
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer
John F. Shirey, City Manager

Meeting Date: 4/2/2013

Report Type: Consent

Report ID: 2013-00261

Title: Lease Amendment:  814 15th Street

Location: 814 15th Street/District 4

Issue: Because of automatic inflators, The Melting Pot restaurant is currently paying a rent that 
exceeds current market rents based on size and location.

Recommendation: Pass a Resolution: 1) authorizing the City Manager or the City Manager's 
designee to execute a Lease Amendment with Samrac, LLC (The Melting Pot) for commercial space 
located at 814 15th Street in the Memorial Parking Garage Street and 2) authorizing the City Manager 
or the City Manager's designee to enter into minor lease amendments, provided that the amount of 
the expenditure or income resulting from the amendment is less than $100,000.

Contact: Denise Malvetti, Sr. Project Manager, (916) 808-7064, Economic Development Department

Presenter: None

Department: Economic Development Dept

Division: Citywide Development

Dept ID: 18001031

Attachments:
1-Description/Analysis
2-Resolution
3-Melting Pot Lease.
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Approved as to Form
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Description/Analysis 

Issue: The City of Sacramento and Samrac (a franchisee of The Melting Pot) entered into a 

lease for 5,620 square feet at 814 15th Street on September 24, 2002.  On July 15, 2003, The 

Melting Pot restaurant opened in this space, which is located in the Memorial Parking Garage.  

The Melting Pot is a popular fondue restaurant that offers its patrons a special dining 

experience.  Because of automatic inflators, they are currently paying a rent that exceeds 

current market rents based on size and location.  Staff recommends adjusting the rent to 

market rate and exercising their option for the first extended term of the Lease Agreement.   

Policy Considerations: The recommendation is consistent with the City’s goal to expand 

economic development throughout the City.

Economic Impacts: The Melting Pot is a locally-owned franchise that contributes to the City’s 

sales tax base and to the vibrancy of Downtown Sacramento.  The Melting Pot currently 

employees approximately 40 people.

Environmental Considerations: This lease is exempt from California Environmental Quality 

Act (CEQA) under Section 15301, “Operation of existing public structures or facilities involving 

no expansion of use.”

Sustainability: The Melting Pot is located at 15th and H streets making it easily accessible by 

public transportation, and for pedestrians and bicyclists, therefore decreasing dependence on 

automobiles.

Commission/Committee Action: None.

Rationale for Recommendation: The Lease Agreement between the City and the tenant 

allows for two five-year extended terms.  The tenant has notified the City that they would like to 

exercise their first extended term.  Staff recommends doing so as The Melting Pot has been a 

strong tenant, is current on their rent, and is critical to activating the ground floor of the 

Memorial Parking Garage.  Further, adjusting their rent to market rate allows them to remain 

competitive in the Downtown restaurant market.  

Financial Considerations: The Melting Pot currently pays $1.82 per square foot for a total of 

$10,200.30 per month.  The proposed Lease Amendment would decrease their rent to a market 

rate of $1.50 per square foot for a monthly rent of $8,430.00.  In addition to base rent, the 

tenant also pays percentage rent if their sales hit a specified threshold.  On January 1, 2014, 

the start of the first extended term, the rent would increase three percent to $1.55 per square 

foot, a monthly rent of $8,711.  All rental income will be deposited into the Parking Fund (6004).

Emerging Small Business Development (ESBD): Although The Melting Pot is not registered 

with the City’s ESBD program, they meet the specified ESBD criteria.
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RESOLUTION NO. 2013-

ADOPTED BY THE SACRAMENTO CITY COUNCIL

AUTHORIZING THE APPROVAL OF A LEASE AMENDMENT WITH 
SAMRAC, LLC (THE MELTING POT) FOR COMMERCIAL SPACE 
LOCATED AT 814 15TH STREET IN THE MEMORIAL PARKING 

GARAGE STREET AND AUTHORIZING THE CITY MANAGER OR HIS 
DESIGNEE TO ENTER INTO MINOR LEASE AMENDMENTS

BACKGROUND

1. The City of Sacramento (“City”) and Samrac, Incorporated, franchisee of the 
Melting Pot (“Lessee”) entered into a Lease Agreement on September 24, 2002.

2. On July 15, 2003 the Sacramento area’s first Melting Pot Restaurant opened at 
814 15th Street at the Memorial Parking Garage. 

3. On November 8, 2010, the City consented to the assignment of the Lease 
Agreement from Samrac, Incorporated to Samrac, LLC (“Lessee”).

4. Tenant is currently paying a lease rate that is above current market rates.

5. Lessee is current on all rent payments.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1. The City Manager or City Manager’s designee is hereby authorized to 
execute a Lease Amendment with Samrac, LLC for commercial space 
located at 814 15th Street in the Memorial Parking Garage Street.

Section 2. The City Manager or City Manager’s designee is authorized to enter into 
minor lease amendments, provided that the amount of the expenditure or 
income resulting from the amendment is less than one hundred thousand 
dollars ($100,000.00).
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