurance coverage outreach, 
enrollment (application assistance), retention, and utilization services since late 1998. 
CTK expanded its efforts in 2003 and developed a comprehensive plan to provide 
medical, dental and vision coverage to the uninsured children in Sacramento County. 
CTK focuses on enrolling eligible children into existing health programs.

According to the 2009 California Health Interview Survey data released in January 
2011, the number of uninsured children ages 0-18 has increased to 27,000 in 
Sacramento County, an increase of 11,000 children from 2007. The most notable 
reason for the increase in the numbers of uninsured children is the recent economic 
downturn and loss of employer-sponsored health coverage by working families. Since 
its inception, CTK has assisted to enroll nearly 50,000 children in Sacramento County 
into comprehensive health insurance programs such as Medi-Cal, Healthy Families, 
Kaiser Permanente’s Child Health Plan and Healthy Kids. CTK is the 15th highest 
enrollment entity (of approximately 2,117) in California, due to the number of children 
CTK enrolls into the Healthy Families program.

CTK coordinates efforts with public agencies, community and faith-based organizations, 
clinics and school partners to increase children's access to health care, including early 
health and development screenings. Intensive follow-up services are provided to ensure 
retention in the programs and education to families about the importance of using the 
program for such services as preventative well-baby and well-child exams and 
immunizations. No other program in the county coordinates such an extensive and 
comprehensive outreach, enrollment, retention, and utilization campaign.

The prior five-year Cost Reimbursement Agreement with the County of Sacramento 
allowed the City to obtain reimbursement funds from the State of California’s Medi-Cal 
Administrative Activities program up to $1,738,801. To date, the City has received 
$1,565,963 in reimbursement under this prior agreement, and no further reimbursement 
is expected to be received under the prior five-year agreement. The new agreement 
proposed for approval would provide for reimbursement of the City’s costs for an 
additional two fiscal years.
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RESOLUTION NO. 2012-
Adopted by the Sacramento City Council

October 30, 2012

AUTHORIZING COST REIMBURSEMENT AGREEMENTS WITH
COUNTY OF SACRAMENTO AND BUDGET AMENDMENTS FOR
MEDI-CAL ADMINISTRATIVE ACTIVITIES PROGRAM FUNDING

BACKGROUND
A. The Department of Parks and Recreation, through its Cover the Kids program, has 

been reauthorized to submit reimbursement requests to the County of Sacramento 
(County) to obtain funds from the State of California’s Medi-Cal Administrative 
Activities (MAA) program pursuant to Cost Reimbursement Agreements. The MAA 
program offers a way for counties, charter cities and schools to obtain federal 
reimbursement for the cost of certain administrative activities necessary for the 
proper and efficient administration of the State’s Medi-Cal program.

B. Cover the Kids identifies children ages 0-18 throughout Sacramento County who 
are without health insurance and assists their families to apply for affordable health 
coverage, retain that coverage and use health services. In conducting its regular 
activities, Cover the Kids employees provide information about and assist with 
applications to the State of California’s Medi-Cal program.

C. Cover the Kids and other authorized agencies in Sacramento County submit 
information to the County about the activities they conduct in support of the State’s 
Medi-Cal program. The County then forwards that information to the State. 
Reimbursement with Federal funds flows from the State to the County to the City.
The funding is provided after services are rendered as reimbursement of costs 
already incurred. A Cost Reimbursement Agreement with the County is required to 
receive the reimbursement.

D. The Cost Reimbursement Agreement covers the provision of services during two 
fiscal years, from July 1, 2011, to June 30, 2013, and is for a maximum 
reimbursement amount of $1,000,000. Approval is requested for executing the 
Agreement and for any subsequent agreement and/or for any amendments or 
extensions through June 30, 2014, to provide additional funding for the current or 
subsequent fiscal year.

E. Authorization is requested to amend the Department of Parks and Recreation’s 
operating budgets and the budgets for Project G19070400.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:
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Section 1. The City Manager, or the City Manager’s designee, is authorized to 
execute the Cost Reimbursement Agreement with the County of 
Sacramento for Medi-Cal Administrative Activities (MAA) program funding 
for Fiscal Years 2011/12 and 2012/13 in the total amount of $1,000,000.

Section 2. The City Manager, or the City Manager’s designee, is authorized to enter 
into a new agreement or any amendments with the County for the MAA 
funding through June 30, 2014, as long as the agreement or amendment 
terms are substantially the same and any increase in funding does not 
exceed $500,000.

Section 3. The City Manager, or the City Manager’s designee, is authorized to adjust 
the revenue and expenditure budgets for the Parks and Recreation 
Department and Project G19070400 as necessary to implement the Cost 
Reimbursement Agreements with the County of Sacramento for the MAA 
program funding.
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