
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer
John F. Shirey, City Manager

Meeting Date: 4/23/2013

Report Type: Consent

Report ID: 2013-00293

Title: Parks Capital Improvement Programs:  Cannery Plaza (L19017000) and Township 9 
Seventh Street Promenade (L19017500)

Location: Cannery Plaza is adjacent to 426 North 7th Street, District 3; Seventh Street Promenade, 
819 North 7th Street, District 3

Issue: Appropriating the Cash Deposit Security for Cannery Plaza and Seventh Street Promenade 
into the respective Capital Improvement Projects (CIPs) for the two parks will enable staff to refund 
the security to the developer when each park is complete.

Recommendation: Pass a Resolution:  1) appropriating $94,741 from the Park Development Impact 
Fees, Fund 3204, to Cannery Plaza (L19017000); and 2) appropriating $406,421 from the Park 
Development Impact Fees, Fund 3204, to Township 9 Seventh Street Promenade (L19017500).

Contact: Mary de Beauvieres, Principal Planner, (916) 808-8722; J.P. Tindell, Park Planning & 
Development Manager, (916) 808-1955, Department of Parks and Recreation

Presenter: None

Department: Parks & Recreation Department

Division: Park Development Services

Dept ID: 19001121
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Description/Analysis 

Issue:   Appropriating the Cash Deposit Security for Cannery Plaza and Seventh Street 

Promenade into the respective CIPs for the two parks will enable staff to refund the security to the 

developer when each park is complete.  On December 7, 2012, T9 Affordable Housing Partners, 

LP provided $501,162 to the City as a cash deposit security for Cannery Plaza and a portion of 

the Seventh Street Promenade.  The funds were deposited into the Park Development Impact Fee 

(PIF), Fund 3204, but were not appropriated to individual CIPs that were established for each 

park.  Staff is requesting that the $501,162 in cash deposit security funds be appropriated as 

follows:  $94,741 from the Park Development Impact Fees, Fund 3204 to the Cannery Plaza CIP 

(L19017000), and $406,421 from the Park Development Impact Fees, Fund 3204 to the Seventh 

Street Promenade CIP (L19017500).  Upon completion of each project and acceptance of the 

park by the City, the cash security will be returned to the developer.

Cannery Plaza is a 0.19 acre public plaza in the 400 block of North 7th Street to be constructed in 

conjunction with the adjacent T9 Affordable Housing Partners, LP affordable housing project.  On 

October 30, 2012, the City Council adopted Resolution 2012-362 to: (1) authorize the City 

Manager or City Manager’s designee to execute an Agreement with T9 Affordable Housing 

Partners, LP for design and development of Cannery Plaza, (2) establish the Cannery Plaza 

Capital Improvement Program (CIP) in the Township 9 development (L19017000), and (3) 

appropriate $56,060 to the CIP to cover staff costs associated with the plaza development.  

Appropriation of the cash deposit security funds was not included in the resolution.

Seventh Street Promenade is a one acre linear park located in the median of North Seventh 

Street between Richards Boulevard and the American River.  On May 15, 2012, the City Council 

passed Motion No. 2012-119 authorizing the City Manager or City Manager’s designee to execute 

an Agreement with Capitol Station 65, LLC for the design and construction of the Seventh Street 

Promenade.  Park construction is underway.  On March 5, 2013, Resolution 2013-0065 was 

approved to establish CIP L19017500 for the Seventh Street Promenade and $64,939 was 

appropriated to cover staff costs associated with the linear park development.

Policy Considerations:  All appropriation changes in excess of $100,000 to operating and capital 

budgets are required to be approved by City Council resolution.  Since the security funds were not 

appropriated to the capital budgets for each park in earlier City Council actions, a separate 

resolution is now required.

Resolution 2002-591 authorizes the issuance of Park Development Impact Fee Credits upon the 

provision of an Unconditional, Irrevocable Stand-By Letter of Credit.  The Park Development 

Impact Fee Credit Agreement for Cannery Plaza (City Agreement 2012-0918), allowed the T9 

Affordable Housing Partners, LP to provide a Cash Deposit in lieu of the Unconditional, 

Irrevocable Stand-By Letter of Credit.  
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The Township 9 project was approved on August 28, 2007, and found to be consistent with the 

City’s General Plan and the goals, policies, standards, and objectives of the Richards Boulevard 

Area Plan and the Central City Community Plan.  

Economic Impacts:  None.

Environmental Considerations

California Environmental Quality Act (CEQA): This report concerns administrative activities 

that will not have a significant effect on the environment, and does not constitute a "project" as 

defined by the CEQA [CEQA Guidelines Sections 15061(b)(3); 15378(b)(2) (Title 14 Cal. Code 

Reg. § 15000 et seq.)].  

Sustainability: The Township 9 Project was recently recognized under the California 

Sustainable Strategies Pilot Program as one of five statewide Gold Catalyst Projects.  Catalyst 

projects are ones that demonstrate a commitment to sustainable communities and innovative 

strategies designed to (i) increase housing supply and affordability; (ii) improve jobs and 

housing relationships; (iii) stimulate job creation and retention; (iv) enhance transportation 

modal choices; (v) preserve open space and agricultural resources; (vi) promote public health; 

(vii) eliminate toxic threats; (viii) address blighted properties; (ix) reduce greenhouse gas 

emissions; and (x) increase energy conservation and independence.

Commission/Committee Action:  Not applicable.

Rationale for Recommendation:  Providing parks and recreation facilities enhances livability in 

Sacramento’s neighborhoods by expanding park, recreation, and trail facilities throughout the City.  

Appropriating the Cash Deposit Security for Cannery Plaza and Seventh Street Promenade into 

the respective CIPs for the two parks will enable staff to refund the security to the developer when 

each park is complete.

Financial Considerations: City Agreement 2012-0394, the Park Development Impact Fee Credit 

Agreement for the Seventh Street Promenade, did not require the developer, Capitol Station 65, 

LLC, to provide security for the park construction.  Instead, the Agreement stated that Capitol 

Station 65, LLC would receive its Park Development Impact Fee Credits upon completion of the 

park improvements and acceptance of the improvements by the City.  However, after that 

Agreement had been executed and before the park’s completion, Capitol Station 65, LLC wanted 

to transfer 131 Park Development Impact Fee Credits to T9 Affordable Housing Partners, LP, for 

its affordable housing project.  In order for Capitol Station 65, LLC to utilize Park Development 

Impact Fee Credits before the City’s acceptance of the Seventh Street Promenade, security for 

the credits to be transferred was necessary.

Resolution 2012-362 acknowledged that T9 Affordable Housing Partners, LP, would provide 

security for the two parks in the form of an unconditional irrevocable standby letter of credit or 
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cash deposit in the amount of $501,162, but did not appropriate the funds to any CIP.  On 

December 7, 2012, T9 Affordable Housing Partners, LP provided the security in the form of a cash 

deposit.  The funds were deposited into the Park Development Impact Fee (PIF), Fund 3204. 

At this time, staff is asking that the $501,162 in cash deposit security funds be appropriated as 

follows:  $94,741 from the Park Development Impact Fees, Fund 3204 to the Cannery Plaza CIP 

(L19017000), and $406,421 from the Park Development Impact Fees, Fund 3204 to the Seventh 

Street Promenade CIP (L19017500).  Upon completion of each project and acceptance of the 

park by the City, the cash security will be returned to T9 Affordable Housing Partners, LP.

Emerging Small Business Development (ESBD): Not applicable.
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Background

Township 9 is an approved 65-acre mixed-use development located in the River District in the 

Central City Community Plan Area.  When complete, the project is anticipated to include 2,350 

dwelling units, 840,000 square feet of office space, 146,000 square feet of commercial retail 

and parks and open space.  The proposed parks are smaller than would typically be found in a 

suburban residential development and will be developed with a more urban feel, reflective of 

the higher density development in which they are to be found.  The project includes the 

following parks:  a riverfront park along the southern shore of the American River, a small 

neighborhood park centrally located within the development, widened street medians along 

North 7th Street and Park Boulevard, a mew extending from the Park Boulevard median 

towards the American River, a Transit Plaza, five mid-block paseos and a small corner plaza.

Seventh Street Promenade

Funding from the State’s Proposition 1C grant program is being used to develop the project’s 

infrastructure, including the Seventh Street Promenade.  On May 15, 2012, the City Council 

passed Motion 2012-119 authorizing execution of an agreement with Capitol Station 65, LLC 

for the design and construction of the Seventh Street Promenade.  Park construction started in 

late November, 2012 and is anticipated to be complete by the end of June, 2013.

Cannery Plaza

Cannery Plaza is a 0.19 acre plaza that will be developed in conjunction with the affordable 

housing project (the first residential development within Township 9), in the 400 block of North 

7th Street.  On October 30, 2012, the City Council adpted Resolution 2012-362 authorizing 

execution of an Agreement with T9 Affordable Housing Partners, LP for the design and 

construction of the plaza.  The building permit for the five story residential building was issued 

on December 18, 2012.  A groundbreaking ceremony for the project occurred on January 16, 

2013.  The housing project is under construction.  Master planning and preparation of 

construction documents for the plaza are needed before construction may begin.  Pursuant to 

the Third Amendment to the Township 9 Development Agreement (C2007-1081-3; dated 

October 12, 2011), Cannery Plaza will need to be substantially complete prior to issuance of 

the first occupancy permit for the residential project.
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RESOLUTION NO. 2013-

Adopted by the Sacramento City Council

APPROPRIATING FUNDS FOR TOWNSHIP 9 CANNERY PLAZA (L19017000) AND 

SEVENTH STREET PROMENADE (L19017500)

BACKGROUND

A. Cannery Plaza is a 0.19-acre neighborhood plaza located in the 400 block of North 7th

Street between Richards Boulevard and the south shore of the American River within 

the Township 9 development in the Central City Community Plan Area (PA 1).  

Resolution 2012-362 established a new Capital Improvement Program (CIP) for 

Cannery Plaza as L19017000.

B. Seventh Street Promenade is a 1.0-acre neighborhood park located in a median of 

North 7th Street between Richards Boulevard and the south shore of the American River 

within the Township 9 development in the Central City Community Plan Area (PA 1).  

Resolution 2013-0065 established a new CIP for Seventh Street Promenade as 

L19017500.

C. City Council Resolution 2012-185, Section 4.1, requires City Council approval to 

appropriate funds in excess of $100,000 of operating and capital budgets.

D. City Agreement 2012-0918 is the Park Development Impact Fee Credit Agreement for 

Cannery Plaza.  It allowed the developer, T9 Affordable Housing Partners, LP, to 

provide a Cash Deposit in lieu of an Unconditional, Irrevocable Standby Letter of Credit

as security.

E. City Agreement 2012-0394 is the Park Development Impact Fee Credit Agreement for 

Seventh Street Promenade.  The Agreement provided that upon completion of the park 

improvements and acceptance of the park by the City, the developer, Capitol Station 65, 

LLC would receive Park Development Impact Fee Credits for 261 multi-family 

residential units.  Because the credits would not be conveyed until the park 

improvements were complete, Capitol Station 65, LLC did not need to provide either a 

Cash Deposit or a Letter of Credit as security.

F. After City Agreement 2012-0394 was executed and before the Seventh Street 

Promenade was complete, Capitol Station 65, LLC wanted to transfer 131 credits to T9 
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Affordable Housing Partners, LP for use on the affordable housing project.  A Cash 

Deposit was required before the credits could be transferred.

G. On December 7, 2012, T9 Affordable Housing Partners, LP provided $501,162 in 

security as a Cash Deposit for Cannery Plaza and for a portion of the Seventh Street 

Promenade whose value was equivalent to the 131 multi-family residential credits.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 

RESOLVES AS FOLLOWS:

Section 1. That $94,741 is appropriated from Park Development Impact Fee, Fund 3204, to 

Cannery Plaza (L19017000).

Section 2. That $406,421 is appropriated from Park Development Impact Fee, Fund 3204, 

to the Seventh Street Promenade (L19017500).  
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