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Description/Analysis 

Issue Detail: In 1997, the City established a Brownfields cleanup revolving loan fund program (the 
“BCRLF Program”) funded by the United States Environmental Protection Agency. The purpose of 
the BCRLF Program is for the City to provide loans and sub-grants to qualified projects to assist with 
the investigation and cleanup of contaminated sites within the City. 

Through a series of agreements between the City and SHRA, most recently in City Agreement 2000-
121-1, the City designated SHRA to serve as fund manager of the BCRLF Program. As fund 
manager, SHRA was responsible for managing the financial aspects of the BCRLF Program on 
behalf of the City, including entering into BCRLF Program loan agreements with borrowers. 

In 2002, SHRA and the Capitol Area Development Authority (“CADA”) entered into a BCRLF Program 
loan agreement in the amount of $250,000 to fund the removal of contaminated soil in connection 
with CADA’s Warehouse project on R Street (the “Loan Agreement 1”). In 2004, SHRA and CADA 
entered into a second BCRLF Program loan agreement in the amount of $200,000 to fund the 
removal of contaminated soil in connection with CADA’s Warehouse project on R Street (the “Loan 
Agreement 2”).

City Agreement 2000-121-1 expired on December 31, 2007, and SHRA no longer serves as the fund 
manager. The City has assumed the role of managing the BCRLF Program, and now SHRA and the 
City desire to formally transfer the rights and obligations under Loan Agreements 1 and 2. 

Policy Considerations: Although the proposed action is strictly an administrative matter, the BCRLF 
program supports the 2013 Economic Development Strategy goals of Invest in Building Sacramento 
and Invest in Partners.

Economic Impacts:  Not applicable as the recommendation is an administrative matter.

Environmental Considerations: The recommendations are administrative, organizational and fiscal
matters that do not constitute a “project” under the California Environmental Quality Act (CEQA)
Guidelines section 15061(b)(3). The activity is covered by the general rule that CEQA applies only 
to projects which have the potential to cause significant effect on the environment.

Sustainability: Not applicable as the recommendation is an administrative matter. 

Commission/Committee Action: On June 18, 2014, the Sacramento Housing and Redevelopment 
Commission authorized the Executive Director to execute the Assignment and Assumption 
Agreements.

Rationale for Recommendation: City Agreement 2000-121-1 expired on December 31, 2007. 
SHRA no longer serves as the fund manager, and the City has assumed the role of managing the 
BCRLF Program.  As a result, staff recommends that the City assumes all of the rights and 
obligations under the 2002 and 2004 Loan Agreements by approving the two Assignment and 
Assumption Agreements.

Financial Considerations: In 2002, SHRA and the Capitol Area Development Authority (“CADA”) 
entered into a BCRLF Program loan agreement in the amount of $250,000 (the “Loan Agreement 1”) 
and in 2004, they entered into a second loan agreement in the amount of $200,000 (the “Loan 
Agreement 2”).  CADA is current on its annual payments for both loans. Economic Development will 2 of 79l l 
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bill CADA for the annual loan payments.  The loan under Loan Agreement 1 will be paid off in 2022,
and the loan under Loan Agreement 2 will be paid off in 2016.  The funds will return to the BCRLF 
Program (Fund 2029, Brownfield Revolving Loan Program Fund) so that the City can lend them out to 
additional brownfields projects.

Local Business Enterprise (LBE): Not applicable, no good or services are being procured under 
this report.
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ASSIGNMENT AND ASSUMPTION AGREEMENT
(2002 Loan)

This agreement, dated _____________, 2014, for purposes of identification, is between the City 
of Sacramento (the “City”), a California municipal corporation, and the Sacramento Housing and 
Redevelopment Agency (“SHRA”), a California joint powers agency.  

Background

In 1997, the City established a brownfields cleanup revolving loan fund program funded by the 
United States Environmental Protection Agency (the “BCRLF Program”). The purpose of the BCRLF 
Program is for the City to provide loans and subgrants to qualified projects to assist with the 
investigation and cleanup of contaminated sites within the City.

Through a series of agreements between the City and SHRA, most recently in City Agreement 
2000-121-1, the City designated SHRA to serve as fund manager of the BCRLF Program. As fund 
manager, SHRA was responsible for managing the financial aspects of the BCRLF Program on behalf of 
the City, including entering into BCRLF Program loan agreements with borrowers.

In 2002, SHRA and the Capitol Area Development Authority (“CADA”) entered into a BCRLF 
Program loan agreement to fund the removal of contaminated soil in connection with CADA’s 
Warehouse project on R Street (the “Loan Agreement”). The Loan Agreement is attached as Exhibit A to 
this agreement. CADA has made one payment, in the amount of $25,000.00, to SHRA under the Loan 
Agreement.     

City Agreement 2000-121-1 expired on December 31, 2007, and SHRA no longer serves as the 
fund manager. The City now desires to formally assume all of the rights and obligations under the Loan 
Agreement. The parties further desire that SHRA transfer the $25,000.00 payment to the City.  

With these background facts in mind, the City and SHRA agree as follows:

1. Assignment. SHRA hereby assigns to the City all of SHRA’s rights and obligations under the Loan 
Documents. “Loan Documents” has the meaning given that term in article II, section 1.18 of the 
Loan Agreement.  

2. Assumption. The City hereby accepts the assignment and assumes all of the rights and obligations of 
SHRA under the Loan Documents.

3. Payment. SHRA shall pay the City $25,000.00 not more than 30 days after the effective date of this 
agreement.

4. Release of SHRA. Upon the City’s assumption of the Loan Agreement and all of its provisions, terms, 
conditions, and covenants and the receipt by the City of the $25,000 payment, SHRA shall be 
released from that Loan Agreement.

5. Binding effect.  This agreement binds and inures to the benefit of the parties’ successors and 
assigns.
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6. Severability.  If a court with jurisdiction rules that any nonmaterial part of this agreement is invalid, 
unenforceable, or contrary to law or public policy, then the rest of this agreement remains valid and 
fully enforceable.

7. Interpretation.  This agreement is to be interpreted and applied in accordance with California law, 
except that that the rule of interpretation in California Civil Code section 1654 will not apply.  Exhibit 
A is part of this agreement.

8. Third-Party Beneficiaries. This agreement is solely for the benefit of the City and SHRA. It is not 
intended to benefit any third parties.

9. Effective date.  This agreement is effective on the date both parties have signed it, as indicated by 
the dates in the signature blocks below. 

10. Counterparts.  The parties may sign this agreement in counterparts, each of which will be 
considered an original, but all of which will constitute the same agreement. Facsimiles, pdfs, and 
photocopies of signature pages of the agreement shall have the same binding effect as 
originals.

11. Integration and modification.  This agreement sets forth the parties’ entire understanding regarding 
the matters set forth above and is intended to be their final, complete, and exclusive expression of 
those matters.  It supersedes all prior or contemporaneous agreements, representations, and 
negotiations—written, oral, express, or implied—and may be modified only by another written 
agreement signed by both parties.

(Signature Page Follows)
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City of Sacramento

By:     ________________________________
John F. Shirey
City Manager

      Date: _____________, 2014

Sacramento Housing and Redevelopment Agency

By:     ________________________________
La Shelle Dozier
Executive Director
Date: _____________, 2014

Approved as to Form
Sacramento City Attorney

By:         ______________________________
      Michael Sparks
     Senior Deputy City Attorney

Attest:

By:        _______________________________
            Assistant City Clerk

Approved as to Legal Form

By: ________________________________
     David Levin
      Agency Counsel
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ASSIGNMENT AND ASSUMPTION AGREEMENT
(2004 Loan)

This agreement, dated _____________, 2014, for purposes of identification, is between the City 
of Sacramento (the “City”), a California municipal corporation, and the Sacramento Housing and 
Redevelopment Agency (“SHRA”), a California joint powers agency.  

Background

In 1997, the City established a brownfields cleanup revolving loan fund program funded by the 
United States Environmental Protection Agency (the “BCRLF Program”). The purpose of the BCRLF 
Program is for the City to provide loans and subgrants to qualified projects to assist with the 
investigation and cleanup of contaminated sites within the City.

Through a series of agreements between the City and SHRA, most recently in City Agreement 
2000-121-1, the City designated SHRA to serve as fund manager of the BCRLF Program. As fund 
manager, SHRA was responsible for managing the financial aspects of the BCRLF Program on behalf of 
the City, including entering into BCRLF Program loan agreements with borrowers.

In 2004, SHRA and the Capitol Area Development Authority (“CADA”) entered into a BCRLF 
Program loan agreement to fund the removal of contaminated soil in connection with CADA’s 
Warehouse project on R Street (the “Loan Agreement”). The Loan Agreement is attached as Exhibit A to 
this agreement. 

City Agreement 2000-121-1 expired on December 31, 2007, and SHRA no longer serves as the 
fund manager. The City now desires to formally assume all of the rights and obligations under the Loan 
Agreement.  

With these background facts in mind, the City and SHRA agree as follows:

1. Assignment. SHRA hereby assigns to the City all of SHRA’s rights and obligations under the Loan 
Documents. “Loan Documents” has the meaning given that term in article II, section 1.18 of the 
Loan Agreement.  

2. Assumption. The City hereby accepts the assignment and assumes all of the rights and obligations of 
SHRA under the Loan Documents.

3. Release of SHRA. Upon the City’s assumption of the Loan Agreement and all of its provisions, terms, 
conditions, and covenants, SHRA shall be released from that Loan Agreement.

4. Binding effect.  This agreement binds and inures to the benefit of the parties’ successors and 
assigns.

5. Severability.  If a court with jurisdiction rules that any nonmaterial part of this agreement is invalid, 
unenforceable, or contrary to law or public policy, then the rest of this agreement remains valid and 
fully enforceable.
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6. Interpretation.  This agreement is to be interpreted and applied in accordance with California law, 
except that that the rule of interpretation in California Civil Code section 1654 will not apply.  Exhibit 
A is part of this agreement.

7. Third-Party Beneficiaries. This agreement is solely for the benefit of the City and SHRA. It is not 
intended to benefit any third parties.

8.     Effective date.  This agreement is effective on the date both parties have signed it, as indicated by 
the dates in the signature blocks below. 

9. Counterparts.  The parties may sign this agreement in counterparts, each of which will be 
considered an original, but all of which will constitute the same agreement. Facsimiles, pdfs, and 
photocopies of signature pages of the agreement shall have the same binding effect as 
originals.

10. Integration and modification.  This agreement sets forth the parties’ entire understanding regarding 
the matters set forth above and is intended to be their final, complete, and exclusive expression of 
those matters.  It supersedes all prior or contemporaneous agreements, representations, and 
negotiations—written, oral, express, or implied—and may be modified only by another written 
agreement signed by both parties.

(Signature Page Follows)
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City of Sacramento

By:     ________________________________
John F. Shirey
City Manager

      Date: _____________, 2014

Sacramento Housing and Redevelopment Agency

By:     ________________________________
La Shelle Dozier
Executive Director
Date: _____________, 2014

Approved as to Form
Sacramento City Attorney

By:         ______________________________
      Michael Sparks
     Senior Deputy City Attorney

Attest:

By:        _______________________________
            Assistant City Clerk

Approved as to Legal Form

By: ________________________________
     David Levin
      Agency Counsel
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