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Description/Analysis 

Issue:  On June 16, 2014, the City of Sacramento and the Sacramento Police Officers Association 

(SPOA) entered into an agreement establishing a California Public Employees’ Retirement System 

(PERS) classic employee cost share. On November 12, 2014, the City of Sacramento and the 

Plumbers and Pipefitters, Local 447 entered into an agreement establishing a classic employee 

PERS cost share. Effective June 27, 2015, SPOA miscellaneous and Local 447 bargaining unit 

personnel will pay one percentage point of the employer’s contribution to PERS Retirement.  Effective 

June 27, 2015, SPOA police safety personnel will pay three percentage points of the employer’s 

contribution to PERS Retirement.  

To amend the PERS contract to reflect these new cost share agreements, the City of Sacramento 

must approve a resolution giving notice of its intention, and separately enact an ordinance authorizing 

an amendment to the PERS contract as required by the California Government Code.  The 

Amendment to the Contract between the Board of Administration of the California Public Employees’ 

Retirement System and the City of Sacramento implementing the SPOA and Local 447 cost share 

changes is included as Attachment A.   

The Public Employees’ Pension Reform Act (PEPRA) of 2013 and related changes to the Public 

Employees Retirement Law (PERL) allow employers to negotiate various levels of “cost-sharing” with 

their employee unions whereby the employees agree to share in the cost of the employer 

contribution. These cost-share amounts are paid in addition to the member contribution rate. The cost 

share allows for the entire amount contributed by the employee  to be credited to the employee 

account.  The collective bargaining agreements specify, as required by the PERL, the exact

percentage of member compensation that shall be paid toward the current service cost of the benefits 

by members. The member contributions shall be contributions over and above normal contributions 

otherwise required, and shall be treated as normal contributions.

Policy Considerations: Adoption of the resolution of intention initiates the process required to 

amend the PERS contract and the City’s legal requirement to implement the Cost Share program as 

outlined in the SPOA and Local 447 agreements. 

Economic Impacts: None

Environmental Considerations:  None

Sustainability Considerations: There are no sustainability considerations applicable to this action. 

Commission/Committee Action: None

Rationale for Recommendation: The Resolution of Intention is a requirement to amend the PERS 

contract, which is a requirement of the SPOA and Local 447 agreements.  

Financial Considerations:  The approximate savings on the reduced retirement cost to the City is 

approximately $1.38 million.

Local Business Enterprise (LBE): None
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Ordinance No. Adopted on 1

ORDINANCE NO. 

Adopted by the Sacramento City Council

Date Adopted 

AN ORDINANCE AUTHORIZING AN AMENDMENT TO THE CONTRACT 
BETWEEN THE CITY OF SACRAMENTO AND THE CALIFORNIA PUBLIC 

EMPLOYEES’ RETIREMENT SYSTEM

BE IT ENACTED BY THE COUNCIL OF THE CITY OF SACRAMENTO:

SECTION 1.   

An amendment to the contract between the City Council of the City of Sacramento and the 
Board of Administration of the California Public Employees' Retirement System is 
authorized. A copy of the amendment is attached to this ordinance as Exhibit A.

SECTION 2.  

The Mayor of the City of Sacramento is authorized, empowered, and directed to execute the
amendment for and on behalf of the City of Sacramento.
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RESOLUTION NO. 

Adopted by the Sacramento City Council

Resolution of Intention to Amend the California Public Employees’ Retirement 
System Contract

BACKGROUND

A. Pursuant to the June 16, 2014 Sacramento Police Officers Association and the 
November 12, 2014 Plumbers and Pipefitters labor agreements all SPOA and Local 
447 miscellaneous personnel shall pay one percentage points of the employer’s 
contribution to PERS.  

B. Pursuant to PERS regulations, the City of Sacramento must approve the Resolution 
of Intent to amend the PERS contract.  

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. Pass a Resolution of Intent (Exhibit A) providing notice of the City’s intent 
to approve an amendment to the contract between the Board of 
Administration California Public Employees’ Retirement System and the 
City of Sacramento (Exhibit B).

Section 2. Exhibit A and B are a part of this Resolution. 
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RESOLUTION OF INTENTION 

TO APPROVE AN AMENDMENT TO CONTRACT 

BETWEEN THE 

BOARD OF ADMINISTRATION 
CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

AND THE 

CITY COUNCIL 
CITY OF SACRAMENTO 

 
WHEREAS, the Public Employees' Retirement Law permits the participation of public 

agencies and their employees in the Public Employees' Retirement System 
by the execution of a contract, and sets forth the procedure by which said 
public agencies may elect to subject themselves and their employees to 
amendments to said Law; and 

 
WHEREAS, one of the steps in the procedures to amend this contract is the adoption 

by the governing body of the public agency of a resolution giving notice of 
its intention to approve an amendment to said contract, which resolution 
shall contain a summary of the change proposed in said contract; and 

 
WHEREAS, the following is a statement of the proposed change: 
 

 To provide Section 20516 (Employees Sharing Additional Cost) of 1% for 
classic local miscellaneous members in the Sacramento Police Officers 
Association and the Plumbers and Pipefitters, Local 447; and 

 
          Section 20516 (Employees Sharing Additional Cost) of 3% for classic local 

police members in the Sacramento Police Officers Association. 
 

NOW, THEREFORE, BE IT RESOLVED that the governing body of the above agency 
does hereby give notice of intention to approve an amendment to the 
contract between said public agency and the Board of Administration of the 
Public Employees' Retirement System, a copy of said amendment being 
attached hereto, as an "Exhibit" and by this reference made a part hereof. 

 
By:_________________________________ 
 Presiding Officer 

 
 
_________________________________ 
Title 

______________________ 
Date adopted and approved 
 
 
(Amendment)  CalPERS ID# 7903930500 
CON-302 (Rev. 4/96) 
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