
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 5/28/2013

Report Type: Consent

Report ID: 2013-00381

Title: Design-Build: Meadowview City Service Complex-LNG Fueling Station 
Upgrade (2/3 vote required)

Location: Meadowview Service Center

Issue: The liquefied natural gas (LNG) fueling infrastructure at the Meadowview City 
Service Complex (MCSC) is over 10 years old and inadequate to support the current 
fueling demand.

Recommendation: Pass a Resolution: 1) suspending competitive bidding in the best 
interests of the City and approving the use of the design-build alternative project 
delivery method for the Meadowview City Service Complex Liquefied Natural Gas Fueling 
Station Upgrade project (C13000100); 2) transferring existing funding in the amount of 
$420,000 from the Solid Waste Facility Repair and Rehabilitation project (Y14000900, 
Solid Waste Fund, Fund 6007) to C13000100; 3) authorizing the City Manager or the 
City Manager’s designee to accept and execute a California Energy Commission Natural 
Gas Fueling Infrastructure grant (ARV-12-047) in the amount of $600,000; and 4) 
establishing revenue and expenditure budgets in the amount of $600,000 in C13000100.

Contact: Keith Leech, Fleet Manager, (916) 808-5869, Yadi Kavakebi, Facilities & Real 
Property Superintendent, (916) 808-8432, James Christensen, Senior Engineer, (916) 
808-5863

Presenter: None

Department: General Services

Division: Fleet Management Admin

Dept ID: 13001311

Attachments:

1-Description/Analysis

2-Signed CA Energy Commission Grant-ARV-12-047-05152012
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Description/Analysis 

Issue Detail: The majority of the City’s liquefied natural gas (LNG) fleet, comprised 
of nearly 100 refuse trucks, obtain fuel at the Meadowview City Service Complex 
(MCSC).  However, the LNG fuel infrastructure at the MCSC is over 10 years old and 
inadequate to support the current fueling demand.  The proposed project will double 
the current fueling capacity by installing two new LNG modular fuel stations at MCSC 
and refurbishing the two existing LNG modular fuel stations.

Policy Considerations: The recommendations in this report are in accordance 
with City Code Chapter 3.60 and Administrative Policy 4002 regarding exceptions 
to competitive bidding. 

Economic Impacts: None

Environmental Considerations: 

California Environmental Quality Act (CEQA): The Community 
Development Department has determined that this project is categorically 
exempt from CEQA pursuant to CEQA Guidelines Class 1 and 3, Sections 
15301 and 15303. The project consists of the operation, repair, and minor 
alteration of existing LNG fuel dispenser tanks involving their removal, 
renovation, and replacement at their existing location.  In addition, the 
project consists of installing two new modular LNG fuel dispenser tanks at the 
site of the existing fuel dispenser tanks.  The project will have no significant 
effect on the environment.  

Sustainability: The expansion and refurbishment of the LNG fueling infrastructure 
at the MCSC supports the City’s Fleet Sustainability Policy goal of utilizing 
alternative fuels wherever practical to reduce petroleum use and associated 
emissions.  

Commission/Committee Action: None

Rationale for Recommendation: The MCSC LNG fueling infrastructure is over 
10 years old and needs to be upgraded in order to meet the current fueling 
demand.  

Suspending competitive bidding is recommended to use the design-build project 
delivery method, which is an alternative to the typical design-bid-build approach 
in which contractors are selected on the basis of lowest qualified bid.  The 
design-build approach is an industry best practice to maximize project scope 
when working within a limited budget.  Using a design-build team will allow the 
LNG fuel infrastructure manufacturer and site improvement installation 
contractor(s) to advise on constructability, and provide technical review and 
value engineering throughout the design phase. 
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Accepting grant funding in the amount of $600,000 from the California Energy 
Commission (CEC) Natural Gas Fueling Infrastructure grant (ARV-12-047) will cover 
approximately 42 percent of the project cost.  

Financial Considerations: The estimated cost for the MCSC LNG Fueling System 
Upgrade Project is $1.44 million.  On behalf of the City, Fleet Management has been 
awarded a CEC grant in the amount of $600,000 that will cover approximately 42 
percent of the project cost. The grant requires matching funds from the City of at 
least 50 percent of the project cost.  The City will provide matching funds from the 
Fleet Fund (Fund 6501) and from the Solid Waste Facility Repair and Rehabilitation 
project (Y14000900, Solid Waste Fund, Fund 6007) equal to 58 percent of the 
estimated project cost.  The project funding will be provided as follows:

Fleet Fund (Fund 6501)        $   420,000
Solid Waste Fund (Fund 6007)    420,000
CEC grant funds    600,000
Estimated project cost        $1,440,000

Emerging Small Business Development (ESBD): At this time no goods or 
services are being purchased as a result of this report.
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RESOLUTION NO. 2013-

Adopted by the Sacramento City Council

May 28, 2013

SUSPENDING COMPETITIVE BIDDING, TRANSFERRING FUNDING, AND 
ACCEPTING AND EXECUTING A GRANT AGREEMENT FOR THE MEADOWVIEW 

CITY SERVICE COMPLEX LIQUEFIED NATURAL GAS FUELING STATION 
UPGRADE PROJECT (C13000100)

BACKGROUND

A. The liquefied natural gas (“LNG”) fueling infrastructure at the Meadowview City 
Service Complex is over 10 years old and inadequate to support the City fleet’s 
current fueling demand.  To increase capacity, the Meadowview City Service 
Complex Liquefied Natural Gas Fueling Station Upgrade Project (C13000100) 
(“Project”) will refurbish the two existing LNG modular fuel stations and add two 
new stations.

B. The City Code authorizes the City Council to suspend competitive bidding when, 
upon a two-thirds vote, the City Council determines it is in the best interests of the 
City to do so.  Suspending competitive bidding for construction of the Project is 
recommended to allow the use the design-build project delivery method.  The 
design-build method will allow the infrastructure manufacturer to work with the 
site-improvement contractor so as to enable both to advise on constructability and 
provide technical review and value engineering throughout the design phase of the 
Project.

C. On behalf of the City, Fleet Management has been awarded a California 
Energy Commission grant in the amount of $600,000 that will cover 
approximately 42 percent of the C13000100 project cost. To meet the grant 
matching requirement of at least 50 percent of the project cost, the City will 
provide funding equal to 58 percent of the project cost from the Fleet Fund 
(Fund 6501) and Solid Waste Fund (Fund 6007). 

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. Competitive bidding is suspended, in the best interests of the City, for the 
Meadowview City Service Complex Liquefied Natural Gas Fueling Station 
Upgrade Project so that the City can utilize the design-build project delivery 
approach to upgrade the fueling infrastructure.  

Section 2. Transferring existing funding in the amount of $420,000 from the Solid 
Waste Facility Repair and Rehabilitation project (Y14000900, Solid Waste 
Fund, Fund 6007) to C13000100 is approved. 
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Section 3. The City Manager or the City Manager’s designee is authorized to accept and 
execute a California Energy Commission Natural Gas Fueling Infrastructure 
grant (ARV-12-047) in the amount of $600,000. 

Section 4. Establishing revenue and expenditure budgets in the amount of $600,000 in 
C13000100 is approved.

88 of 88


	Report-2013-00381
	0-Table of Contents
	1-Description Analysis
	2-Grant
	3-Resolution




