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Description/Analysis 

Issue Detail: The 700 Block of K Street Project (“Project”) is a mixed-use development that will 

create 137 new housing units and rehabilitate the historic storefronts on K Street. To address 

financing for this Project, staff is recommending that this project be exempt from the Quimby 

ordinance. 

Policy Considerations: This recommendation requires a variance from approved policy as set forth 
in Section 16.64.120 of Sacramento City Code. 

Economic Impacts:  This proposed exemption will assist in reducing the overall costs for this priority 
project in the Downtown. The project will be a significant catalyst for the K Street corridor and will 
generate approximately 500 new jobs. 

Environmental Considerations: The recommendations in this report are administrative and fiscal 
matters. No further environmental review is required under the California Environmental Quality Act. 

Sustainability: The action proposed in this report will assist in the implementation of an infill property 
that is in accordance with the City’s goals for sustainability. 

Commission/Committee Action: None.

Rationale for Recommendation: The Project was reviewed and received its entitlements in 2011, 

prior to a change in the Quimby ordinance (Section 16.64.120 of Sacramento City Code, “Quimby”). 

The Project will be divided into two condominiums – a residential and a commercial. This can be done 

by a condominium tentative map and does not require a final map because the parcel boundary lines 

can be set under a certificate of compliance procedure based on surveys and monuments. At the time 

of approval of the Project entitlements, payment of Quimby in-lieu fees was required at the time of 

filing a final map, so the Project was exempt. However, in August 2013, the City Code was amended 

to require payment even if a final map is not filed. Because the Project would have been exempt from 

Quimby if it had been able to proceed as planned, and given the financial gap due to the delays 

caused by redevelopment dissolution, it is recommended that this fee be waived for this Project. 

Financial Considerations: The exemption from Quimby for this project is estimated to save 
approximately $400,000 in costs for the project. 

Local Business Enterprise (LBE): Not applicable.
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ORDINANCE NO. 2014 -____

Adopted by the Sacramento City Council

AN ORDINANCE EXEMPTING THE 700 BLOCK OF K STREET PROJECT
(P# 10-087) FROM APPLICATION OF SECTION 16.64.120 OF 

THE SACRAMENTO CITY CODE 

BE IT ENACTED BY THE COUNCIL OF THE CITY OF SACRAMENTO:

SECTION 1. Background. 

A. The 700 Block of K Street Project, P#10-087 (the “Project”), encompasses the 
rehabilitation of nine existing commercial buildings and construction of a five-
story residential building containing 137 units, of which 83 units are to be 
affordable to low-income households.  The Project is located on the south side of 
the 700 block of K Street in the Central City.

B. A tentative subdivision map for the Project was filed in 2011. A final subdivision 
map is not required for the Project because the parcel boundary lines can be set 
under a certificate of compliance procedure based on surveys and monuments.  

C. The Project was scheduled to commence construction in July 2012 under the 
terms of the Disposition and Development Agreement (DDA) between the 
Redevelopment Agency of the City of Sacramento (Agency) and the developer, 
700 Block, LLC, and a Funding Commitment Letter, both of which were approved 
on June 21, 2011.  But on January 31, 2012, the Agency was dissolved pursuant 
to the Dissolution Law (AB x1 26), and the Agency properties and funding could 
not be conveyed to the developer to allow construction to commence as planned. 

D. Under chapter 16.64 of the Sacramento City Code, all subdivisions of land that
include residential development are required to either dedicate land for park 
purposes or pay an in-lieu fee for park land acquisition. The in-lieu fee must be 
paid at the time the final subdivision map is recorded. In 2012, the Project was 
exempt from paying the in-lieu fee because a final subdivision map was not 
required.  

E. On August 20, 2013, Sacramento City Code section 16.64.120 was amended to 
require payment of the in-lieu fee at the time of building permit issuance if a final 
subdivision map is not required. As a result, the Project is now subject to 
payment of the in-lieu park land acquisition fee.

F. The Project is being subsidized by the City of Sacramento, as the successor to 
the dissolved Agency, by transferring the properties and allocating the Agency’s 
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funding through the assignment of the DDA and the Funding Commitment Letter.  
This implements the terms of the Settlement Agreement in the case of Successor 
Agency to the Redevelopment Agency of the City of Sacramento v. Matosantos 
(Sacramento Superior Court Case No. 34-2013-80001637).  As part of the 
Settlement Agreement, the State of California Department of Finance eliminated 
$2.6 million in Agency funding that had been pledged for the Project.

G. Due to the delay caused by the enactment of the Dissolution Law, the Project 
construction costs have increased.  Along with the loss of the Agency funding
under the terms of the Settlement Agreement, there is now a significant gap in 
Project funding. Additional City funding is needed for the Project.  

SECTION 2. Purpose and intent.

In light of the increased construction costs and loss of Agency funding due to the 
Dissolution Law, the City Council finds that it is in the best interests of the City to
exempt the Project from payment of the in-lieu park land acquisition fee under 
Sacramento City Code section 16.64.120 because it is a City-subsidized affordable 
housing project, and this fee exemption is part of the City’s subsidy for the Project.

SECTION 3. Fee exemption.

The 700 Block of K Street Project (P #10-087) is exempt from section 16.64.120 of the 
Sacramento City Code.    
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