
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 7/23/2013

Report Type: Consent

Report ID: 2013-00536

Title: Agreement: Water Treatment Plants Proposition 50 Security Grant

Location: Districts 3 and 6

Issue: Security at critical facilities is a high priority for the City and as part of that effort 
the Department of Utilities (DOU) will be installing new perimeter fencing and security 
surveillance systems at both of the E.A. Fairbairn and Sacramento River Water 
Treatment Plants with funding from Proposition 50 grant monies provided by the State 
of California Department of Public Health.

Recommendation: Pass a Resolution 1) authorizing execution of a Funding Agreement 
with the California Department of Public Health (CDPH) to provide $560,000 in grant 
funding for the Water Treatment Plants Security Improvements; 2) authorizing the 
necessary budget actions; and 3)providing other authorizations required by the CDPH.

Contact: Bill Busath, Engineering Services Manager, (916) 808-1434; Dan Sherry, 
Supervising Engineer, (916) 808-1416, Department of Utilities

Presenter: None

Department: Department Of Utilities

Division: Cip Engineering

Dept ID: 14001321

Attachments:

1-Description/Analysis

2-Background

3-Location Map

4-Resolution

5-Attachment 1 (Funding Agreement)

6-Attachment 2 (Letter of Commitment)
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Description/Analysis 

Policy Considerations: City Council approval is required for the establishment of a 

grant over $100,000.

Economic Impacts: The security surveillance construction cost is estimated to be $1.25 million 

(estimated total project cost including planning, design and construction is $1.3 million) and is 

expected to create 5 total jobs (2.9 direct jobs and 2.1 jobs through indirect and 

induced activities), and create $771,250 in total economic output ($485,887 of direct 

output and another $285,362 of output through indirect and induced activities).  

The indicated economic impacts are estimates calculated using a calculation tool 

developed by the Center for Strategic Economic Research (CSER).  CSER utilized the 

IMPLAN input-output model (2009 coefficients) to quantify the economic impacts of a 

hypothetical $1 million of spending in various construction categories within the City of 

Sacramento in an average one-year period.  Actual impacts could differ significantly 

from the estimates and neither the City of Sacramento nor CSER shall be held 

responsible for consequences resulting from such differences.

Environmental Considerations: The Community Development Department, 

Environmental Planning Services Manager reviewed the project on April 12, 2012 and 

determined that this project is exempt under the California Environmental Quality Act 

(CEQA) Guidelines Section 15301, Existing Facilities.  The project consists of the 

operation and minor alteration of existing utility facilities consisting of water treatment 

plants, reservoirs, and water well sites involving negligible or no expansion of use 

beyond that at the time of the City’s determination.  The operation and minor alteration 

consists of installing security surveillance systems.

Sustainability: The project is consistent with the Sustainability Master Plan goals to 

protect sources of water in the City.

Commission/Committee Action: Not Applicable

Rationale for Recommendation: This action accepts state funding under the State of 

California’s Department of Public Health (CDPH) Proposition 50 Funding Program –

Chapter 3 Water Security, for the E. A. Fairbairn and Sacramento River Water 

Treatment Plants.  Grant opportunities such as this allow the City to increase security at 

the drinking water treatment plants at a lower cost to the ratepayers.

Financial Considerations: On February 26, 2013, City Council approved the issuance 

and sale of Water Revenue Bonds to finance improvements of approximately $239.5 

million for the City’s water system with $161 million (fund 6310) allocated to the Water 

Treatment Plants Rehabilitation Project. The total estimated cost for the security 
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surveillance, including design, construction and contingencies is estimated to be 

$1,318,694 ($560,000 from 6205 Proposition 50 Grant funds and $758,694 from 6310 

bond funds). The attached resolution establishes revenue and expenditure budgets in 

the amount of $560,000 in Z14006000 (fund line 6205) for the Proposition 50 Grant 

funds received from the CDPH.   

There is sufficient funding in Z14006000 (Water Bond Funds 6310) to cover the City’s 

cost share amount of $758,694.  This action has no impact on the General Fund. 

Emerging Small Business Development (ESBD): ESBD considerations do not 

pertain to approving the funding agreement, but contracts for which funding is accepted 

will require compliance with applicable ESBD requirements.
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Background

Security at critical facilities is a high priority for the City and as part of that 
effort the Department of Utilities (DOU) will be installing new perimeter 
fencing and security surveillance systems at both of the E.A. Fairbairn and 
Sacramento River Water Treatment Plants.  The fencing and conduits for the 
surveillance system will be completed as part of the Water Treatment Plants 
Rehabilitation Project contract that was approved by Council on April 9, 2013
and the installation of surveillance cameras and appurtenances will be 
installed through a separate contract that will bid next year.      

On March 14, 2012, the California Department of Public Health (CDPH), 
Division of Drinking Water and Environmental Management issued an 
invitation for the City to apply for funding from Proposition 50, the Water 
Security, Clean Drinking Water, Coastal and Beach Protection Act of 2002, 
for a Water System Security Surveillance System Project.

On June 4, 2012, the City submitted an application to the CDPH for funding 
in the amount of $1,000,000 ($500,000 in grant funds and $500,000 City 
matching funds) for the City’s Water Treatment Plants Security 
Improvements (“Project number P50-3410020-154”). On April 30, 2013, 
the City submitted a revised total estimated cost of $1,318,694, with the 
estimated Proposition 50 grant increased to $560,000, based on 
recommendations from the City security consultant.   

On February 26, 2013, the City Council passed a Resolution approving 
revenue and expenditure budget for the Water Treatment Plants 
Rehabilitation Project totaling $161,000,000 of which $1.12 million was 
budgeted for security surveillance.   

Prior to the CDPH executing a Funding Agreement for the Project, the City is 
required to adopt a Resolution authorizing a City official to execute the 
Funding Agreement and amendments, designating a person or persons to 
approve claims for reimbursement, designating a person or persons (a 
registered engineer) to sign the Budget and Expenditure Summary, 
designating a person or persons (registered engineer) to sign the 
Certification of Project Completion, and designating a person to sign the 
Final Release form. The resolution also authorizes the City Manager to 
accept and establish revenue and expenditure budgets in the amount of 
$560,000 for the Proposition 50 grant funds.
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1

RESOLUTION NO.___________________

RESOLUTION AUTHORIZING FUNDING AGREEMENT AND RELATED ACTIONS 
FOR THE WATER TREATMENT PLANTS SECURITY PROJECT (Z14006000)

BACKGROUND

A. On June 4, 2012, the City of Sacramento (City) submitted an application to the 
California Department of Public Health for funding in the amount of $1,000,000
for the City’s Water Treatment Plants Security Improvements (“Project number 
P50-3410020-154”), which will be constructed as part of the City’s Water 
Treatment Plants Rehabilitation Project.  

B. As set forth in the Revised Project Cost Request, signed and dated April 30, 
2013, the total cost for Project number P50-3410020-154 increased to 
$1,318,694, with the estimated Proposition 50 grant increased to $560,000, 
subject to terms and conditions.

C. On February 26, 2013, the City Council passed a Resolution approving revenue 
and expenditure budgets for the Water Treatment Plants Rehabilitation Project
totaling $161,000,000.

D. Prior to the California Department of Public Health executing a Funding 
Agreement for Project number P50-3410020-154, the City is required to adopt a 
Resolution authorizing a City official to execute the Funding Agreement and 
amendments, designating a person or persons to approve claims for 
reimbursement, designating a person or persons (a registered engineer) to sign 
the Budget and Expenditure Summary, designating a person or persons 
(registered engineer) to sign the Certification of Project Completion, and 
designating a person to sign the Final Release form.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AND ORDERS AS FOLLOWS:

Section 1

The City Manager or his designee is hereby authorized to execute the Funding 
Agreement with the California Department of Public Health and any amendments 
thereto, for Project number P50-3410020-154.

Section 2

The City Manager is authorized to establish revenue and expenditure budgets in the 
amount of $560,000 for the Proposition 50 grant from the California Department of 
Public Health in the Water Treatment Plants Rehabilitation Project (Z14006000 fund 
6205).
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2

$758,694 of the total cost of Project number P50-3410020-154 is designated as the 
Supplier’s Cost and $560,000 of the Supplier’s Cost is designated as Matching Funds, 
and these funds are the responsibility of the City to ensure Project number P50-
3410020-154 is a fullyfunded project

Section 3

The Director of Utilities is hereby authorized to approve Claims for Reimbursement 
under the Proposition 50 Program for Project number P50-3410020-154.

Section 4

The Engineering Division Manager, a registered engineer employed by the City’s 
Department of Utilities, is authorized to execute the Budget and Expenditure Summary 
under the Proposition 50 Program for Project number P50-3410020-154.

Section 5

The Director of Utilities is authorized to sign the Final Release Form under the 
Proposition 50 Program for Project number P50-3410020-154.

Section 6

The Engineering Division Manager, a registered engineer, is authorized to certify that 
Project number P50-3410020-154 is complete and ready for final inspection.

Section 7

The authority granted hereunder shall be deemed retroactive.  All acts authorized 
hereunder and performed prior to the date of this Resolution are hereby ratified and 
affirmed.  The California Department of Public Health is authorized to rely upon this 
Resolution until written notice to the contrary, executed by the Sacramento City 
Manager, is received by the California Department of Public Health.  The California 
Department of Public Health shall be entitled to act in reliance upon the matters 
contained herein, notwithstanding anything to the contrary contained in the formation 
documents of the City of Sacramento or in any other document.

Adopted by the City of Sacramento City Council on _________________, 2013, by the 
following vote:

Ayes:

Noes:

Abstain:

Absent:
__________________________
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Mayor Kevin Johnson
Attest:

_______________________________
Shirley Concolino, City Clerk
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