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Meeting Date: 2/26/2013 Report Type: Consent

Title: Brownfields Revolving Loan Fund Grant Acceptance

Report ID: 2013-00189

Location: Citywide

Recommendation: Pass a Resolution: (1) authorizing the City Manager or his designee to execute 
the second amendment to the Brownfields Revolving Loan Fund (RLF) grant from the U.S. 
Environmental Protection Agency  to increase the grant amount by $400,000, and (2) approving an 
increase in the amount of $400,000 to the revenue and expenditure budgets for G18334500 (Fund 
2702).

Contact: Denise Malvetti, Senior Project Manager, (916) 808-7064, Economic Development 
Department

Presenter: N/A

Department: Economic Development Dept

Division: Citywide Development

Dept ID: 18001031

Attachments:
_____________________________________________________________________________________________________________

1-Description/Analysis

2-Background Supp 2013

3-Notice of Award 2013 Supp

4-Resolution Supp Funds 2013

_________________________________________________________________________
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Description/Analysis 

Issue: In 1997, the City of Sacramento established a Brownfields Revolving Loan Fund (RLF) 

Program funded by the United States Environmental Protection Agency (EPA).  The purpose of the 

RLF program is for the City to provide loans and subgrants to qualified projects to assist with the 

investigation and cleanup of contaminated sites within the City.  Since the inception of the City’s 

program, the EPA has awarded the City of Sacramento (City) approximately $1.8 million.  Through a 

competitive process last year, the City applied for supplemental funds and on January 24, 2013 the 

EPA approved the award of $400,000 in additional funding (Attachment 2).  This Council action will 

approve the second amendment to the RFL grant agreement and authorize the City Manager to 

accept the funds to supplement the City’s existing RLF program that provides loans and subgrants to 

remediate brownfields sites in the City.  The supplemental agreement extends the RLF Program by 

one year until October 31, 2014.

Policy Considerations: This action supports the City’s goal of expanding economic 

development throughout the city by offering a tool to assist with the cleanup and reuse of vacant 

and underutilized properties.

Economic Impacts: None at this time.

Environmental Considerations: The proposed action does not constitute a project as defined by the 

California Environmental Quality Act (CEQA) [Guidelines Section 15378 (b)(4)] and is exempt from 

NEPA per 24CGR Part 58.34 (a)(4).  Projects which receive RLF loans will be subject to 

environmental review.

Sustainability: The RLF Program promotes sustainability by eliminating property contamination 

and supporting infill development.

Commission/Committee Action: None.

Rationale for Recommendation: The proposed action enables the City to continue to fund its 

RLF program.  The RLF program is a critical tool to assist with the reuse of vacant and 

underutilized brownfields sites.  The redevelopment of brownfields sites can be extremely 

expensive and the RLF program offers a tool for property owners to finance the cleanup 

overtime thereby incentivizing development.  With the elimination of Redevelopment in the State 

of California, it is critical to offer other financing tools to assist challenging projects. 

Financial Considerations: The EPA has awarded the City $400,000 for the RLF Program.  The 

recommended action will increase the revenue and expense budget for the existing budget, 

G18334500 (Fund 2702) by $400,000.  The grant requires a 20% match that will be funded by 

loan and subgrant recipients pursuant to the adopted City of Sacramento RLF Loan Policies and 

Procedures Manual.

Emerging Small Business Development (ESBD): Not Applicable.
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Background

A “brownfield” is generally defined as a site which is unused or underutilized due to the 

actual or perceived presence of hazardous substances.  These conditions occur in both 

commercial and residential settings.  As new development and investments bypass the 

suspect site it becomes a blight to the community and in worst-case scenarios it may 

also present health hazards.  

In 1997, the City of Sacramento was awarded an Environmental Protection Agency 

(“EPA”) Brownfields Cleanup Revolving Loan Fund Program (“RLF”) grant of $350,000

to establish and RLF Program.  That grant was augmented in 1999 by $150,000, in 

2004 by $500,000, in 2005 by $422,418 and a final supplemental award in 2011 for 

$400,000.  In total, the EPA has granted the City over $1.8M for the RLF Program.  

In 2009, the City Council adopted a RLF Implementation Plan Loan Policies and 

Procedures Manual outlining the loan application process, underwriting criteria, loan 

structure and terms, and loan administration policies.  

To date, the City has made the following RLF loans:

Loan I:  CADA Warehouse located at 12th and R Streets
Loan amount:  $250,000 approved in 2002
Purpose:  Excavation of site performed by Delta Oil under DTSC oversight.

Loan II:  CADA Warehouse located at 12th and R Streets 
Loan Amount:  $200,000 approved in 2004
Purpose:  Soil Remediation 

Loan III:  Curtis Park Village
Loan Amount: $900,000 approved in 2009
Purpose:  Soil Remediation
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RESOLUTION NO. 2013-

ADOPTED BY THE SACRAMENTO CITY COUNCIL

APPROVING THE SECOND AMENDMENT TO THE BROWNFIELDS 
REVOLVING LOAN FUND GRANT FROM THE UNITED STATES 

ENVIRONMENTAL PROTECTION AGENCY AND CORRESPONDING 
BUDGET AMENDMENT

BACKGROUND

A. A “brownfield” is generally defined as a site which is vacant or under-utilized due 
to the actual or perceived presence of hazardous substances.  Brownfields 
redevelopment is a fiscally-sound way to bring investment back to Sacramento’s 
business corridors; cleanup the environment; reuse infrastructure; and eliminate 
blight.  

B. The City Council has previously accepted grant funding from the U.S. 
Environmental Protection Agency (EPA) to fund the establishment of the City of 
Sacramento’s (City) Brownfields Revolving Loan Fund (RLF) Program. The 
Brownfields RLF Program helps fund the costs for cleanup of contaminated sites 
within the City to prepare them for development.

C. In April 2012, the City submitted an application to the EPA for additional 
supplemental funds for the Brownfields Revolving Loan Fund to help fund the 
costs for additional sites.

D. On January 24, 2013, EPA approved an award of an additional $400,000 in grant 
funds to supplement the existing Brownfields Revolving Loan Fund Program.  

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1. The Second Amendment to the Brownfields Revolving Loan Fund Grant in 
the amount of $400,000 from the U.S. Environmental Protection Agency is 
hereby approved. The City Manager or his designee is authorized to 
execute the amendment and accept the additional grant funds to 
supplement the City’s Brownfields Revolving Loan Fund Program (Fund 
2702).

Section 2. The City Manager is hereby authorized to increase the Brownfields
Revolving Loan Fund revenue and expense budget (G18334500) by
$400,000 for funding the cleanup of contaminated sites within the City in 
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accordance with the RLF Implementation Plan Loan Policies and 
Procedures Manual.
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