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John F. Shirey, City Manager

Meeting Date: 7/29/2014
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Title: Amendment #1 to the Old Sacramento Garage Lease
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Recommendation: Pass a Motion authorizing the City Manager to execute a 40-year amendment to 
the lease with the State of California for property located under Interstate 5 which is the location of 
the City’s Old Sacramento Garage.

Contact: Matt Eierman, Parking Services Manager (916) 808-5849; Jerry Way, Director of Public 
Works, (916)808-7100; Department of Public Works
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Description/Analysis

Issue Detail:  The City’s Old Sacramento Garage (“OSG”) is located at 2nd and I Streets on 

State-owned property directly under Interstate 5. Since it was built in 1980, OSG has been an 

important source of parking that supports the Old Sacramento Historic District and surrounding 

areas.

The City’s current lease with the State, which was executed in 1980, is due to expire February 

17, 2020. With the development of the Railyards District and construction of the downtown 

arena, OSG will serve an increasingly vital role as those projects reach completion. In response 

to the projected increase in parking demand, the City and State have reached agreement for an 

amendment to the lease which will extend the term an additional 34 years through 2054.

Policy Considerations: This recommendation supports the Central City Parking Master Plan 

goal to make parking safe, secure, attractive and convenient.

Economic Impacts: None

Environmental Considerations: 

California Environmental Quality Act (CEQA): This lease is exempt from CEQA under 

Section 15301 “Operation of existing public structures or facilities involving no expansion of 

use.”

Sustainability Considerations: This action supports the City of Sacramento’s 

sustainability goals to improve and optimize the transportation infrastructure.

Other:  None.

Commission/Committee Action: None.

Rationale for Recommendation: Old Sacramento Garage (“OSG”) has nearly 900 parking 

spaces that serve the Old Sacramento Historic District and the Sacramento Valley Station. With 

the future development of the Railyards District, Entertainment and Sports Center, and 

Powerhouse Science Center, it will become increasingly important to provide adequate sources 

of parking to support that region. By amending the current lease with the State, the City will be 

able to ensure OSG will be available through 2054.

Financial Considerations:  Rent will begin at 12% of gross revenue collected by the City from its 

operation of OSG. Payments will be made annually, in arrears, after July 1.  Every 10 years from the 

lease effective date, a new fair market lease rate will be determined.

Current lease payments are the higher of 5.6% of gross revenue or 14% of net revenue. For fiscal 

year 2013, the City’s rent payment was $112,500 or 14% of net revenue. These rates have not been 

adjusted for inflation since 1980.

Local Business Enterprise Program (LBE): There are no LBE considerations associated with 

the requested action.
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