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Meeting Date: 1/29/2013 Report Type: Consent

Title: Lease Agreement: Navin's Clothiers, Inc. (324 K Street)

Report ID: 2013-00081

Location: 324 K Street/District 4

Recommendation: Pass a motion: 1) determining that, pursuant to City Code Section 3.68.110, the 
leasing of 324 K Street without bidding is in the best interest of the City; 2) authorizing the City 
Manager to execute a 6-year lease agreement with Navin's Clothiers, Inc. for retail space at 324 K 
Street; and 3) authorizing the City Manager to execute minor lease amendments in accordance with 
City Code Section 3.68.120.

Contact: Denise Malvetti, Senior Project Manager, Economic Development Department, 

(916) 808-7064

Presenter: None

Department: Economic Development Dept

Division: Citywide Development

Dept ID: 18001031

Attachments:
_____________________________________________________________________________________________________________

1-Description/Analysis

2-Navin's Draft Lease 

_________________________________________________________________________

City Attorney Review
Approved as to Form
Gerald Hicks
1/22/2013 5:32:26 PM

City Treasurer Review
Reviewed for Impact on Cash and Debt
Russell Fehr
1/14/2013 12:58:31 PM

Approvals/Acknowledgements

Department Director or Designee: Jim Rinehart 1/17/2013 2:04:37 p.m.
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Description/Analysis 

Issue: Navin’s Clothiers, Inc. is a full service custom tailor and clothier that has been located at 

324 K Street since 1982.  The premise at 324 K Street is located in the Downtown Plaza West 

Parking Garage and measures 1,352 square feet.  Navin’s prior lease agreement with the City 

recently expired and they submitted an offer for a new lease in order to continue operating in 

their current location.  The new lease term will be for six years with one six-year option.

Policy Considerations: The recommendation is consistent with the City’s goal to expand 

economic development throughout the City.

Economic Impacts: Navin’s is a locally-owned small business that contributes to the City’s 

sales tax base and to the vibrancy of K Street. 

Environmental Considerations: This lease is exempt from California Environmental Quality 

Act (CEQA) under Section 15301, “Operation of existing public structures or facilities involving 

no expansion of use.”

Sustainability: Navin’s is located at 4th and K streets making it easily accessible by public 

transportation, and for pedestrians and bicyclists, therefore decreasing dependence on 

automobiles.  

Commission/Committee Action: None.

Rationale for Recommendation: City Code 3.68.110 allows the City to lease City property 

without bidding when a firm and complete written offer at or above market value is received by 

the City, and the City Council finds that leasing the property without bidding is in the best 

interest of the City.  Navin’s has been a valued tenant at 324 K Street for over 30 years.  

Navin’s submitted a firm and complete written offer to lease wherein the rent specified is at or 

above the fair market rate for comparable property as determined by the City’s real estate 

division.  By leasing without bidding, the proposed lease agreement will allow Navin’s to 

continue operating at its current location and enable the City to retain another quality tenant in 

the Downtown area.  

Financial Considerations: Based on a market rate of $1.35 per square foot, monthly rent 

payments will start at $1,825.20 and will increase annually based on the Consumer Price Index 

(CPI).  The total rent collected during the initial 6-year term will be at least $125,000.  All rental 

income will be deposited into the Parking Fund (6004).  The City will contribute a tenant 

improvement allowance of $6,670 to be applied towards facility upgrades.

Emerging Small Business Development (ESBD): Although Navin’s is not registered with the 

City’s ESBD program, they meet the specified ESBD criteria.  
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