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Description/Analysis 

Issue: The Redevelopment Agency of the City of Sacramento (Agency) was dissolved 

as of February 1, 2012. The City elected to serve as the successor agency, 

referred to as the Redevelopment Agency Successor Agency (RASA), for the prior 

Agency’s non-housing assets and functions. The Housing Authority of the City of 

Sacramento assumed the Agency’s housing assets and functions.

The dissolution law enacted and effective on June 28, 2011 (AB 1x 26) severely 

restricts RASA’s powers.  It has no authority to undertake any redevelopment 

activities and cannot enter into any new contracts, purchase property, hire 

employees, or undertake other typical public agency duties.  RASA can only pay 

the Agency’s debts and sell Agency properties.  Any unencumbered bond proceeds 

would be transferred to the City for expenditure.  

The SHRA Joint Exercise of Powers Agreement (JPA Agreement) provides that it is 

binding on successor agencies, such as RASA.  As a result, SHRA has included 

RASA in prior actions on consenting to SHRA’s budget approval, new collective 

bargaining agreements, and similar operational matters. It is problematic to have 

RASA continue to take such actions because it does not have the same common 

powers of the other constituent entities.  Under Government Code Sections 6502 

and 6508, members of a joint powers agency must have the same common 

power. Also, actions taken by RASA are subject to approval by the Oversight 

Board and review by the State Department of Finance.  

To terminate RASA’s member status, the JPA Agreement provides that a member 

may file notice of termination, provided the notice is issued at least 180 days 

before the dissolution date of January 1.  That means that the notice would have 

to be issued by July 3, 2013 for RASA to be removed as a member agency by 

January 1, 2014. 

The six-month dissolution period allows for the member entities to determine how 

the assets and liabilities of SHRA are to be allocated.  For RASA, the prior Agency’s 

assets and obligations have already been allocated to the City and County and 

their respective housing authorities, as noted above. 

SHRA could continue under the terms of a new JPA Agreement or other contractual 

arrangement. This six-month dissolution period is an opportunity to review what 

programs the City has delegated to SHRA to manage on its behalf, and the 

operations of the City Housing Authority as it has been consolidated with the 

County Housing Authority. Therefore, it is recommended that the termination 

notice be issued on behalf of all three City constituent agencies. 
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Policy Considerations: The SHRA was formed under the JPA Agreement in 1982, 

and the JPA Agreement was last amended in 1990.  SHRA managed 11 

redevelopment project areas in the City prior to dissolution of the Redevelopment 

Agency.  Now SHRA’s primary role is management of the City and County Housing 

Authorities. It is not recommended that RASA remain as a constituent entity of the 

JPA due to its restricted powers. 

Economic Impacts: Not applicable

Environmental Considerations:  

California Environmental Quality Act (CEQA): The proposed action is an 

organizational and administrative activity that is exempt from environmental 

review under CEQA Guidelines Section 15378(b)(5).

Sustainability Considerations: Not applicable

Commission/Committee Action: None

Rationale for Recommendation: By issuing the termination notice, the remaining 

City and County constituent agencies can determine whether to continue the same 

governance and staffing structure of SHRA, or if other changes are warranted for 

operational or cost efficiencies. 

Financial Considerations:  None at this time.

Emerging Small Business Development (ESBD): Not applicable
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Background

SHRA was formed in 1982 to assume management of the redevelopment agencies 
and housing authorities of the City and County.  The two redevelopment agencies 
established 14 project areas.  With the dissolution of these agencies under AB 1X 26 
on February 1, 2012, no further redevelopment tax increment funding is available 
from these project areas and successor agencies are prohibited from undertaking 
any redevelopment activities. 

The City and County Housing Authorities are funded and overseen by the U.S. 
Department of Housing and Urban Development (HUD).  SHRA manages the 3,300 
apartments and homes owned by the Authorities and located throughout the City 
and County.  SHRA also administers the Housing Choice Voucher program 
(previously known as Section 8), which provides rental subsidies for about 11,000 
low income families. 

Over the years, SHRA was delegated authority to manage other HUD funded 
programs on behalf of the City and County, such as the Community Development 
Block Grant (CDBG) and the HOME Investment Partnerships Program (HOME). 
These HUD programs fund economic development, infrastructure, affordable 
housing and supportive services for low income families.  Due to federal funding 
cutbacks and the loss of redevelopment housing funds, the CDBG program has 
been reduced and SHRA is not accepting applications for its multi-family lending 
program. SHRA also currently manages the federal Neighborhood Stabilization 
Program with regard to the sale and rehabilitation of foreclosed homes.

The City has also delegated to SHRA administration of the City’s Housing Trust 
Fund program (Chapter 17.188), and oversight of the Mixed Income Housing 
Ordinance (Chapter 17.190), the Affordable Housing Preservation Ordinance 
(Chapter 5.148), and Relocation Benefits for Residential Hotel Conversion (Chapter 
18.20). The City retains policy control and SHRA provides technical assistance and 
determines which projects receive Housing Trust Fund subsidies. 
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