
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 9/17/2013

Report Type: Consent

Report ID: 2013-00688

Title: Contract: On-Call Demolition Services

Location: Citywide

Issue: The Housing and Dangerous Buildings Division of the Community Development 
Department (CDD) has an ongoing need for demolition services as specified in Title 8, 
the Health and Safety Code for the City of Sacramento. Demolition service becomes 
necessary when a property is not in compliance with City Code to the extent that it may 
endanger the life, limb, health, property, safety, or welfare of the general public and the 
only resolution is to demolish the structure.  Demolition prevents entry into a dangerous 
structure and keeps the property from becoming an attractive nuisance and potential 
threat to public safety.

Recommendation: Pass  1) a Resolution suspending competitive bidding, in the best 
interests of the City, for non-emergency on-call demolition services; and 2) a Motion (a) 
awarding three contracts to GW Demolition Inc., Two Rivers Demolition, and Pro SE 
Services, Inc., for non-emergency on-call demolition services, each for an initial one-
year term with two options for one-year extensions, with an annual not-to-exceed 
amount for all three contracts of $200,000, and a total not-to-exceed amount for all 
three contracts of $600,000, and (b) authorizing the City Manager or the City Manager’s 
designee to approve the one-year term extensions provided there is funding available in 
the approved budgets for the applicable fiscal years.

Contact: Stacey Chatman, Administrative Analyst,  (916) 808-8793; Ron O'Connor, 
Operations Manager, (917) 808-8183, Community Development Department

Presenter: None

Department: Community Development Dept

Division: Housing & Dangerous Buildings

Dept ID: 21001311

Attachments:

1-Description/Analysis

2-Resolution

3-GW Demolition Contract

4-Pro SE Services Contract

5-Two Rivers Demolition Contract
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Description/Analysis

Issue: The Housing and Dangerous Buildings Division of the Community Development 
Department (CDD) has an ongoing need for demolition services as specified in Title 8, 
the Health and Safety Code for the City of Sacramento. Demolition service becomes 
necessary when a property is not in compliance with City Code to the extent that it may 
endanger the life, limb, health, property, safety, or welfare of the general public and the 
only resolution is to demolish the structure.  Demolition prevents entry into a dangerous 
structure and keeps the property from becoming an attractive nuisance and potential 
threat to public safety.

  
Policy Considerations: The recommendations in this report are consistent with
AP-4101 – Procurement of Non-Professional Services. City Code section 3.56.230(c) 
authorizes the City Council to suspend competitive bidding for the purchase of services 
or supplies when, upon a two-thirds vote, the City Council determines it is in the best 
interest of the City to do so.

Environmental Considerations:  Per AQMD (Air Quality Management District) Rule 
902, an asbestos inspection/survey is required prior to the start of any demolition.  The 
Housing and Dangerous Buildings division complies with this standard and currently has 
an RFQ (Q14201311002) out to obtain a new contract for an asbestos surveyor.  

California Environmental Quality Act (CEQA): This project is exempt from CEQA 
because it does not have the potential for causing a significant effect on the 
environment.  (CEQA Guidelines §15061(b)(3).)

Sustainability Considerations: Not applicable.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: It is critical that this service be continued in order to 
address the nuisances and unsafe conditions created when properties are not in 
compliance with building codes and standards, as well as other related laws.  In recent 
years one contractor handled this service for the department. The contract was awarded 
to the lowest responsible bidder through the City’s bid process. However, staff has 
determined that in order to ensure that each demolition job is done at the lowest cost, it 
would be better to create a list of qualified contractors who will bid on each available job 
and bid on a project-by-project basis rather than bid on an annual contract.  As a result, 
Staff requests that the City Council suspend competitive bidding for non-emergency on-
call demolition services because it is in the best interests of the city to obtain the best 
prices for these services by entering agreements with the top three contractors who are 
responsive to a request for qualifications and award each job to the contractor who 
submits the lowest responsible bid for that particular job.

Staff has conducted a public Request for Qualifications (RFQ) process. The three most 
qualified responders to RFQ Q132100131110 were GW Demolition, Inc., Two Rivers 
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Demolition, and Pro SE Services, Inc.  To utilize this project-by-project bid method, a 
contract needs to be executed with each of the three contractors authorizing the 
department to disburse funds as needed to the contractors awarded each project. So 
staff also requests that City Council award new agreements with GW Demolition, Inc., 
Pro SE Services, Inc., and Two Rivers Demolition for the initial period of September 1, 
2013, through August 31, 2014, with options for two additional one-year terms.   

Financial Considerations:  There is sufficient funding available in the operating budget 
to support the contracted annual amount of $200,000 for Fiscal Year 2013/14.   These 
are three annual contracts, each with two additional one-year options for a total not-to-
exceed amount for all three contracts of $600,000.00.  Any unused funds during a 
contract year may be used during the additional optional years provided that there are 
sufficient budgetary resources available in the subsequent fiscal years.

Emerging Small Business Development (ESBD):  GW Demolition, Inc. is certified as 

an emerging/small business firm.  Pro SE Services, Inc. and Two Rivers Demolition are 

not currently certified ESBD.
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RESOLUTION 2013-

Adopted by the Sacramento City Council

September 17, 2013

SUSPENDING COMPETITIVE BIDDING FOR NON-EMERGENCY ON-CALL 

DEMOLITION SERVICES

BACKGROUND

A. The Housing and Dangerous Buildings division of the Community Development 

Department is responsible for ensuring that structures deemed an immediate 

public health and safety hazard are demolished.  This service is critical for the 

residents of the City of Sacramento to ensure that citizens can live in a healthy 

environment, thus promoting good quality of life.

B. The Community Development Department does not have the equipment or 

resources to physically demolish properties and this service has always been 

contracted out. In recent years, an annual contract has been awarded to one 

sole contractor through a competitive bidding process. However, staff has 

determined that in order to ensure that each demolition job is done at the lowest 

cost to the City, it would be better to issue a request for qualifications and 

execute contracts with the three top contractors.  The contracts will allow the 

three contractors to submit bids on a project-by-project basis, and each job would

be awarded to the lowest responsible bidder.

C. City Code section 3.56.230(c) authorizes the City Council to suspend competitive 

bidding for the purchase of services or supplies when, upon a two-thirds vote, the 

City Council determines it is in the best interest of the City to do so.

D. It is in the City’s best interests to suspend competitive bidding for non-emergency 

on-call demolition services and award three contracts to demolition contractors 

selected through a Request for Qualifications process.  Each resulting contract 

will allow the contractors to submit a bid on a project-by-project basis and each 

job will be awarded to the lowest responsible bidder.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 

RESOLVES AS FOLLOWS:

1. In the best interest of the City, competitive bidding is suspended for non-

emergency on-call demolition services for the Housing and Dangerous Buildings 

Division of the Community Development Department.

Adopted by the City of Sacramento City Council on September 17, 2013 by the 

following
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