
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 4/29/2014

Report Type: Consent

Report ID: 2014-00312

Title: Agreement:  Second Amendment to Funderland, Inc. Lease Agreement 
2006-0258 (Two-Thirds Vote Required)

Location: 1350 17th Ave, Land Park, District 4

Recommendation: 1) Pass a Resolution a) in the best interest of the City, finding that 
special circumstances make the use of the bid procedure inappropriate for the lease of 
property at 1350 17th Avenue (commonly known as Funderland) and suspending 
competitive bidding for the lease of that property; and b) suspending competitive 
bidding, in the best interest of the City, for the construction of the Facility Improvements 
(described in the proposed Second Amendment to City Agreement 2006-0258); and 2) 
Pass a Motion authorizing the City Manager, or his designee, to execute the Second 
Amendment to City Agreement 2006-0258 to extend the lease term and make some 
modifications to the lease, including requiring Funderland, Inc. to make various 
improvements to the property.

Contact: Leslie Wisniewski, Administrative Officer (916) 808-8920, Convention, Culture 
and Leisure

Presenter: None

Department: Convention Culture & Leisure

Division: CCL Administration

Dept ID: 17001011

Attachments:

1-Description/Analysis

2-Resolution

3-Exhibit A (Agreement)
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Description/Analysis 

Issue Detail: The proposed amendment to the lease agreement between the City of Sacramento and 

Funderland, Inc. would extend the agreement from its current expiration date in 2016, for an 

additional ten years, ending in 2026, with the option to extend for two additional five-year periods, 

upon the mutual consent of the parties.  The amendment also commits Funderland, Inc. to making 

various improvements to the property, which staff estimates are valued at over $1.3 million.  Some of 

these improvements, with a total estimated value of $220,000, would be permanent structures and 

would become the City’s property upon the expiration or termination of the lease.  Additionally, the 

proposal transfers the responsibility for furnishing water and sewer service to the property from the 

City to Funderland, Inc.

Under the proposed amendment, Funderland, Inc. will construct the following improvements at its 

sole cost and expense.  The values listed are estimates.

1 Install or construct City-approved restrooms 
within the Funderland boundary fence*

$100,000 September 2015

2 Relocate the train tracks* $10,000 May 2014
3 Rebuild the loading area for the Cars* $40,000 February 2015
4 Remove and reinstall a new Water Ride $550,000 May 2017
5 Install a new Kiddy Themed Swing $125,000 May 2016

6 Replace the Dragon Roller Coaster track 
and landscape

$400,000 May 2015

7 Rebuild Sutter’s Fort into a special party 
area*

$50,000 September 2014

8 Build a shade structure over the Tea Cups* $20,000 May 2016
9 Install a portable Novelty Stand $15,000 July 2014

Total Approximate Costs $1,310,000

*Would become permanent structures and the property of the City of Sacramento upon the expiration

or termination of the lease.

Funderland Inc. must adhere to the State of California, Department of Safety and Health guidelines 

related to amusement rides which have specific construction methods, operational procedures, 

engineering designs, and employee training related to amusement park standards.

Policy Considerations: The actions recommended in this report are consistent with City policies to 

foster public and private partnerships. 

Economic Impacts:  Funderland has created over 40 jobs and generates roughly $1.1 million yearly 
in gross revenue.  It is estimated that 250,000 people visit Funderland annually.  

Environmental Considerations: The operation, repair, maintenance, permitting, leasing, licensing, 

or minor alteration of existing public or private structures, facilities, mechanical equipment, or 

topographical features, involving negligible or no expansion of use beyond that existing at the time of 
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lead agency’s determination is categorically exempt from the California Environmental Quality Act 

according to CEQA guidelines Section 15301.

Sustainability: Not applicable.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: Funderland, Inc. has proven itself an effective partner in running 

the amusement park known as Funderland.  Staff recommends extending the lease and continuing 

this relationship to capitalize on Funderland, Inc.’s experience and success in the amusement park 

business, as well as take advantage of Funderland, Inc.’s willingness to make substantial 

improvements in the property, some of which will be retained upon the conclusion of the lease, 

including new restrooms inside the amusement park.

In recent years, it has become clear that the park needs additional rides, some rides need to be 

replaced, and the addition of restrooms located within the park walls would greatly improve patron 

satisfaction. Currently, restrooms are not located within the fenced leased space of Funderland.  The 

lack of onsite restrooms has been the biggest complaint from customers.  Installing restrooms within 

the leased grounds will allow Funderland to serve their guests better and improve this City asset.  

Funderland, Inc. will be responsible for cleaning, maintaining, and providing supplies for the restroom.

Kiddie rides have been operating in William Land Park since the early 1950s.  In 1990, current 

operator Sam Johnston, made upgrades to the park and turned it into Funderland as we know it 

today.  The current operation and equipment have been in operation for almost 30 years and today 

the facility needs to be upgraded with improvements made to the grounds, structures, and 

amusement rides.  The proposed Second Amendment to the agreement requires Funderland, Inc. to 

make these improvements at zero cost to the City.

Allowing Funderland, Inc. to manage the construction of these improvements will allow it to tap into its 

experience and knowledge in amusement park renovations, minimize disruptions to the park’s 

operation, minimize patron inconvenience, and allow the improvements to be constructed at zero cost 

to the City.

Financial Considerations: Over the last three years, the current agreement has provided an 

average of $176,000 annually to the City in rent from Funderland, Inc.  The City splits this revenue 

equally between the following funds: Sacramento Zoo (Fund 2605), Fairytale Town (Fund 2606), and 

Land Park (Fund 2507).  The proposed Second Amendment does not change the rental rate 

provisions of the original agreement.

Currently, Funderland water and sewer costs are paid for from the Department of Convention, Culture 

and Leisure Administration operating budget. It is required in the Second Amendment that the 

financial responsibility for water and sewer costs, including monthly charges and repair and 

maintenance, be transferred directly to Funderland.  
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Local Business Enterprise (LBE): Not applicable.
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RESOLUTION NO.

Adopted by the Sacramento City Council

XXX 2014

SUSPENDING COMPETITIVE BIDDING FOR THE 
LEASE OF PROPERTY AT 1350 17th Avenue

BACKGROUND

A. In 2006, the City leased the property known as Funderland in William Land Park to 
Funderland, Inc. (City Agreement 2006-0258).  The agreement is set to expire on 
March 31, 2016.

B. The parties would like to extend the term of the agreement as well as make some 
amendments, include providing for Lessee’s investment in the property.  Some of 
Funderland’s structures and equipment have been in operation for almost 30 years 
and, today, the facility is in need of upgrades and repairs to the grounds, structures 
and riding devices.

C. In exchange for an extension of the term of the agreement, Funderland, Inc. is 
willing to make substantial improvements to the property (the “Facility 
Improvements”) (outlined in the second amendment to the agreement, attached as 
Exhibit A to this resolution), with an estimated value of over $1.3 million dollars.  
Some of these improvements, with a total estimated value of $220,000 would be 
permanent structures and would become the City’s property upon the expiration or 
termination of the lease.

D. City Code section 3.68.110(F) authorizes the City Council to suspend competitive 
bidding for the lease of city property for a period of more than six months when, 
upon a two-thirds vote, it determines it is in the best interest of the City to do so 
and special circumstances make the use of the bid procedure inappropriate.  
Funderland, Inc. has proven itself an effective partner in running the amusement 
park.  In addition, Funderland, Inc. is willing to make a substantial investment in 
the property, increasing its appeal and value for City residents.  For these reasons, 
extending the term of the agreement with Funderland, Inc.—a proven partner—is 
in the City’s best interest.

E. City Code section 3.30.170(D) authorizes the City Council to suspend competitive 
bidding for the construction of public projects when it is in the best interest of the 
City to do so.  Funderland, Inc. has agreed to construct the Facility Improvements 
at zero cost to the City in exchange for the increased leased term.  These 
improvements will benefit the property and increase Funderland’s value to City 
residents.  Allowing Funderland, Inc. to manage the construction of these 
improvements will allow it to tap into its experience and knowledge in amusement 
park renovations, minimize disruptions to the park’s operation, minimize patron 

5 of 29

nhessel
Back to Report TOC



inconvenience, and allow the improvements to be constructed at zero cost to the 
City.    

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. In the best interest of the City, the City Council finds that special 
circumstances make the use of the bid procedure inappropriate for the 
lease of property at 1350 17th Avenue, Sacramento, California (commonly 
known as Funderland) and hereby suspends competitive bidding for the 
lease of that property.

Section 2. In the best interest of the City, competitive bidding is suspending for the 
construction of the Facility Improvements, described in the Second 
Amendment to City Agreement 2006-0258 (attached as Exhibit A).

Section 3. Exhibit A is a part of this Resolution

Table of Contents:
Exhibit A Second Amendment to City Agreement 2006-0258:  Lease for the 

Children’s Amusement Park Rides Area in William Land Park with 
Funderland, Inc.
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