
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 10/22/2013

Report Type: Consent

Report ID: 2013-00742

Title: Amendment No. 1 to City Agreement No. 2013-0415 for the Purchase of 
Liquefied Natural Gas (LNG) Fuel

Location: Citywide

Issue: City Agreement No. 2013-0415 allows the City to reimburse the County of 
Sacramento (County) for the cost of LNG fuel the City obtains from the County’s LNG 
fuel station, based on the pricing set forth in the County’s cooperative purchase 
agreement (CPA) No. WA00023537 with Clean Energy.  Amendment No. 1 updates City 
Agreement No. 2013-0415 to reflect the fact that the County has executed CPA No. 
WA00030627 with Clean Energy to replace CPA No. WA00023527.

Recommendation: Pass a Motion authorizing the City Manager or the City Manager’s 
designee to execute Amendment No. 1 to City Agreement No. 2013-0415 with the 
County authorizing the City to reimburse the County for LNG fuel purchased from the 
County in accordance with the pricing structure of County CPA No. WA00030627 with 
Clean Energy, with all other terms and conditions of City Agreement No. 2013-0415 
remaining in full force and effect.

Contact: Keith Leech, Fleet Manager, (916)-808-5869, Department of General Services

Presenter: None

Department: General Services

Division: Fleet Management Admin

Dept ID: 13001311

Attachments:

1-Description/Analysis

2-Contract

_______________________________________________________________
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Kourtney Burdick
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City Treasurer Review
Reviewed for Impact on Cash and Debt

Russell Fehr
10/4/2013 11:32:57 AM
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Description/Analysis 

Issue Detail: On April 30, 2013, City Council passed Motion No. 2013-0106 authorizing 
the City Manager or the City Manager’s designee to execute a Memorandum of 
Understanding (City Agreement No 2013-0415) with the County authorizing the City to 
reimburse the County for LNG fuel purchased from the County in accordance with 
County CPA No. WA00023537 with Clean Energy, and pay the County an administrative 
markup for use of the County’s North Area Recovery Station LNG fuel station.  Since 
then, the County has replaced CPA No. WA00023537 (Old CPA) with CPA No. 
WA00030627 with Clean Energy (New CPA).  On September 17, 2013, City Council 
approved the City’s reliance on the pricing of the New CPA by passing Motion No. 2013-
0237 authorizing the purchase of LNG in an amount not to exceed $3 million through 
July 31, 2016 or until the contract is no longer available for use through extension or 
termination.  Amendment No. 1 updates City Agreement No. 2013-0415 to reflect the 
fact that the County has executed the New CPA.       

Policy Considerations: The recommendations in this report are in accordance with City 
Code Chapter 3.56 regarding the purchase of supplies.

Economic Impacts: None

Environmental Considerations: 

California Environmental Quality Act (CEQA): No environmental review is 
necessary because the recommendation in this report involves the purchase of 
supplies and is not considered to be a project in accordance with Section 15378(b)(2) 
of the CEQA Guidelines.       

Sustainability: The recommended purchases are consistent with the Fleet 
Sustainability Policy adopted by City Council on February 16, 2010 (Resolution No. 
2010-083).

Commission/Committee Action: None

Rationale for Recommendation: The Department of General Services, Fleet 
Management Division, has a customer requirement to provide LNG fuel for City 
operations.  The recommendation in this report is necessary to update City Agreement 
No. 2013-0415 to reflect the fact that the County has executed the New CPA to replace 
the Old CPA referenced in City Agreement No. 2013-0415.  All other terms and 
conditions of City Agreement No. 2013-0415 remain in full force and effect.

Financial Considerations: Under the original terms of City Agreement No. 2013-0415, 
the City will purchase LNG fuel from the County based on the County’s competitively bid 
Old CPA with Clean Energy.  The City also agrees to pay the County an administrative 
markup that is not to exceed the per gallon cost the County charges each of its internal 
departments for fuel.  The current administrative markup, as of March 1, 2013, is $0.10 

2 of 14

NHessel
Back to Report TOC



per gallon.  The County must provide the City with 15 days notice prior to any change to 
the administrative markup.  

The County has now replaced the Old CPA with Clean Energy with the New CPA with 
Clean Energy.  Amendment No. 1 to City Agreement No. 2013-0415 with the County 
authorizes the City to reimburse the County for LNG fuel purchased from the County in 
accordance with the pricing structure of the New CPA with Clean Energy, with all other 
terms and conditions of City Agreement No. 2013-0415 remaining in full force and 
effect. 

Emerging Small Business Development (ESBD): Clean Energy is not certified as an 
emerging/small business firm.  Cooperative purchase agreements are created, 
evaluated, and awarded by other governmental agencies that may or may not have 
similar emerging and small business programs. However, the Department of General 
Services will consider other alternatives if it is determined that using cooperative 
purchase agreements may have a negative impact on small businesses. 
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