
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 9/30/2014

Report Type: Consent

Report ID: 2014-00710

Title: Lease Agreement:  1125 10th Street

Location: District 4

Recommendation: Pass a Motion 1) determining that, pursuant to City Code Section 3.68.110, the 
leasing of 1125 10th Street without bidding is in the best interest of the City; and 2) authorizing the 
City Manager to execute a five-year lease agreement with Planned Parenthood Mar Monte, Inc., for 
retail space located in Capitol Garage.

Contact: Sabrina Tefft, Project Manager, (916) 808-3789, Economic Development Department; 
Matt Eierman, Parking Services Manager, (916)808-5849, Department of Public Works

Presenter: None

Department: Economic Development Dept / Transportation Department, Off-Street Parking Division

Division: Citywide Development

Dept ID: 18001031

Attachments:
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2-Lease Agreement
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Description/Analysis 

Issue: Planned Parenthood Mar Monte has been a tenant at 1125 10th Street since 1993.  Their 

current lease with the City, City Agreement No. 2006-0056 has expired and Planned Parenthood 

Mar Monte has negotiated a new lease agreement that will allow them to continue operating at the 

current location.  The new lease agreement will have an initial term of five years with two five-year 

options to extend. 

Policy Considerations: The recommendation is consistent with the City’s strategic plan and the goal 

of the City Council to expand economic development throughout the City.

Economic Impacts: None.

Environmental Considerations: This project is exempt from the California Environmental Quality 

Act (CEQA), under Section 15301, “Operation of existing public structures or facilities involving no 

expansion of use.”

Sustainability: This report does not address any sustainability issues.

Commission/Committee Action: None.

Rationale for Recommendation: City Code §3.68.110 allows the City to lease City property without 

bidding when a firm and complete written offer at or above market value is received by the City, and 

the City Council finds that leasing the property without bidding is in the best interests of the City.  

Planned Parenthood Mar Monte submitted a written offer to lease wherein the rent specified is at or 

above the fair market rate for comparable property as determined by the City’s real property 

supervisor.  By leasing without bidding, the proposed lease agreement will enable the City to retain a 

quality and successful tenant.

Financial Considerations: 1125 10th Street measures approximately 2,233 square feet in size.  

Based on a market rate of $1.50 per square foot, monthly rent payments will begin at $3,349.50 

and increase 2% annually.  Total rent to be collected during the initial term will be $209,008.80.  

Total rent to be collected during the first extended term would be $230,981.50 and during the 

second extended term would be $254,829.96.

Because Planned Parenthood Mar Monte has been a tenant since July 1993 and no 

improvements have been made to the leased premises, the City has agreed to make 

improvements at an approximate cost of $40,000.

Emerging Small Business Development (ESBD): No goods or services are being purchased as a 

result of this action.
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