
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 4/23/2015

Report Type: Consent

Report ID: 2015-00370

Title: Lease Agreement for 1000 I Street - Vela Café

Location: 1000 I Street, District 4

Recommendation: Pass a Motion 1) determining that, pursuant to City Code Section 3.68.110, the 
leasing of 1000 I Street without bidding is in the best interest of the City; 2) authorizing the City 
Manager to execute a lease agreement with Nadeem Haddad and Feras Jowaniyah, co-owners of 
Vela Café, for an initial lease term of five years with two five-year options to extend; and 3) authorizing 
the City Manager to execute minor lease amendments pursuant to City Code Section 3.68.120.

Contact: Erika Galang, Program Specialist, (916) 808-8572; Matt Eierman, Parking Services Manager, 
(916) 808-5849, Department of Public Works

Presenter: None

Department: Public Works Department

Division: Off-Street Parking Admin

Dept ID: 15001211

Attachments:

1-Description/Analysis

2-Background

3-Lease Agreement
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Gerald Hicks
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Description/Analysis 

Issue Detail: The restaurant property at 1000 I Street, located on the ground floor of the City Hall 

Garage, has remained vacant since the departure of the former tenant, Big Joe’s BBQ, on 

December 31, 2012, due to extensive renovations on the exterior of the garage which were 

completed in 2014. In 2014, staff received four business proposals. All proposals reviewed were 

required to produce strong evidence of not only extensive business ownership in the same line of 

industry, but also the financial ability to build out a new space without a substantial reliance on a 

tenant improvement allowance from the City and the strength to sustain such a business for a 

minimum of five years. 

Nadeem Haddad, current owner of Gyro Supreme located in the Downtown Plaza, and his 

business partner, Feras Jowaniyah, Chief Executive Officer of 2 Telecom, LLC, have submitted a 

firm and complete offer to operate in this space for an initial term of five years with two five-year 

options to extend and have met the criteria of financial viability and business experience as 

evidence of their ability to maintain a successful operation.  

With Gyro Supreme’s lease space in the Downtown Plaza set to expire on June 1, 2015, Mr. 

Haddad, with the assistance of Mr. Jowaniyah, has decided to take this opportunity to expand the 

business into the new Vela Café, offering a soup and salad bar, Greek food items and a fresh-

brew coffee station.  

Policy Considerations: The recommendation is consistent with the City’s goal to expand 

economic development throughout the City.

Economic Impacts: None.

Environmental Considerations:

California Environmental Quality Act (CEQA):  This lease is exempt from the California 

Environmental Quality Act (CEQA) under Section 15301, “Operation of existing public 

structures or facilities involving no expansion of use.”

Sustainability Considerations: None.

Other:  None.

Commission/Committee Action: None.

Rationale for Recommendation: City Code Section 3.68.110 allows the city to lease city 

property without bidding when a firm and complete written offer at or above market value is 

received by the City and the City finds that leasing the property without bidding is in the best 

interest of the City. 

Gyro Supreme’s current lease will expire on June 1, 2015 at the Downtown Plaza.  Mr. Haddad 

and Mr. Jowaniyah are using this opportunity to open Vela Café to continue offering affordable 

and healthy food options in the downtown area. This expansion will include a 17-foot salad and 
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soup bar, as well as hot gyros and Greek side items.  Vela Café will also offer a fresh-brew coffee 

bar throughout the day, complete with grab-and-go type pastries and food. In addition, they will 

add outdoor seating, which will activate the corner and support growth and activity in the area. 

The location of this restaurant will provide service to downtown area workers and will be a 

convenient venue for City Hall Garage patrons to enjoy before and after attending events 

downtown. The grand opening is anticipated no later than July 2015.

Financial Considerations: 1000 I Street measures approximately 2,011 square feet in size. 

Based on a market rate of $1.50 per square foot, monthly rent payments for the first Lease Term 

will begin at $3,016.50 and increase 3% annually. Vela has also agreed to pay an additional $100

per month for storage room rent and $0.75 per square foot rent for select outdoor patio seating 

space within the garage’s awning space. Total rent collected during the initial 5-year term will be 

$187,027.20 with an additional $13,764 for rent of the outdoor space and $5,800 for storage 

space rental. Vela Café will utilize its own finances to build out the space, however Parking 

Services will offer 60 days of rent abatement during the build-out period. All rental income will be 

deposited in the Parking Fund (Fund 6004).

Local Business Enterprise Program (LBE): Any goods or services will be purchased in 

accordance with established City policy.
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Background Information

Nadeem Haddad has over 34 years of restaurant ownership and food service 
experience, including 13 years with the 7-11 franchise and 5 years as owner of the Last 
Stop Mart. In 1998, he opened Juliana’s Kitchen, which operated on 14th and G Streets, 
as a successful vegetarian restaurant for 8 years. During that time, he also opened and 
operated CJ’s Coffee on 53rd and F Streets for 5 years. In 2007, he took ownership of 
the Gyro Supreme, located in the Downtown Plaza Food Court. Mr. Haddad has been 
successful in operating restaurants in spaces as small as his current 500 square foot 
Gyro Supreme to as large as his former 2,800 square foot, Juliana’s Kitchen. He has 
demonstrated strong business acumen with his ability to effectively operate and 
manage Gyro Supreme through the recent economic recession.  

Feras Jowaniyah is the current Chief Executive Officer of 2 Telecom, LLC and also has 
extensive experience in the restaurant management industry. In 2000, Mr. Jowaniyah 
started as the salad bar manager at the Fountain Café, located in Oakland, California. 
In 2006, he started working at 2 Telecom, LLC, a company specializing in VOIP 
services, where he is now the CEO. From 2010-2012, he co-owned Saroja Restaurant, 
located in the United Arab Emirates City of Dubai.  He continues to travel frequently to 
Dubai to provide consultant services to Saroja Restaurant.
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