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Description/Analysis 

Issue: The Economic Development Department recommends approval of the attached 

resolution allocating 80 Economic Development Treatment Capacity Bank Credits 

(“Credits”) to PacH DPN-5 Housing Partners LLC for the Del Paso Nuevo Phase 5 Project 

located at various addresses between South Avenue and Hayes Avenue near Norwood 

Avenue in Sacramento (see Background for specific addresses and APN numbers).  If the 

City Council allocates the requested 80.00 Credits, then the City will have 2889.477 

Credits remaining. 

Policy Considerations: The City views projects that promote job growth and creation 

as an important cornerstone of the City’s economic-development goals.  The City also 

supports such projects to make Sacramento “the most livable city in America.”  Approval 

of the attached resolution serves to promote this City policy objective by creating new 

jobs and encouraging business expansion.

Economic Impacts: None.

Environmental Considerations: This project was subject to environmental review as 

part of its development-application approval.

Sustainability: Not applicable.

Commission/Committee Action: Not applicable.

Rationale for Recommendation: The Sacramento Regional County Sanitation District

(“SRCSD”) established an Economic Development Treatment Capacity Bank (the 

“Bank”) in June 2000. Creation of the Bank was made possible by SRCSD’s purchase of 

unused sewer capacity from industrial users (e.g., closed canneries).  The Bank 

allocated the Credits to SRCSD’s member agencies, which in turn allocate the Credits to 

new development projects in accordance with SRCSD’s guidelines and their own 

guidelines.

Since 2001, the City has participated in the Bank under a series of agreements, the first 

of which was City Agreement No. 2001-054, a memorandum of understanding with 

SRCSD.  As required by these agreements, the City Council has approved guidelines for 

allocating Credits, most recently by the adoption of Resolution 2006-457 in 2006.  This 

application for 80 Credits meets the Council-approved guidelines for allocating Credits 

because the Del Paso Nuevo Phase 5 Project is a development project that qualifies as 

“infill” and “residential” under the City’s General Plan.  The project will facilitate 

construction of 80-unit low-income units, creating a sustainable and livable community.

Financial Considerations: None.

Local Business Enterprise (LBE): Not applicable.
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BACKGROUND:

The Del Paso Nuevo Phase 5 Project was previously allocated 92 sewer credits by the 
City Council on January 30, 2007 (Resolution Number 2007-055).  Eleven housing units 
were built after that allocation.  But then, because of the downturn in the economy, the 
project became unfeasible.  Sacramento Housing and Redevelopment Agency (SHRA) 
had debt financing on the project and, through foreclosure, resumed ownership.  SHRA
recently issued an RFP for developers to complete the project, and PacH DPN-5 
Housing Partners LLC was selected.  

Under the guidelines for the Economic Development Treatment Capacity Bank Sewer 
Credit Program, credits allocated to a project will expire if the developer does not pay its
sewer-impact fee to SRCSD within one year after the date of allocation. The prior 
developer failed to pay its fees on time, so the original allocation of 92 credits has 
expired, thus requiring PacH DPN-5 Housing Partners LLC to apply for a new allocation 
of 80 sewer credits to the Del Paso Nuevo Phase 5 Project.  The application is for 80 
credits rather than 92 because 11 housing units were built after the Council’s initial 
allocation and 80 more housing units are scheduled to be built as part of the Project.
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RESOLUTION NO.

Adopted by the Sacramento City Council

ALLOCATING 80 ECONOMIC DEVELOPMENT TREATMENT CAPACITY 
BANK CREDITS TO PacH DPN-5 HOUSING PARTNERS LLC FOR THE 
DEL PASO NUEVO PHASE 5 PROJECT LOCATED BETWEEN SOUTH 

AVENUE AND HAYES AVENUE NEAR NORWOOD AVENUE
(DISTRICT 2)

BACKGROUND

A. On March 20, 2001, the City Council approved City Agreement No. 2001-
054, thereby initiating the City’s participation in the Economic 
Development Treatment Capacity Bank (the “Bank”) established by the 
Sacramento Regional County Sanitation District (“SRCSD”). The City 
Council subsequently approved amendments to City Agreement No. 
2001-054 on June 20, 2006, and October 8, 2013.

B. Under City Agreement No. 2001-054 as amended, SRCSD transferred 
Economic Development Treatment Capacity Bank Credits (“Credits”) to 
the Bank and then allocated the Credits to the jurisdictions that were 
participating in the Bank, including the City.

C. Resolution No. 2006-457 approved guidelines for the City Council’s 
awarding of Credits for commercial development, Downtown, low-income, 
and infill / transit-oriented development projects, as well as a contingency 
usage.  

D. The Bank has allocated a total of 8,993.1 Credits to the City. As of 
September 2, 2014, the City had allocated 6,023.623 Credits to eligible 
projects.

E. PacH DPN-5 Housing Partners LLC (the “Recipient”) is the developer of 
the Del Paso Nuevo Phase 5 Project located at addresses between South 
Avenue and Hayes Avenue near Norwood Avenue in Sacramento (APNs 
250-0470-005 through 250-0470-027, 250-0480-010, 250-0480-013 
through 250-0480-023, and 250-0470-028 through 250-0470-072) (the 
“Project”).  The Project falls within the guidelines for granting Credits 
because it is a development that qualifies as “infill” and “residential” 
under the City’s General Plan.
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BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY 
COUNCIL RESOLVES AS FOLLOWS:

Section 1. The City Council finds that the Project meets the approved 
guidelines for allocation of Credits. Accordingly, the City Council
hereby allocates a maximum of 80 Credits to the Recipient for 
use on the Project. 

Section 2. Credits allocated under this resolution will expire automatically 
and without notice if either of the following occurs: 

(a) the Recipient has not paid its requisite sewer-impact fee to 
SRCSD within one year after the date of this resolution; or

(b) the Recipient has not been issued a building permit for the
Project within one year after the date of this resolution.
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