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Meeting Date: 1/15/2013 Report Type: Consent

Title: Contracts: Various Fleet Parts and Services

Report ID: 2013-00025

Location: Citywide

Recommendation: Pass a Motion: 1) awarding five-year contracts for the purchase of OEM repair 
parts and services for City vehicles and equipment to: a) Jacobsen West in an amount not to exceed 
$498,125 for the potential five-year period; b) Riverview International in an amount not to exceed 
$1,318,750 for the potential five-year period; and c) Terex, Inc. in an amount not to exceed $250,940 
for the potential five-year period; and 2) authorizing the City Manager or the City Manager’s designee 
to execute the contracts specified above provided that sufficient funds are available in the budget 
adopted for the applicable fiscal year.

Contact: Keith Leech, Fleet Manager, (916) 808-5869, General Services Department

Presenter: Not applicable

Department: General Services Dept

Division: Fleet Management Admin

Dept ID: 13001311

Attachments:
_____________________________________________________________________________________________________________

1-Description/Analysis
2-Attachment 1-Bid Result
3-Contract-Jacobsen
4-Contract Riverview
5-Contract Terex

_________________________________________________________________________
City Attorney Review

Approved as to Form
Kourtney Burdick
1/10/2013 8:59:45 AM

City Treasurer Review
Reviewed for Impact on Cash and Debt
John Colville
12/24/2012 6:42:35 AM

Approvals/Acknowledgements

Department Director or Designee: Reina Schwartz - 1/9/2013 10:04:55 AM
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Description/Analysis 

Issue: The Department of General Services, Fleet Management Division has a requirement to 
purchase original equipment manufacturer (OEM) repair parts and services for City vehicles and 
equipment. The recommended contracts are necessary to augment Fleet Management’s internal 
repair capabilities and capacity with factory authorized parts and technicians.

Policy Considerations: The recommendations in this report are in accordance with the provisions of 
City Code Chapter 3.56 and Resolution No. 2010-346 prohibiting the City from entering into any 
contract to purchase goods or services from any business or entity headquartered in Arizona.

Economic Impacts: None

Environmental Considerations:

California Environmental Quality Act (CEQA): The recommendations in this report have been 
determined to be exempt from the requirements of CEQA, under Section 15061(b)(3) which 
states that CEQA applies only to projects which have the potential for causing a significant effect 
on the environment.  The current recommendations involve the purchase of OEM repair parts 
and services for City vehicles and equipment.  

Sustainability: Not applicable

Commission/Committee Action: None

Rationale for Recommendation: The Department of General Services, Fleet Management Division 
has a requirement to purchase OEM repair parts and services for City vehicles and equipment. The 
recommended contracts are necessary to augment Fleet Management’s internal repair capabilities 
and capacity with factory authorized parts and technicians.  

On November 1, 2012, the Fleet Management Division, in accordance with City Code Chapter 3.56, 
issued Invitation for Bid (IFB) No. B13131311013 for OEM repair parts and services.  Four bids were 
received.  A summary of the bid results is provided in Attachment 1.

A total of 38 line items were included in the bid; however, bids were not received for all line items.  
After conducting outreach efforts to prospective bidders, Fleet Management issued a new IFB (No. 
B13131311021) on December 19, 2012 for the line items for which no bids were received. The bid 
closed on January 2, 2013.     

Financial Considerations: Sufficient funds are available in the Department of General Services, 
Fleet Management Division, FY2012/13 operating budget (Fleet Fund, Fund 6501) to purchase OEM 
repair parts and services through June 30, 2013.  Purchases made after June 30, 2013 are subject to 
funding availability in the adopted budget of the applicable fiscal year.  Estimated annual 
expenditures are provided in the table below.  
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In determining the recommended spending authority, Fleet Management staff reviewed the 
expenditure history for the services and considered future needs.  Each contract includes a 25 
percent annual contingency to allow for price increases from the original equipment manufacturers. 

Estimated Annual Expenditure Amounts 
Year 1 Year 2 Year 3 Year 4 Year 5 Total

Jacobsen West $99,625 $99,625 $99,625 $99,625 $99,625 $498,125
Riverview International $263,750 $263,750 $263,750 $263,750 $263,750 $1,318,750
Terex, Inc. $50,188 $50,188 $50,188 $50,188 $50,188 $250,940

$413,563 $413,563 $413,563 $413,563 $413,563 $2,067,815

Emerging Small Business Development (ESBD): None of the recommended vendors are certified 
as emerging/small businesses. 
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Attachment 1

BID RESULTS - BID NO. B13131311013

Line 
No.

Item Description Vendor
Discount 

from Price 
List

Hourly 
Rate

Extended 
Price

19 Jacobsen Parts Jacobsen West 5% $50,000 

20 Jacobsen Repairs Jacobsen West $99 $29,700 

17 International Parts Riverview International 23% $150,000 

18 International Repairs Riverview International $122 $61,000 

27 Terex Parts Terex, Inc. 25% $35,000 

28 Terex Repairs Terex, Inc. $103 $5150

Notes:
1. A total of 38 line items were included in the bid; however, bids were not received for all line items.  After 

conducting outreach efforts to prospective bidders, Fleet Management issued a new Invitation for Bid (No. 
B13131311021) on December 19, 2012 for the line items for which no bids were received.  The bid closed on 
January 2, 2013.

2. The results noted above represent actual bid amounts and are the low bid unless otherwise noted as follows:
a.  Altec Industries was the low bidder on line items 1 and 2 (Altec parts and services). However, the bid   

was determined to be nonresponsive due to the insurance requirements. 
b.  Riverview International was the low bidder on line items 5 and 6 (Autocar/Volvo parts and services) 

and on line items 25 and 26 (Peterbuilt parts and services). However, the bid was determined to be 
nonresponsive as they are not an authorized dealer for those parts.  

3.  Five percent ESBE and one percent City sales tax preferences were included in the bid analysis.  
4.  The bid amounts noted above represent the totals for the quantities selected for bid evaluation purposes only.  

The recommended spending authority anticipates price and/or volume increases and more closely reflects the 
actual amount anticipated to be expended over the potential three-year contract term.   
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