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March 12, 2013

Honorable Mayor and Members of the Ciiyr Council

Title: Riverview Plaza Commercial Property Tenant Improvements
L.ocation/Council District: 600 | Street, Council District 4

Recommendation: Adopt a Housing Authority Resolution a) authorizing the
Executive Director, or designee, to amend the budget to expend up to $150,000 of the
Riverview Plaza 600 | Street commercial income to pay for costs associated with
commercial tenant improvements, b) authorizing the Executive Director, or designee to
solicit, award and execute contracts including, but not limited to, professional and
construction service contracts as necessary to complete tenant improvements in the
commercial spaces at 600 | Street, ¢) authorizing the Executive Director, or designee,
to execute such additional documents and to take such additional actions as are
reasonably necessary to implement this Resolution, and d) make related findings.

Contact: Nick Chhotu, Assistant Director, 916-440-1334

Presenters: N/A

Department: Sacramento Housing and Redevelopment Agency (SHRA)
Description/Analysis

Issue: Riverview Plaza is a mixed-use development located at 600 | Street in
downtown Sacramento. Office and retail tenants occupy approximately 16,718
square feet on the first two floors. Agency staff occupies approximately 1,000
square feet, with the balance occupied by a day-care center, hair salon, deli
market and vacant retail space. The residential portion of the building (floors 3-
16) consists of 123 affordable one-bedroom senior apartments, a two-bedroom
manager's apartment, and common areas including a large commercial kitchen,
dining area, and swimming pool. The commercial and residential tenants share
an underground garage with parking for 50 cars. The residential portion is owned
by Riverview Plaza Associates, L.P., and is managed by the Housing Authority of
the City. The Housing Authority owns and manages the commercial portion
providing valuable and needed retail stores and services to support and enhance
the livability for residents in this mixed-use building.
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Currently, there is approximately 8,330 square feet of vacant commercial space.
Most interested parties only want a portion of the area and thus, the space will
require tenant improvements in order to lease. This report recommends
authorizing the Housing Authority to make such tenant improvements as needed
to expedite the negotiation process for the interested parties. The costs of tenant
improvements would be folded into the rent calculations for the space.

Currently, there is a balance of $150,000 in the commercial account for 600 |
Street which is income received from commercial tenants. This amount is
adjusted monthly based on rent incomes and costs. This staff report proposes
that the Executive Director, or designee, have the authority to expend up to the
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Parties interested in the commercial space have indicated that time is of the
essence when making relocation decisions, and providing the Executive Director
with the authority allows the Housing Authority to accommodate the demands of
potential tenants more expeditiously. The basic tenant improvements will be for
the individual office build out or suite-type office spaces. Actual costs will be
dependent on the improvements requested by the future tenant. The lease
amount and length of lease will be structured to recover these tenant
improvement costs.

Policy Considerations: Public Housing Authorities are required to comply with
applicable federal laws and regulations, including the Quality Housing and Work
Responsibility Act of 1998 (QHWRA). No new policies are recommended in this
report.

Economic Impacts: Not applicable

Environmental Considerations:

California Environmental Quality Act (CEQA): The proposed action to
use commercial income for tenant improvements does not include any
expansion of use and will continue a similar use in an existing facility.
Therefore this action is exempt from environmental review under
California Environmental Quality Act (CEQA) Guidelines Section 15301.

National Environmental Policy Act (NEPA): There is no federal funding
or other federal action associated with this project; therefore, the National
Environmental Policy Act (NEPA) does not apply.

Sustainability Considerations: N/A

Other: None.
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Commission Action: Sacramento Housing and Redevelopment Commission. At
its meeting on February 20, 2013, the Sacramento Housing and Redevelopment
Commission considered the staff recommendation for this item. The votes were

as foliows:
AYES: Chan, Griffin, Johnson, LeDuc, Morgan, Morton, Stivers
NOES: none

ABSENT: Alcalay, Gore, Rosa, Shah

Rationale for Recommendation: Amending the budget to expend up to
$150,000 will enable the Housing Authority to use commercial income to make
commercial tenant improvements and expedite the process of negotiating lease
agreements with new tenants.

Financial Considerations: This project will be financed using the commercial income
from Riverview Apartments. These funds will be used to complete tenant improvements
and to award contracts as necessary to ready the space for commercial tenant
occupancy.

M/WBE and Section 3 Considerations: Minority and Women’s Business Enterprise
requirements will be applied to all activities to the extent required by federal funding to
maintain that federal funding. Section 3 requirements will be applied to the extent as
may be applicable.

Approved as to form: . \_4;/ ){\)
7 s M Respectfully Subn()rt edb y 73\& uﬁf// \%

i /7

" z/ ) “’% LA SHELIS‘ED‘C?
i Agefnuy Counsei e Executive Di é?

Table of Contents

Report pg. 1
Attachments
1 Resolution pg. 4



Riverview Plaza Commerciai Property Tenant Improvements March 12, 2013
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RESOLUTION NO. 2013 -
Adopted by the Housing Authority of the City of Sacramento

on date of

AUTHORIZE THE USE OF RIVERVIEW PLAZA COMMERCIAL PROPERTY INCOME |

FOR TENANT IMPROVEMENTS

BACKGROUND

A

Riverview Plaza is a 16-story mixed use, commercial and age-restricted
residential development located at 600 | Street in downtown Sacramento. The
residential portion is owned by a tax credit limited partnership, Riverview Plaza
Associates, L.P., and is managed by the Housing Authority of the City. The
commercial portion is owned and managed by the Housing Authority.

Offices and retail tenants occupy approximately 16,718 square feet on the first
two floors. Agency staff occupies approximately 1,000 square feet, with the
balance occupied by a day-care center, hair salon, a deli, and vacant office
space. There is approximately 8,330 square feet of vacant commercial space.

The proposed action to use commercial income for tenant improvements does
not include any expansion of use and will continue a similar use in an existing
facility. Therefore this action is exempt from environmental review under
California Environmental Quality Act (CEQA)} Guidelines Section 15301. The
National Environmental Policy Act (NEPA) does not apply.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE HOUSING
AUTHORITY OF THE CITY OF SACRAMENTO RESOLVES AS FOLLOWS:

Section 1.  After due consideration of the facts presented, the environmental findings

regarding this action, as stated above are approved.

Section 2. The Executive Director, or designee, is authorized to amend the budget to

expend up to $150,000 of the Riverview Plaza 600 | Street commercial
property income to pay for costs associated with commercial tenant
improvements.

Section 3. The Executive Director, or designee, is authorized to solicit, award and

execute contracts, including but not limited to professional and
construction service contracts as necessary to complete tenant
improvements in the commercial spaces at 600 | Street.

Section4. The Executive Director, or designee, is authorized to execute such

additional documents, as approved as to form by agency counsel, and to
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take such additional actions as are reasonably necessary to implement
this Resolution.
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