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John F. Shirey, City Manager 

Meeting Date: 12/16/2014 

Report Type: Consent 

Report ID: 2014-00928 

Title: Michael Z Salon Lease Agreement 2009-1059: Amendment to Add Two 5-year Options to 
Extend Existing Lease Agreement 

Location: 917 10th Street, District 4 

Recommendation: Pass a Motion 1) amending Lease Agreement 2009-1059 with Michael and 
Annetta Zimmerman to add two additional five-year options to extend the lease; and 2) authorizing 
the City Manager to enter into minor lease amendments pursuant to Sacramento City Code Section 
3.68.120. 

Contact: Erika Galang, Program Specialist, 808-8572; Matthew W. Eierman, Parking Services 
Manager, 808-5849, Department of Public Works 
Presenter: None 
Department: Public Works Department 
Division: Off-Street Parking Admin 
Dept ID: 15001211 
Attachments:  
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2-Exhibit A (Lease Agreement) 
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Description/Analysis 

Issue:  Michael and Annetta Zimmerman, owners of the Michael Z Salon, have been operating 
their business at its current location in City Hall Garage since 1994. The initial 60-month term of 
their Lease Agreement (“Lease”) 2009-1059 expires December 31, 2014. The Lease entitles them 
to two additional five-year options to extend their tenancy. They have given notice of their desire 
to exercise the first Extended Term option and to amend the Lease to add two additional five-year 
options to extend the Lease. 

Policy Considerations:  The recommendation is consistent with the City’s strategic plan and goal 
of the City Council to expand economic development throughout the City. 

Environmental Considerations: 

California Environmental Quality Act (CEQA):  This project is exempt from the California 
Environment Equality Act (CEQA) under Section 15301, “Operation of existing public 
structures or facilities involving no expansion of use.” 

Sustainability Considerations:  There are no sustainability considerations applicable to this 
action. 

Other:  None 

Commission/Committee Action:  None 

Rationale for Recommendation:  Michael and Annetta Zimmerman, owners of the Michael Z 
Salon, have operated a successful business in the City Hall Garage since 1994 and wish to 
remain as long-term tenants by exercising their option for the first Extended Term and amend the 
Lease to add two additional five-year options to extend the Lease. 

Financial Considerations:  917 10th Street measures approximately 786 square feet in size. Based 
on a market rate of $1.75 per square foot, monthly rent payments for the first Extended Term will 
begin at $1,375.50 and increase 3% annually.  Total rent collected during the first Extended Term will 
be $87,632.60. All rental income will be deposited in the Parking Fund (Fund 6004). 

Because Michael Z Salon has operated in the City Hall Garage since 1994 and updates to replace 
outdated materials and improve energy efficiency are necessary to be in line with the recent City Hall 
Garage CIP renovation, the City has agreed to make site improvements at an estimated cost of 
$11,500. 

Local Business Enterprise Program (LBE): There are no LBE considerations associated with the 
requested action. 
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