
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 9/23/2014

Report Type: Consent

Report ID: 2014-00698

Title: Loan Amendment: Curtis Park Village Brownfield Revolving Loan Fund Loan

Location: District 5

Recommendation: Pass a Motion authorizing the City Manager or the City Manager's designee to 
execute 1) First Amendment to Installment Promissory Note and to Brownfields Cleanup Revolving 
Loan Fund Program Loan Agreement for Site Remediation; and 2) First Amendment to Short Form 
Deed of Trust and Assignment of Rent.

Contact: Denise Malvetti, Senior Project Manager, (916) 808-7064, Economic Development 
Department

Presenter: None

Department: Economic Development Dept

Division: Citywide Development

Dept ID: 18001031

Attachments:
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2-First Amendment P Note and Loan Agreement

3-First Amendment Deed
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Description/Analysis 

Issue Detail: In 1997, the City established a Brownfields cleanup revolving loan fund program (the 
“BCRLF Program”) funded by the United States Environmental Protection Agency. The purpose of 
the BCRLF Program is for the City to provide loans and sub-grants to qualified projects to assist with 
the investigation and cleanup of contaminated sites within the City. 

In 2009, the City provided a $900,000 BCRLF loan to Calvine & Elk Grove-Florin, LLC (“Borrower”) 
for the environmental cleanup at the Curtis Park Village project.  The loan has a five-year term with 
two percent simple interest payments due annually.  The Borrower is current on these interest 
payments. 

The loan is scheduled to mature on October 1, 2014 and the Borrower has requested a one-year 
extension to October 1, 2015.  The proposed amendment also modifies the loan agreement and 
promissory note to reflect that interest has been charged as provided in the City’s Brownfield 
Revolving Loan Funds Implementation Plan Loan Policies and Procedures Manual (“Policies”) and 
according to industry standards for a loan of this kind. Although these changes result in the Borrower 
paying approximately $9,000 less interest over the life of the loan, there is significant public benefit 
because it will help facilitate the redevelopment of the former railyard into the Curtis Park Village 
project.

Policy Considerations: The BCRLF program supports the 2013 Economic Development Strategy 
goals of Invest in Building Sacramento and Invest in Partners.

Economic Impacts:  Not applicable.

Environmental Considerations: The recommendations are administrative, organizational and fiscal
matters that do not constitute a “project” under the California Environmental Quality Act (CEQA)
Guidelines section 15061(b)(3). The activity is covered by the general rule that CEQA applies only 
to projects which have the potential to cause significant effect on the environment.

Sustainability: Not applicable as the recommendation is an administrative matter.

Commission/Committee Action: None.

Rationale for Recommendation: The borrower requested the one-year extension because of
unforeseen delays related to both the remediation and infrastructure construction.  During the 
remediation process, additional contaminated soils were discovered that needed to be characterized 
and subsequently removed causing a delay of approximately six months.  Further delays were 
incurred during the construction of the infrastructure because remnant portions of the former facility 
were discovered that needed to be excavated and removed from the site.  The removal of these 
remnant pieces caused an additional year delay.  

Financial Considerations: The proposed Amendment extends the loan by one year under the 
original terms; therefore, the Borrower will be required to make an interest payment of $18,000 in 
January 2015 and will be required to make the balloon payment of $900,000 and accrued interest 
payment of $13,266 by October 1, 2015.  When the funds are received, they will be returned to the 
Brownfields Revolving Loan Program Fund (Fund 2029) and be available for loans and sub-grants for 
other qualified projects within the City.
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Local Business Enterprise (LBE): Not applicable, no good or services are being procured under 
this report.
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