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rr REPORT TO HOUSING AUTHORITY

City of Sacramento
915 | Street, Sacramento, CA 95814-2671
www.CityofSacramento.org

Consent

October 30, 2012

Honorable Chair and Members of the Housing Authority Board
Title: Acquisition of 2793 Meadowview Road
Location/Council District: 2793 Meadowview Road, District 8

Recommendation: Adopt a Housing Authority Resolution a) approving the
acquisition of a multi-family residential four-piex property located at 2793 Meadowview
Road for fair market value as determined by an independent appraisal; b) establishing
the budget for the acquisition, tenant relocation, and rehabilitation of the property, in an
amount not to exceed $675,000; and c) authorizing the Executive Director to take all
actions and enter into any agreements and contracts as may be necessary to carry out
the project.

Contact: Chris Pahule, Program Manager, 440-1350
Presenters: None

Department: Sacramento Housing and Redevelopment Agency
Description/Analysis

Issue: The Coral Gables neighborhood is a collection of twenty properties
located near Meadowview Road and 24" Street. In the early 1990s, the Housing
Authority (Authority) invested significantly in the neighborhood, converting
deteriorated four-plex properties into high quality affordable public housing units.
Between 2005 and 2011, two additional four-plex units were acquired and
rehabilitated to complement these efforts. To date, the Authority owns all but six
of the fifteen four-plex properties located within the neighborhood.

On May 22, 2012, the Authority declared a 5.1 acre vacant property located at
8389 Kastanis Way as surplus and authorized its sale for $580,000. The
proceeds were to be utilized for the rehabilitation of existing Authority assets or
for the acquisition and rehabilitation of properties that would have a direct benefit
to existing Authority assets. Consistent with this direction, staff is recommending
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that the sales proceeds be utilized to acquire and rehabilitate a highly visible
four-plex property fronting on Meadowview Road, at the entrance to the Coral
Gables neighborhood.

Based on previous authorities granted in February 2011 for the implementation of
the Neighborhood Stabilization Program Three (NSP-3), the Authority may
execute agreements and take such additional actions as may be necessary to
implement the activities set forth in the NSP-3 guidelines. As a result, the
Authority proposes to allocate supplemental funding in the amount of $95,000
from the NSP-3 Property Recycling Program to complete the acquisition, tenant
relocation, and rehabilitation of 2793 Meadowview Road. Under these same
authorities, as well as those that were granted in conjunction with the disposition
of the Kastanis Way property, the Authority and SHRA will enter into a
Memorandum of Understanding for the purpose of setting forth the terms for
financing, construction management, tenant relocation, and the operation of the
property following completion of construction.

Policy Considerations: The recommended actions are consistent with the
NSP-3 Property Recycling Program guidelines and federal requirements for the
expenditure of Community Development Block Grant (CDBG) funds for the
rehabilitation of rental housing.

Environmental Considerations:

California Environmental Quality Act (CEQA): The proposed action is
Categorically Exempt from CEQA pursuant to CEQA Guidelines Section
15301 (d). Efforts to rehabilitate or restore deteriorated or damaged
structures to meet current standards of public health and safety, which
involve negligible or no expansion of an existing use, are categorically
exempt from the provisions of CEQA.

Sustainability Considerations: The project has been reviewed for
consistency with the goals, policies and targets of the Sustainability
Master Plan and the 2030 General Plan. If approved, the project will
assist in promoting Goal Number 5 - Public Health and Nutrition, and more
specifically Target Number 5, to redevelop or rehabilitate areas within the
City based on old, wasteful and/or dysfunctional designs to achieve better
results for people and the environment.

Other: National Environmental Policy Act (NEPA): The proposed
action is Categorically Excluded per Section 58.35 (a)(3)(i} of NEPA. The
acquisition and rehabilitation of an existing one to four unit residential
building where there is no increase in density beyond four units, no
change in land use, and where the footprint of a building located within a
floodplain or wetland is not increased, is excluded from the provisions of
NEPA.
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Commission Action: At its meeting of October 17, 2012, the Sacramento
Housing and Redevelopment Commission considered the staff recommendation
for this item. The votes were as follows:

AYES: Alcalay, Chan, Griffin, LeDuc, Morgan, Morton, Shah, Stivers
NOES: none
ABSENT: Gore, Rosa

Rationale for Recommendation: The proposed action will complement and
result in direct benefits to existing Authority assets located within the Coral
Gables neighborhood. Through strategic investments where the market alone
cannot ensure change, the Authority will be contributing to the transformation of
the local neighborhood, assisting in the removal of blight through acquisition and
rehabilitation activities, and improving the supply of long-term affordable housing
within the City of Sacramento. Upon completion of the acquisition, the Authority
will control 65 percent of the properties within the immediate neighborhood.

Financial Considerations: Staff has estimated the budget for the acquisition, tenant
relocation, and rehabilitation of the property to be $675,000. This report recommends
the use of $580,000 in sales proceeds from the sale of the 8389 Kastanis Way property.
Furthermore, it is recommended that supplemental funding in the amount of $95,000 be
allocated to the project from the NSP-3 Property Recycling Program pursuant to existing
authorities granted by the City Council. Staff estimates that these funds will be sufficient
to take all actions reasonably necessary to acquire and rehabilitate the Property.

M/WBE Considerations: Minority and Women’s Business Enterprise requirements will
be applied to all activities to the extent required by federal funding to maintain that
federal funding.

Approved astofom:  Respectfully Submitfe
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RESOLUTION NO. 2012 -
Adopted by the Housing Authority of the City of Sacramento

On date of

AUTHORITY TO PURCHASE AND REHABILITATE PROPERTY AT 2793

MEADOWVIEW ROAD

BACKGROUND

A.

On May 22, 2012, the Housing Authority of the City of Sacramento (Authority)
declared by Resolution No. 2012-007 that: a 5.31 acre vacant property located
at 8380 Kastanis Way was surplus and sold it for $580,000, with the proceeds
being returned to the Community Development Block Grant (CDBG) fund as
program income, and authorized the Executive Director to amend the
Authority’s budget and enter into an agreement with the Sacramento Housing
and Redevelopment Agency (SHRA) to utilize up to $580,000 in CDBG
program income funds for the rehabilitating of existing Authority assets and/or
rehabilitate properties that would have a direct benefit to existing Authority
assets.

In February 2011, as necessary for the implementation of the Neighborhood
Stabilization Program Three (NSP-3), the City Council authorized the Housing
Authority (via Resolution No. 2011-087) to execute agreements and take such
additional actions as may be necessary to implement the activities as set forth
in the NSP-3 guidelines. It is the intent of SHRA to allocate supplemental
funding in the amount of $95,000 from the NSP-3 Property Recycling Program
to the Housing Authority for the purpose of completing the acquisition, tenant
relocation, and rehabilitation of the 2793 Meadowview Road Property.

The acquisition of the 2793 Meadowview Road Property will assist in the
removal of blight caused by deteriorated, vacant and abandoned properties,
help achieve the long-term affordable housing goals of the City, and will have
a direct benefit to existing Authority assets located within the Coral Gables
neighborhood and surrounding area.

Efforts to rehabilitate or restore deteriorated or damaged structures to meet
current standards of public health and safety, which involve negligible or no
expansion of an existing use, are Categorically Exempt from the provisions of
the California Environmental Quality Act pursuant to Guidelines Section 15301

(d).

The acquisition and rehabilitation of an existing one-to-four unit residential
buildings where there is no increase in density beyond four units, no change in
land use, and where the footprint of a building located within a floodplain or
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wetland is not increased, is Categorically Excluded from the provisions of the
National Environment Policy Act (NEPA) pursuant to Section 58.35 (a)(3)(i).

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE HOUSING
AUTHORITY OF THE CITY OF SACRAMENTO RESOLVES AS FOLLOWS:

Section 1.

Section 2.

Section 3.

Section 4.

Based on the evidence presented, it is determined that the above facts,
inctuding the environmental findings, are frue and correct.

The Executive Director is authorized to take all actions, and enter into any
agreements and confracts as may be necessary to purchase 2793
Meadowview Road based on its fair market value as determined by an
independent appraisal.

The budget for the acquisition, tenant relocation, and rehabilitation of 2793
Meadowview Road is to be set at an amount not to exceed $675,000. The
funding sources for the project include $580,000 in proceeds from the sale
of 8380 Kastanis Way and $95,000 in Neighborhood Stabilization Program
Three — Property Recycling Program funds.

The Executive Director is authorized to take all actions, and enter into any
agreements and contracts as may be necessary to carry out the project.
These activities shall be carried out in accordance with the procurement
policies of SHRA.
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