
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 9/2/2014

Report Type: Consent

Report ID: 2014-00621

Title: Supplemental Agreement:  Lease and Operation of Haggin Oaks, Bing Maloney, and 
Bartley Cavanaugh Golf Courses

Location: Districts 2, 5, and 7

Recommendation: Pass a Motion authorizing the City Manager or his designee to execute the 
Second Amendment to City Agreement No. 2011-1245 for the Lease and Operation of Haggin Oaks, 
Bing Maloney, and Bartley Cavanaugh Golf Courses.

Contact: Mike Kerton, Administrative Officer, (916) 808-6316; Lori Harder, Staff Services Manager, 
(916) 808-5172, Department of Parks and Recreation Department

Presenter: None

Department: Parks & Recreation Department

Division: Golf Administration

Dept ID: 19001031

Attachments:

1-Description/Analysis

2-Agreement
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Description/Analysis 

Issue Detail: The City and Morton Golf LLC (“Morton”) are parties to City Agreement No. 2011-1245, 
wherein Morton agreed to operate the Haggin Oaks, Bing Maloney, and Bartley Cavanaugh golf 
courses on the City’s behalf for the benefit of the Sacramento region.  Under that agreement, Morton 
is responsible for maintaining, repairing and permitting all potable and non-potable irrigation water 
wells up to $60,000 annually and the City is responsible for costs in excess of that amount.  Morton 
contends that the cost to maintain irrigation pump stations that carry water from irrigation holding 
lakes, known as “wet wells” should also be considered part of irrigation water well maintenance.  The 
agreement also requires Morton to set aside funds in five separate restricted-use bank accounts, 
designated in the agreement as “Special Funds”, based on a percentage of gross revenues or a 
share of green fees.  These funds are to be used for reinvestment into the golf courses and facilities 
with oversight by the City.  Staff is recommending the approval of the Second Amendment to modify 
the scope of Special Fund 3 Capital Improvement Fund for Buildings and Support Facilities and 
Special Fund 5 Irrigation Fund to include the maintenance, repair and replacement of irrigation pump 
stations.  In addition, staff is recommending that Special Fund 5 Irrigation Fund be available to fund 
the maintenance, repair and replacement of   irrigation systems at all courses after the replacement of 
irrigation systems at the driving ranges at Haggin Oaks and Bing Maloney and the Bing Maloney 18 
and Arcade Creek golf courses is completed.

Policy Considerations: The recommended action is consistent with the City’s efforts to promote 
public/private partnerships in providing services to the community.

Economic Impacts:  None

Environmental Considerations: This amendment involves continuing administrative activities and 
does not constitute a “project” according to CEQA Guidelines, California Code of Regulations, title 14, 
section 15378(b)(2), and therefore is not subject to review under the California Environmental Quality 
Act.

Sustainability: Not Applicable.

Commission/Committee Action: Not Applicable.

Rationale for Recommendation: The current agreement requires Morton Golf to deposit a 
percentage of gross revenues into Special Fund 3 Capital Improvement Fund for Buildings and 
Support Facilities and a share of green fees into Special Fund 5 Irrigation Fund to assure continued 
investment in the City’s golf assets.  These funds are maintained by Morton in separate accounts and 
their use is subject to City approval.  The Second Amendment would clarify that Morton can use 
Special Fund 3 and can also access Special Fund 5 to maintain, repair or replace irrigation pump 
stations or “wet wells” which are a critical component in providing water to the City’s golf course 
irrigation systems.

Financial Considerations: This amendment addresses the use of Special Funds which are 
maintained in bank accounts held by Morton and does not involve the use of City funds.

Local Business Enterprise (LBE): Not Applicable.
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