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Description/Analysis 

Issue:  The City is required to enter into an annual Memorandum of 
Understanding (MOU) with the Sacramento Transportation Authority (STA) to 
receive Measure A - Construction (Fund 2025) funds and Measure A - Road 
Maintenance (Fund 2026) funds.  The MOU governs ongoing annual 
programs for which Measure A revenues are allocated throughout the year as 
STA receives them from the State Board of Equalization.  The MOU
authorizes the City to receive and expend funds in accordance with STA’s 
approved anticipated expenditures and ensures the funds are expended 
exclusively on eligible activities.  On August 21, 2014, the STA Board 
approved the MOU.  FY2014/15 is the fifth year the City is receiving the New 
Measure A funds.

In order to receive its share of countywide transportation sales tax, Measure 
A called for the implementation of the Sacramento Countywide Transportation 
Mitigation Development Impact Fee Program (Measure A Mitigation Fee 
Program) to be adopted by each participating jurisdiction.  The City adopted 
its program effective April 1, 2009.  On August 21, 2014, the STA Board 
adopted an amendment to the fees based on reexamination of the fees for 
certain uses, reducing fees for retail, supermarkets, and adding fees for 
specific uses. The City Council needs to take action to implement this new 
fee schedule.

Policy Considerations: The action requested herein is consistent with the 
City’s Strategic Plan goals to expand economic development throughout the 
City and achieve sustainability and livability.

Economic Impacts: None.

Environmental Considerations:  

California Environmental Quality Act (CEQA):  The FY2014/15 MOU is not 
subject to the provisions of the California Environmental Quality Act (CEQA) 
under the general rule (Section 15061 (b) (34)) that CEQA applies only to 
projects that have the potential for causing a significant effect on the 
environment.  Projects funded with Measure A undergo individual 
environmental review.

Sustainability Considerations: Expenditure of Measure A funds supports 
numerous programs that support sustainability, including bicycle, pedestrian, 
and infill development programs.

Other:  None.

Commission/Committee Action: None.

Rationale for Recommendation: Approval of the MOU is required so the City 
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can continue to expend Measure A funds received in FY2014/15.  Amendment to 
the fee schedule is required to implement the revised fees.

Financial Considerations:  The MOU for ongoing programs authorizes the City 
to receive and expend funds.  Funds are received and programmed in 
connection with annual budget and capital improvement program preparation 
process.

The City collects mitigation fees as prescribed under the Ordinance and forwards 
the fees to the Sacramento Transportation Authority (STA).

Local Business Enterprise (LBE): None, since no goods or services are being 
procured with this action.
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Attachment 1

Background

The New Measure A (1/2-cent transportation sales tax) was approved by 
countywide votes in 2004.  The Measure A Expenditure Plan included a 
development impact fee to fund a portion of the costs of the transportation 
improvements (“Measure A Mitigation Fee Program”).  Each participating 
jurisdiction was required to adopt the Measure A development impact fee and to 
remit those revenues to STA.

On January 27, 2009, the City Council adopted Resolution 2009-054, approving 
the Agreement on Operating Protocols for the Measure A Mitigation Program 
with the Sacramento Transportation Authority (STA).  The City Council also 
adopted Ordinance No 2009-005, which added Chapter 18.48 to the Sacramento 
City Code to establish Measure A development impact fees, effective April 1, 
2009.

The City has implemented the Mitigation Fee Program and has been remitting 
the fees to the STA consistent with the Protocols and Fee Schedule.

Last Spring, STA reconvened a working group of impact fee program managers 
which recommended that the fee structure be amended in two ways.

1. The list of specified land uses should be expanded to include several 
additional types of development, including: Assisted Living, Congregate 
Care; Child Day Care; Private School; Auto Repair/Body Shop; Extended 
Stay Hotel/Motel; Gym/Fitness Center and; Drive Through Car Wash.

2. The existing fee for “Retail” should be adjusted to reflect “dwelling unit 
equivalency” as currently calculated in the County and City’s local impact 
fee programs.  This change will result in reducing the rate for Retail Use 
from $4,180 per thousand square foot to $1,692 per thousand square foot.

On August 21, 2014, the STA adopted these amendments to the Agreement on 
Operating Protocols for the Measure A Mitigation Program.  City Council action is 
required to implement the new fee schedule.
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RESOLUTION NO. 

Adopted by the Sacramento City Council 

AUTHORIZING EXECUTION OF THE FY2014/15 MEMORANDUM OF 
UNDERSTANDING FOR NEW MEASURE A ONGOING ANNUAL PROGRAMS

BACKGROUND

A. The City is required to enter into an annual Memorandum of Understanding 
(MOU) with Sacramento Transportation Authority (STA) in order to receive and 
expend New Measure A - Construction (Fund 2025) and New Measure A -
Maintenance (Fund 2026) funds.

B. The MOU authorizes the City to receive and expend funds on eligible activities.

C. On August 21, 2014, the STA Board approved the agreement language and 
authorized the STA Executive Director to sign the agreement.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The City Manager is authorized to execute the FY2014/15 Memorandum 
of Understanding for New Measure A On-Going Annual Programs.

Section 2. Exhibit A is incorporated into and made part of this resolution.

Table of Contents:

Exhibit A - Memorandum of Understanding 
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RESOLUTION NO. 

Adopted by the Sacramento City Council 

APPROVING AMENDMENT TO THE AGREEMENT ON OPERATING PROTOCOLS 
FOR THE MEASURE A MITIGATION FEE PROGRAM  

BACKGROUND

A. On July 29, 2004, the Sacramento Transportation Authority (STA) adopted 
Ordinance No. 04-01, which established the Sacramento Countywide 
Transportation Mitigation Fee Program (“Measure A Mitigation Fee Program”) to 
be implemented by the County of Sacramento and each city within the county by 
April 1, 2009.

B. On November 2, 2004, the voters in Sacramento County approved an extension 
of the one-half cent Measure A transportation sales tax to become effective April 
1, 2009.

C. On January 27, 2009, the City Council adopted Resolution 2009-054, approving 
the Agreement on Operating Protocols for the Measure A Mitigation Program 
with the Sacramento Transportation Authority (STA).

D. On January 27, 2009, the City Council adopted Ordinance No 2009-005, which 
added Chapter 18.48 to the Sacramento City Code to establish Measure A 
development impact fees.

E. On August 21, 2014, the STA adopted amendments to the Agreement on 
Operating Protocols for the Measure A Mitigation Program revising certain fees.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. The City Manager is authorized to approve the Amendment to the 
Agreement on Operating Protocols for the Measure A Mitigation Fee 
Program and amending the Fee Schedule effective September 21, 2014.

Section 2. Exhibit A is incorporated into and made part of this Resolution.

Table of Contents:

Exhibit A – Amended Agreement on Operating Protocols
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