
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 9/2/2014

Report Type: Consent

Report ID: 2014-00588

Title: Agreement: High Efficiency Clothes Washer Rebate Program

Location: Citywide

Recommendation: Pass a Motion authorizing the City Manager or the City Manager's designee to 
sign a Memorandum of Understanding with the Sacramento Municipal Utility District, for 
administration of a rebate program providing incentives for customers to purchase high-efficiency 
clothes washers, at a cost not-to-exceed $107,500 per year through June 30, 2020.

Contact: Bill Busath, Manager, Engineering and Water Resources, (916) 808-1434; William Granger, 
Water Conservation Program Specialist, Engineering and Water Resources, (916) 808-1417, 
Department of Utilities

Presenter: None

Department: Department Of Utilities

Division: Engineering & Water Resources

Dept ID: 14001311

Attachments:

1-Description/Analysis
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3-Memorandum of Understanding 
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Description/Analysis 

Issue Detail: The Department of Utilities (DOU) has developed a Memorandum of 
Understanding (MOU) in collaboration with the Sacramento Municipal Utilities District 
(SMUD), for SMUD to administer a clothes washer rebate program.  The program 
provides rebates of up to $200 towards the purchase of high efficiency clothes washers 
by City residents to reduce water and energy usage. This is a continuation of past City-
SMUD efforts that have successfully promoted the purchase of high efficiency washers. 
Policy Considerations: The agreement will further the City’s efforts to promote water 
conservation consistent with the City’s Water Conservation Plan (2013). The MOU was 
approved by SMUD on July 31, 2014.

Economic Impacts: None.

Environmental Considerations: The Community Development Department, 
Environmental Planning Services Manager has reviewed the proposed MOU and has 
determined that the MOU is not a “project” under Section 15378 of the California 
Environmental Quality Act (CEQA) Guidelines. Implementation of the MOU is an 
administrative activity that will not have any significant environmental effects.

Sustainability: The clothes washer rebate program is consistent with goals outlined in
the City’s Water Conservation Plan, which focus on assisting ratepayers in reducing 
water use and water-related energy consumption.

Commission/Committee Action: Not Applicable.

Rationale for Recommendation: High efficiency clothes washers provide substantial 
energy and water savings as compared to standard clothes washers.  The cost of a high 
efficiency clothes washer is higher than that of a standard clothes washer.  To help 
overcome the cost barrier, SMUD and the City are offering an incentive, in the form of a 
rebate, to encourage customers to purchase  high efficiency clothes washers.

Financial Considerations: Under the proposed MOU, SMUD will administer the City’s 
rebate program, in addition to SMUD’s own rebate program.  SMUD will be authorized 
to charge the City an administrative fee of up to $15 for each City rebate processed on 
the City’s behalf. The proposed MOU has a term extending through June 30, 2020, but 
either party may terminate the MOU at any time upon 90-days’ notice. The projected 
annual cost to fund and administer the City’s program through SMUD is $107,500.  This 
amount provides for up to 500 rebates awarded at $200 each, and up to a $15 
administrative fee per rebate. Sufficient funding is available in the Water Conservation 
Rebates Program I14120400 to fund the program through the fiscal year 2020.

Local Business Enterprise (LBE): Not Applicable.
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Background

In September of 2013, the City Council adopted a revised Water 
Conservation Plan (WCP) that establishes the City as a leader in resource 
conservation and assures that the City will meet or exceed the State 
mandate to reduce per capita water consumption by 20 percent by 2020.

In order to help meet this goal, the City of Sacramento, Department of 
Utilities (DOU) is partnering with the Sacramento Municipal Utilities District 
(SMUD) to help residents of Sacramento conserve water and energy usage 
by offering financial incentives to customers who wish to purchase higher 
efficiency clothes washers.  These washers provide substantial energy and 
water savings and are easier on the environment, but are more expensive 
than standard clothes washers. 

The average American family washes about 300 loads of laundry each year. 
Energy efficient clothes washers can help families cut their related energy 
and water costs by using 20 percent less energy and 35 percent less water 
than regular washers. They also have a greater tub capacity, which means 
customers can wash fewer loads to clean the same amount of laundry. They 
are available in front-load and top-load models; the top-load models look 
like standard machines on the outside, yet they do not waste water filling up 
the tub. They clean using a sophisticated wash system to flip or spin clothes 
through a stream of water. They also rinse clothes with repeated high-
pressure spraying instead of soaking them in a full tub of water.

To help overcome the cost barrier of owning an energy efficient clothes 
washer, SMUD will offer a rebate of up to $200.00 to qualifying SMUD 
customers with electric water heaters.  In addition to the SMUD rebate, the 
City will also offer a rebate of up to $200.00 to qualifying SMUD customers 
with electric or gas water heaters if the customer receives water service 
from the City. Only washers that meet the Tier 3 efficiency level, as 
established by the Consortium for Energy Efficiency (CEE) and identified on 
SMUD’s Clothes Washer Eligibility list, will qualify to receive the City rebates. 
Typically these washers are the most efficient in terms of low energy 
consumption throughout the total laundry cycle (washing and drying) and 
use the least amount of water for each cubic foot of laundry.

The goal of the program is to issue rebates for up to 500 units a year. The 
program has been in place since fiscal year 2014 and is anticipated to 
continue through fiscal year 2020.

3 of 8

nhessel
Back to Report TOC



4 of 8

nhessel
Back to Report TOC



5 of 8



6 of 8



7 of 8



8 of 8


	Consent 11 - Agreement: High Efficiency Clothes Washer Rebate Program
	0-Table of Contents
	1-Description/Analysis
	2-Background
	3-Memorandum of Understanding


