
James Sanchez, City Attorney Shirley Concolino, City Clerk Russell Fehr, City Treasurer

John F. Shirey, City Manager

Meeting Date: 6/2/2015

Report Type: Consent

Report ID: 2015-00505

Title: Lease Extension for Confined Space Gas Detection Equipment

Location: Citywide

Recommendation: Pass a Motion 1) authorizing payment for equipment and services provided 
under the iNet Usage Agreement with Industrial Scientific Corporation (Agreement No. 2012-0835) 
since the Agreement’s lease term expired in March 2015; and 2) authorizing the City Manager or the 
City Manager's designee to approve a 12-month extension of the Agreement's lease term for 
$55,598, bringing the total Agreement amount to $167,272.

Contact: Michael Malone, Operations Manager, (916) 808-6226; Ken Swartz, Program Specialist, 
(916) 808-6276, Department of Utilities

Presenter: None

Department: Department Of Utilities

Division: Logistics

Dept ID: 14001451
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2-Background

3-Agreement
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Description/Analysis 

Issue: The Department of Utilities (DOU), Operation and Maintenance Division, utilizes 

gas detection equipment to ensure the safety of personnel during confined space entry. 

Since June 2012, DOU has had a lease agreement with Industrial Scientific Corporation 

to provide and service the vendor’s iNet gas detection equipment.  The original 33-month 

lease term ended in March of 2015, but DOU has continued to utilize the leased 

equipment because the equipment and related services are vital to ensure the safety of 

DOU personnel and comply with applicable health and safety requirements.  DOU is 

seeking Council authorization to correct this inadvertent lapse by approving an 

Agreement amendment to authorize payment for equipment and services provided since 

the lease term expired in March, and extend the Agreement’s lease term through March 

2016, for an additional cost of $55,598, bringing the total iNet Usage Agreement amount 

to $167,272.     

Policy Considerations: In order to ensure the safe, reliable functionality of gas detection 

equipment, the Operation and Maintenance Division has a need to extend the agreement 

with Industrial Scientific Corporation. City Council approval is required because the 

proposed increase in the Agreement amount exceeds the City Manger’s authority to 

approve contract supplements under City Code section 3.56.290.  During the extended 

lease term DOU staff will evaluate the historical effectiveness of the iNet Gas Detection 

Service, safety compliance, and potential alternate vendor solutions, and conduct a new 

procurement process to meet future needs.   

Economic Impacts: Not Applicable

Environmental Considerations: The Community Development Department, Environmental 

Planning Services has reviewed the project and has determined the project is exempt under 

the California Environmental Quality Act (CEQA) under CEQA Guidelines Section 15061(b)(3).  

The activity is covered by the general rule that CEQA applies only to projects which have the 

potential for causing a significant effect on the environment. Where it can be seen with 

certainty that there is no possibility that the activity in question may have a significant effect on 

the environment the activity is not subject to CEQA.

Sustainability: The procurement of gas detection equipment is consistent with the goals 

and targets of the City’s Sustainability Master Plan, by allowing city staff to enter and 

maintain the city’s sewer and drainage collection systems thereby reducing sanitary 

sewer overflows.

Commission/Committee Action: Not Applicable

Rationale for Recommendation:   DOU has an ongoing need for gas detection equipment to 

ensure the safety of our personnel during confined space entry to detect carbon monoxide, 

and potential chlorine leaks.  
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Financial Considerations: There are sufficient resources in the DOU operating budget 

for the purchase of the iNet Gas Detection Service for a total amount not to exceed 

$55,598. The cost of the agreement will be split between the Water fund (Fund 6005) 

$31,702, Wastewater fund (Fund 6006) $8,218 and Storm Drain Fund (Fund 6011) 

$15,678.

Local Business Enterprise (LBE): The original iNet Usage Agreement with Industrial 

Scientific Corporation was approved prior to the City’s establishment of a LBE participation 

requirement.
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Background

The Department of Utilities (DOU), Operation and Maintenance Division, utilizes gas detection 

equipment to ensure the safety of our personnel during confined space entry and to detect potential 

chlorine leaks and other dangerous gases per the City of Sacramento Illness & Injury Prevention 

Program (IIPP) guidelines and OSHA regulations. Initially, DOU purchased and managed its gas 

detection equipment.  Managing gas detection equipment proved difficult for a variety of reasons: 

safety compliance, staff training, equipment breakdown and timely repair, calibrations, equipment 

applications, equipment upgrades, and the lack of a system to monitor equipment or report usage.  

In 2012, City staff conducted considerable research and found that Industrial Scientific Corporation 

was the only vendor that provided a comprehensive package that includes instrument upgrades, 

hardware installation, replacement parts, labor, remote management of instruments, calibrations, 

system testing, training and on-going customer support. Industrial Scientific Corporation was the only 

vendor that provided a comprehensive gas detection system that monitors equipment, and provides a 

usage reporting package. Other vendors were either unable to provide the monitoring and reporting 

package or were distributors/subsidiaries of Industrial Scientific Corporation and could not compete 

with their parent company.

On June 6, 2012, DOU and Industrial Scientific Corporation entered into an iNet Usage Agreement 

providing for a 33-month lease of the required gas detection equipment, including installation, 

maintenance, and  monitoring  for  a  total amount of $96,587.04. On July 3, 2012, DOU and the 

supplier approved Addendum 1, which modified some of the leased equipment and increased the 

lease amount to $98,251.23. On October 9, 2012, the City Council approved Addendum 2, which 

amended the Agreement to modify and add to the leased equipment and increased the total 

agreement amount to $101,435.22.  DOU and the supplier subsequently approved additional 

equipment modifications to bring the Agreement to its current amount of $111,674.  

Although the original 33-month lease term ended in March of 2015, DOU has continued to utilize the 

leased equipment because the equipment and related services are vital to ensuring the safety of 

DOU personnel and comply with applicable health and safety requirements.  DOU is seeking Council 

authorization to correct this inadvertent lapse by approving an Agreement amendment to authorize 

payment for equipment and services provided since the lease term expired in March, and extend the 

Agreement term through March 2016, for an additional cost of $55,598, bringing the total Agreement 

amount to $167,272. This extension will allow time for DOU staff to evaluate the historical 

effectiveness of the iNet Gas Detection Service, safety compliance, and potential alternate vendor 

solutions, and conduct a new procurement process to meet future needs.  
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