
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 2/18/2014

Report Type: Consent

Report ID: 2014-00117

Title: Lease Agreement: 4th "R" Child Care Program

Location: 5735 47th Avenue, District 6

Issue: The Parks and Recreation Department’s 4th “R” Child Care Program has been 
leasing office space since 2002 at the headquarters building of the Sacramento City 
Unified School District at 5735 47th Avenue. The current lease has expired and the lease 
has continued on a month-to-month basis and the 4th “R” Child Care Program has 
negotiated a new five-year lease.  The lease may be terminated with six months’ notice. 
Staff recommends that City Council approve and authorize the execution of the new 
lease through June 30, 2018. No General Fund support is required.

Recommendation: Pass a Motion 1) authorizing the City Manager or City Manager’s 
designee to execute a five-year lease with Sacramento City Unified School District for 
office space for the 4th “R” Child Care Program at 5735 47th Avenue in a total amount 
of $433,496; and 2) authorizing the City Manager or City Manager’s designee to execute 
such additional documents and to take such additional actions as necessary to 
implement the lease.

Contact: Elizabeth Anderson, Operations Manager, (916) 808-6076; Alan Tomiyama, 
Recreation Manager, (916) 808-8958, Department of Parks and Recreation

Presenter: None

Department: Parks & Recreation Department

Division: 4th R

Dept ID: 19001621

Attachments:

1-Description/Analysis

2-Background

3-Agreement: Sacramento City Unified School District

_______________________________________________________________
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Sheryl Patterson
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City Treasurer Review
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Description/Analysis 

Issue Detail: The Parks and Recreation Department’s 4th “R” Child Care Program

has been leasing office space since 2002 at the headquarters building of the 

Sacramento City Unified School District at 5735 47th Avenue. The current lease 

has expired and the lease has continued on a month-to-month basis and the 4th

“R” Child Care Program has negotiated a new five-year lease.  The lease may be 

terminated with six months’ notice. Staff recommends that City Council approve 

and authorize the execution of the new lease through June 30, 2018. No General 

Fund support is required.

Policy Considerations: The recommendation in this report will ensure the 4th “R” 

Child Care Program’s ability to consistently provide school age child care through 

partnerships and collaborations to maximize facility utilization. 

Economic Impacts: None

Environmental Considerations: This project is exempt from the California 

Environmental Quality Act (CEQA) under Section 15301(a) of the CEQA Guidelines. 

This Section addresses the lease of space within an existing public structure 

involving no expansion or renovation of an existing space.

Sustainability: The approval of the lease is not applicable to the goals, policies 

and targets of the Sustainability Master Plan or the 2030 General Plan.

Commission/Committee Action: None

Rationale for Recommendation: Since the 4th “R” Child Care Program began in 

1986, its administrative operations have been housed in leased space. In 2002 the 

operations moved to the new headquarters building of the Sacramento City Unified 

School District. When the building was being designed, the school district 

requested that 4th “R” lease space in the building.

The 4th “R” program operates at 19 elementary schools, 11 of which are on 

Sacramento City Unified campuses. Being housed in the school district’s 

headquarters building has helped facilitate a close working relationship with the 

school district, both for the 4th “R” program and for other Parks and Recreation 

programs. In addition, the school district has available space and has encouraged 

the City to continue its lease arrangements.
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Financial Considerations: No General Fund dollars are used in the delivery or 

management of the 4th “R” program. Over the five-year term of the lease the maximum 

payment to the school district is $433,496. The initial rental rate is $1.45 per square 

foot, for which the school district provides all utilities, maintenance, repairs and 

janitorial services without pass-through to the City. The lease rate falls within market 

parameters for buildings of comparable size, condition and location. Funding will 

continue to come from the 4th “R” Fund (6012). The 4th “R” program is a fee-based, 

self-sufficient program. No new funds or fund appropriation is required.

Local Business Enterprise (LBE): LBE requirements are not applicable for leases.
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Background

The 4th “R” administrative offices currently occupy 4,985 square feet at this 
location. 

With rent increases beginning in the third year, the monthly rate would 
increase from $1.45 to $1.64 per square foot over the five years. The 
maximum rent that could be paid under the proposed lease is $433,496 for 
the five-year term. 
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