
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 2/18/2014

Report Type: Consent

Report ID: 2014-00110

Title: Agreement: Grant Funding for Water Meter Installation

Location: Districts 5 and 6

Issue: The execution of this agreement is necessary to receive grant funding in the 
amount of $156,000 for the installation of water meters.

Recommendation: Pass 1) a Motion authorizing the City Manager or City Manager's 
designee to execute an Agreement with the Regional Water Authority (RWA) allocating 
U.S. Bureau of Reclamation grant funds to the City; and 2) a Resolution authorizing the 
City Manager or City Manager's designee to take the necessary budget actions.

Contact: Bill Busath, Engineering & Water Resources Manager, (916) 808-1434; Dan 
Sherry, Supervising Engineer, (916) 808-1419, Department of Utilities

Presenter: None

Department: Department Of Utilities

Division: Cip Engineering

Dept ID: 14001321

Attachments:

1-Description/Analysis

2-Background

3-Location Map

4-Resolution

5-Exhibit A - Agreement with RWA

6-Exhibit B- Agreement between SSWD and USBR

_______________________________________________________________
City Attorney Review

Approved as to Form

Joe Robinson

2/6/2014 5:27:47 PM

City Treasurer Review
Reviewed for Impact on Cash and Debt

Russell Fehr
1/29/2014 12:52:48 PM

Approvals/Acknowledgements

Department Director or Designee: Dave Brent - 2/4/2014 9:20:32 AM

City Council Report
915 I Street, 1st Floor

www.CityofSacramento.org

1 of 60

08

http://www.cityofsacramento.org/


Description/Analysis 

Issue Detail: The CALFED Bay-Delta Authorization Act funds grants and cooperative 
agreements with agencies in the State of California for water conservation projects. 
Administered by the Department of Interior, US Bureau of Reclamation (USBR), an 
annual competitive process is used to award funding appropriated for the program. In 
2013, the Regional Water Authority (RWA) coordinated a grant application and 
Sacramento Suburban Water District (SSWD) applied on behalf of three RWA members:  
SSWD, Sacramento County Water Agency and the City of Sacramento.

The application was selected to receive a total of $500,000 to enhance water efficiency 
projects in the Sacramento Region, of which the City of Sacramento will receive 
$156,000 with the requirement for a City cost match of $3,065,482.  

The proposed project agreement with RWA identifies the respective responsibilities of 
the parties to the agreement and provides for RWA’s management of the grant on behalf 
of the recipients. The Agreement includes a provision to pay administrative expenses for 
a total of $15,344 to be divided equally by the three participants. Funding provided by 
this grant will be used to offset costs for the Oak Park & Colonial Manor Water Meter 
Retrofit Project. This project includes the installation of new water meters and 
transmitters to an estimated 2,900 existing residential water services.  

Policy Considerations: Entering into the Project agreement with RWA to receive 
CALFED grant funds will assist the City in complying with Assembly Bill 2572, which 
requires the City to install water meters on all existing water service connections by 
2025. Water meter installation is consistent with the City Council focus areas of 
expanding public safety, and achieving sustainability and livability.

Economic Impacts: Entering into this Project Agreement has no economic impact.  
Construction on this project is not scheduled to begin until May, 2014. When the 
construction contract is awarded economic impacts will be estimated.

Environmental Considerations: Water meter retrofit projects are categorically exempt 
from the California Environmental Quality Act (CEQA) under Class 1, Section number 
15301 (b) and (c) and Class 3 Section number 15303(d) of the CEQA Guidelines.  
Projects exempt under Class 1, Section 15301(b) and (c) consist of minor alteration or 
repair of existing utility facilities and sidewalks.  Projects exempt under Class 3, Section 
number 15303(d) consist of the installation and location of new, small utility facilities.     
In addition, per the USBR CALFED grant requirements, National Environmental Policy Act 
(NEPA) compliance is necessary prior to any ground disturbing activities. The NEPA 
compliance was coordinated by RWA and has been completed, reviewed, and approved 
by USBR under a Categorical Exclusion.

Sustainability: Entering into the agreement with RWA to receive CALFED grant funding 
for the City’s water meter program is consistent with the City’s Sustainability Master 
Plan, as the installation of water meters will allow the City to provide a monthly 
statement of water usage to customers and metered billing will improve water 
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conservation. Water meter installation also furthers the City’s progress in implementing 
the Water Forum Agreement and the California Urban Water Conservation Council Best 
Management Practices (BMPs) 1, 4, and 7.

Commission/Committee Action: None

Rationale for Recommendation: This Agreement will provide a $156,000 grant from 
CALFED Bay Delta water efficiency funding that will be used to install water meters in 
the area identified on the Location Map attached. 

Financial Considerations: The City pledged a cost-share in the amount of $3,065,482
(Water Revenue Bond Ser. 2013, Fund 6310). The Water Meter Retrofit Project budget 
will be amended to reflect the grant funding revenue and expenditure authority for 
$156,000. The Water Meter Installation Project (Z14010000) has sufficient funds to 
deliver on the agreement.

Local Business Enterprise (LBE): The City’s LBE requirements do not apply to the 
proposed project agreement with RWA.
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Background

In July 2001, the City of Sacramento joined the Regional Water Authority 
(RWA). The RWA’s mission is to represent regional water supply interests 
and to assist its members in protecting and enhancing the reliability, 
availability, affordability and quality of water resources. The RWA provides 
assistance to achieve water efficiency on a regional scale by assisting 
member agencies with meeting Best Management Practice (BMP)
commitments and soliciting grant funding for conservation efforts. Today, 
RWA represents 22 water purveyor and affiliated agency members in 
Sacramento, Placer, El Dorado, and Yolo Counties. The City of Sacramento 
has been an active member, which has provided the City a better 
opportunity to meet its BMP commitments under the Water Forum 
Agreement (WFA) and the California Urban Water Conservation Council
(CUWCC) Memorandum of Understanding.

In January 2013, RWA facilitated a grant application for three agencies in 
the Sacramento region which requested funding for residential water meter 
installations.  The application was approved, and the City will receive 
$156,000 of the $500,000 awarded from the U.S Department of Interior, 
Bureau of Reclamation (Reclamation) under the Bay Delta Restoration 
Program CALFED Water Use Efficiency Grants for installation of residential 
water meters.  

The proposed RWA project agreement identifies the respective 

responsibilities of the parties to the agreement and provides for RWA’s 

management of the grant on behalf of the participants.  The administrative 

cost to the City for RWA to manage this grant and for Sacramento Suburban 

Water District (SSWD) to be the lead agency and enter into an agreement 

with USBR on behalf of the City is a not-to-exceed amount of $5,115.  The 

Department plans to use grant funds to offset costs for the Oak Park & 

Colonial Manor Water Meter Replacement project.  Project Z14010000 will be 

amended to reflect the grant funding revenue and expenditure authority.

The project will include abandoning and replacing a small portion of aging 

water mains in backyard easements and includes placing new meter boxes, 

setters, and meters on both the new and existing water service locations.  
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RESOLUTION NO.

Adopted by the Sacramento City Council

AUTHORIZING BUDGET ACTIONS FOR ACCEPTANCE OF CALFED 

WATER USE EFFICIENCY GRANT FUNDING FOR RESIDENTIAL WATER 

METER INSTALLATION PROJECT (Z14010000)

BACKGROUND

A. The Regional Water Authority (RWA) coordinated a grant application 

that has been awarded to Sacramento Suburban Water District

(SSWD). The grant funding provided by the U.S. Bureau of 

Reclamation under the Bay Delta Restoration Program CALFED Water 

Use Efficiency Grants will provide funding to three different agencies, 

including the City of Sacramento, to enhance water efficiency projects 

in the Sacramento Region.

B. Participating in this grant opportunity allows the City to accelerate the 

installation of residential water meters. The City is required to meter 

all existing water service connections by the year 2025 per State 

Assembly Bill 2572.    

C. The City is entering into a project agreement with RWA to allow the 

City to receive up to $156,000 of the $500,000 awarded to SSWD. The 

Agreement requires a pledged match of $3,065,482, which is available 

in the Residential Water Meter Retrofit project (Z14010000).

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY 

COUNCIL RESOLVES AS FOLLOWS:

Section 1. The City Manager or the City Manager’s designee is authorized to 

establish revenue and expenditure budgets for the CALFED 

Water Use Efficiency Grant funding of $156,000 within the 

reimbursable water fund (Fund 6205) for the Residential Water 

Meter Retrofit project (Z14010000).  
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