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Description/Analysis

Issue: In January 2012, the City of Sacramento elected to serve as the successor agency 
to the former Redevelopment Agency of the City of Sacramento (“Agency”). The 
redevelopment dissolution law directs successor agencies to dispose of all the former 
Agency properties expeditiously and in a manner designed to maximize value. In order to 
accomplish the disposition of the properties, real estate brokerage services are needed to
assist with finding buyers, negotiating the terms of the sales agreement, and assisting
with escrow to close the transactions. The establishment of an on-call list for these real 
estate services through a “Master Consultant Service Agreement” will allow staff to utilize  
the two firms for assistance throughout the disposition process.  Staff have conducted a 
formal Request for Proposals outreach and selection process and recommend
contracting with two brokerage firms, Turton Commercial Real Estate and DTZ.

Policy Considerations:  The action requested supports one of the main missions 
established by AB 26 and AB 1484 for successor agencies i.e., to dispose of former 
redevelopment agency properties expeditiously and in a manner designed to maximize 
value.  

Economic Impacts:  None. However, the sale of the Agency properties should lead to 
development that will create construction jobs.   

Environmental Considerations:
California Environmental Quality Act (CEQA): The approval of professional 
service agreements is not considered a project as defined by Section 15378 of CEQA 
guidelines. The recommended action involves no physical construction and has no 
potential to cause a significant impact to the environment.

Sustainability Considerations:  The approval of on-call service agreements for real 
estate brokerage services supports the General Plan goals of expanding opportunities 
for infill and economic development throughout the City, particularly on older 
commercial corridors.  

Commission/Committee Action: None.

Rationale for Recommendation: 

All redevelopment agencies in the state were dissolved in 2012 and successor agencies 
are required to dispose of all of the assets and remit the funds to the local taxing entities. 
The City of Sacramento is serving as the Redevelopment Agency Successor Agency 
(RASA) for the non-housing assets of the prior Agency. The City Council and City staff 
serve as the RASA, and the City benefits from the sale of Agency assets as one of the 
local taxing entities.

Of the RASA property assets, 63 parcels are currently designated to be sold (see 
Attachment 1).  These properties are located primarily in the Downtown core and along 
neighborhood commercial corridors in other areas of the City. RASA is interested in a 
phased disposition process with the first sites to be offered located at 8th and K and 8th and 
L streets. Not all of the properties on the attached list , however, may be disposed of 
utilizing the proposed brokerage services.
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On April 18, 2015, RASA staff released a Request for Proposals for the services of 
commercial real estate brokerage firms with local expertise and national outreach to 
provide brokerage services for former Agency properties. The selected firms would be 
responsible for assisting RASA with brokerage services which may include: (i) providing 
advice regarding property valuation, (ii) strategic planning for property disposal, (iii) listing 
services and negotiations for sale of property, and (iv) overseeing escrow for such sales. 
The purpose of the solicitation was to develop an on-call list of one or more qualified 
brokerage firms.

On May 5, 2015, 11 proposals were received. A committee consisting of representatives 
from the Capital Area Development Authority, West Sacramento’s Economic 
Development Department, the City’s Real Estate Division of the Public Works Department 
and the City Economic Development Department reviewed the proposals and on May 
14th four firms were interviewed. As a result of this process, two firms are recommended 
for the on-call list – DTZ and Turton Commercial Real Estate. Staff is recommending the 
attached Master Consultant Service Agreements with three-year contract periods and a 
one-year optional extension with the two firms.

Merged in 2015 with Cassidy Turley and with a planned merger with Cushman Wakefield, 
DTZ is a top three global commercial real estate services firm. The firm has 28,000 
employees throughout 50 countries. Their current portfolio in the Americas totals 400 
million square feet in property management, 650 million square feet in facilities with an 
annual revenue base of $2.9 billion. The firm has access to nationwide resources for 
brokering properties. DTZ is active throughout California and currently in Sacramento their 
office has 30 employees and represents over 250 listings, many along the neighborhood 
commercial corridors. 

Turton Commercial Real Estate has operated since 1998 and during that period have sold 
more than 400 properties located in the midtown and downtown submarkets of 
Sacramento. The firm specializes in the acquisition, disposition and development of all 
property types in the urban core as well as immediately surrounding areas including East 
Sacramento, Point West, North and South Natomas and the Highway 50 Corridor. 

Additional background on both of these firms is attached.   

Following approval of the agreements and the state-required Long Range Property 
Management Plan covering all of the RASA properties, staff will be providing the firms 
selected properties through a task order process. The RASA-owned properties on the 800 
block of K and L will be included in the first properties on the market along with properties 
along the neighborhood commercial corridors. Staff will return to the Oversight Board and
the RASA Board for approval of the property sales.

Financial Considerations: The Master Consultant Service Agreements for real estate 
brokerage services proposed in this report are commission based with the brokers 
receiving payment at the time of sale of the properties of between 4% and 6% of the 
sales price. The commissions will be deducted from the total sales proceeds which would 
then be distributed to the County Auditor-Controller for distribution to the taxing entities. 
Consultants may have multiple assignments in a given year; however, the aggregate 
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amount of the commissions would not exceed $350,000 per firm. 

There are no General Funds involved in this disposition process.  

Local Business Enterprise (LBE): Both brokerage firms are local firms. 
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SITE NAME ADDRESS
APN CURRENT USE AND 

DESCRIPTION
Downtown

Docks Parcels 2224 Front Street, 1920 Front, 
2000 Front

009-0012-002, 009-0012-067, 
009-0012-068,

Vacant parcels

Southside Alleyways Between 4
th

and 6
th

streets and 
east-west alley between R and 
S streets; south of east-west 

alley between 8
th

and 9
th

streets

009-0065-016, 009-0065-018, 
009-0053-007, 009-0053-015, 
009-0053-016, 009-0053-018, 
009-0053-019, 009-0053-023

Vacant land and improved portion 
of alley

Oak Park
2729 Alhambra 2729 Alhambra 010-0365-025 Small irregularly shaped vacant 

parcel
14

th
Avenue/Stockton Boulevard 4749 14

th
Avenue 014-0294-009 Vacant Building

Martin Luther King Boulevard Martin Luther King Boulevard 013-0354-006, 013-0354-007 Vacant Land 
12

th
Avenue 3301-7 12

th
Avenue 013-0392-011, 013-0392-023 Vacant Land

Stockton Boulevard 9
th

and 10
th

Avenue 014-0222-067, 014-0222-
068,015-0181-051

Vacant Land 

Del Paso Heights

“Alvarado Properties” North Avenue, Harris Avenue, 
Grand, 1075 Roanoke

251-0012-023,251-0014-
015,251-0096-022,251-0102-

022

Vacant Land, Community Garden

Marysville Boulevard – Del Paso 
Heights Town Center

3801 Marysville Boulevard, 
3711-3729 Marysville

251-0084-018, 251-0122-002, 
251-0122-004, 251-0122-005, 
251-0122-006, 251-0122-009,

Vacant Land 

Marysville Boulevard/ Nogales 3417 – 21 Marysville Boulevard 251-0183-009,251-0221-009 Vacant Land
Balsam Street Balsam Street near Grand 

Avenue 
251-0121-004 Vacant Land

Del Paso Nuevo 3432 Norwood Avenue, 435 
Ford Road, Del Paso Nuevo 
Street and Norwood Avenue, 

455 Ford Road

250-0200-040, 250-0200-046, 
250-0200-049, 250-0200-050, 

250-0200-051

Vacant Land

North Sacramento
Del Paso Boulevard and Edgewater 

Avenue
1400 Del Paso Boulevard

275-0125-001, 275-0125-004, 
275-0125-028

Vacant building with vacant land 
to south

Del Paso Boulevard and Southgate 1212-1310 Del Paso Boulevard
275-0123-010, 275-0123-003, 
275-0123-023, 275-0123-024, 

Vacant building flanked by vacant 
land
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275-0123-026, 275-0123-027
Del Paso Boulevard and Baxter 

Avenue
1022-1030 Del Paso Boulevard

275-0163-005, 275-0163-006
Vacant Land

Grand Theatre 1915-1917 Del Paso Boulevard
275-0035-012, 275-0035-013, 

275-0035-014
Parking lot and two vacant 
buildings (one is old Grand 

Theatre)
Del Paso Boulevard and Darina 

Avenue
2300-2308 Del Paso Boulevard

275-0052-005, 275-0052-006, 
275-0052-007,275-0052-008

Two vacant buildings and lot

Barstow Avenue 2075 Barstow 275-0161-006 Vacant land

Lexington/ Dixieanne avenues
1116-20 Dixieanne, 2323 
Selma, 2330-34 Lexington

277-083-002, 277-083-003, 
277-083-004, 277-083-006, 

277-083-007
Vacant Land

Army Depot
8128 Elder Creek 8128 Elder Creek 040-0101-003 Vacant Land 
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